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Investors sought 
for Telecom Italia 
ahead of sell-off 


The Italian government is m fflring some of the 
world's leading telecoms groups to take stakes 
In Telecom Italia ahead of its full privatisation 
planned for October. Only about 30 per cent of 
the group —which has a market capitalisation 
of some L7L700bn (S4Dbn) - win be offered to 
the public. The aim is to create a group of 
long-term shareholders to provide stability fora 
limited period after privatisation. Companies 
with which Telecom Italia has alliances or is 
planning links will he targeted. They include 
AT&T, Unisource and Germany's Mannesman!!. 
Page 13; Milosevic eyes cash from telecom 
sell-off, Page 2i Top four agree mobile phone 
standard, Page .4 . 


BASF share* hit: Shares In German 
chemicals group BASF fell sharply after the 
company failed to impress investors with news 
of a 3.4 per cent rise in Interim net profits to 
DMI. titan (STTOm). Page 13 


US production stowst US industrial 
production rose a modest 02 per cent in July, 
slowed by a large drop in car manufacturing. 
Page 3 


Taiwan agree* 8144m deal with Bed: 

Taiwan Is to sign a pact with Bell Helicopter 
Textron under which the US helicopter maker 
will agree to buy S144m worth of products from 
Taiwanese aerospace makers. Taiwan is to buy 
attack helicopters from BeEL Page 4 






Much of Argentina came to a standstill as trade 
unions called a strike in protest at hlghunem- 
ployment and the government's free-market eco- 
nomic policies. Protesters (above) set up road- 
blocks an one of . the main routes into Buenos 
Aires, and In many provinces. Page 12 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Kohl ready for deal on tax 


German chancellor signals willingness to make further compromises 


By Ralph Atkins in Boren 


Mr Helmut Kobl, Germany's 
chancellor, yesterday signalled 
a willingness to scale back 
substantially government tax 
reform plans in an effort to 
overcome a parliamentary 
blockade by the opposition 
SPD social democratic party. 

Interrupting bis holiday In 
Austria, Mr Kohl went further 
than before in stressing the 
scope for compromise over 
reforms which had been 
designed to yield annual net 
cuts worth DM30bn ($16.4bn) 
from 1999. "If we can't do 
everything at once, then let us 


do at least a part so that the 
country can see a future for 
itself," he told ZDF television. 

His comments underlined 
the seriousness with which he 
regards the collapse this 
month of negotiations on tax 
reform with the SPD. which 
controls the Bundesrat. the 
second chamber of parliament. 

The breakdown of the talks 
had undermined Mr Kohl's 
political authority by setting 
back his hopes of introducing 
si gnifican t economic reforms 
before national elections in 
September 1998. 

In addition, the finance min- 
istry fears that without wide- 


ranging tax reforms, more Ger- 
man companies will transfer 
profits abroad and pay less tax 
at home. The Bundesbank 
warned yesterday that tax rev- 
enues this year were already 
likely to fall significantly 
below estimates, increasing 
Germany’s difficulties in meet- 
ing the public sector deficit 
criteria set for members of the 
planned European single 
currency. 

The SPD. meanwhile, reiter- 
ated its insistence that the 
government had to outline 
concrete new ideas for tax 
reform. The party has attacked 
existing proposals as favouring 


the rich and threatening to 
create fresh crises in govern- 
ment finances. 

Mr Kohl also sought to quell 
fresh political squalls in his 
governing coalition after Mr 
Tbeo Waigel. finance minister, 
repeated his call for a cabinet 
reshuffle. Mr Waigel suggested 
a new line-up of cabinet minis- 
ters would give the coalition 
“an additional push". 

Mr Waigel is eager to ensure 
that his Christian Social 
Union, the Bavarian sister 
party of Mr Kohl's Christian 
Democrats, does not lose influ- 
ence when the abolition of the 
federal post and telecommuni- 


cations ministry at the end of 
this year leaves the CSU with 
one less cabinet post 

Mr Kohl said he saw no need 
“at this moment” for a cabinet 
reshuffle. But in an apparent 
retreat from his earlier stance, 
the chancellor left open the 
possibility of a reshuffle before 
federal elections. 

Further illustrating the fren- 
zied political atmosphere, Mr 
Edmund Stoiber, the CSU 
prime minis ter of Bavaria, pro- 
posed a two-year delay in the 
European single currency proj- 
ect if France and Germany 
failed to meet the required 
financial criteria. 




McVeigh sentenced: Convicted Oklahoma . 
City bomber Timothy McVeigh was formally 
sentenced to death in Denver for the bombing of 
the Alfred P. Murrah federal building in 1993 
that killed 168 people. 

Independence day dea t hs : At least two 
people were killed and a) wounded in Karachi 
when a crowd stampeded at a rally to mark 
Pakistan's 50 years of independence. In India, 
also celebrating independence, seven people 
were killed and eight injured when a bomb 
exploded on a railway line in Assam. India’s 
50-50 record. Page 11; Lex, Page 12 

13 kMad in Kenya rtofc Six Kenyan 
policemen and seven civilians were killed when 
mobs burnt down a police station in Mombasa, 
stole^ hrrarmsand released icrisoners. 

Indonesian cunvncy at record low: The 

Indonesian rupiah felf more than 6 per cent tola, 
record fow .against the US dbllar as the coun- 
try's central bankabandoned ite attempt to hold 
the currency within its newly expanded trading 
band. Page 12; Landscape .alters; Page 6; 
Currencies, Page 25~'. 

Ka Walt shams up 20%: Ka Wah Bank 
shares rose 20 per cent to HK$13.15 following 
the announcement that Citic, the Chinese 
investment company which controls the Hong 
Kong bank, is considering restructuring its 
financial division. Page 13 

Seoul nuiy aid bankas A possible downgrade 
In the international credit ratings of South Kor- 
ean banks forced the government to consider 
giving the sector financial help. Page 6 

Japan's post sendee to out jobs: Japan's 
state-owned postal savings and Insurance sys- 
tem has pledged to reduce its work force of 
37.000 by 20 per cent in the face of rising pres- 
sure to become mare efficient and avert privati- 
sation. Page 6 

Argentine unions strike over jobless 


Remaining team members face daunting tasks to repair damage to Mir 

Successful 
return to 
Earth for 
Russian 


space crew 


By Clhre Cookson, 
Science Editor 


Two Russian cosmonauts 
returned safely to earth yester- 
day, after one of the most 
fraught and error-prone mis- 
sions In the history of space 
flight 

A Soyuz capsule carrying 
Vasfly Tbibliyev and Alexan- 
der Lazutkin parachuted on to 
the steppes of Kazakhstan, just 
a minute behind the scheduled 
touch-down time. 

During six months in orbit 
on board the Mir space station, 
the two men had survived an 
unprecedented series of break- 
downs and accidents, includ- 
ing a fire and a collision with 
an unmfluppfl cargo craft. 

They smiled at the reception 
committee of doctors and Rus- 
sian space officials as they left 
the cramped capsule, ready to 
be flown to Moscow for medi- 
cal tests and debriefing. . 

Mr Tsibliyev, the mission 
commander, developed heart 
trouble in orbit - probably 
Induced by stress. He said he 
felt “happy to be back on 
earth’’. 

Earlier the farewell message 
from Mr Lazutkin, the depart- 
ing flight engineer, to Mlr's 
three remaining crew mem- 
bers was: “Let's hope that 
everything that went wrong is 
leaving with us." 

In fact the trio - cosmonauts 
Anatoly Solovyov and Pavel 






Russian crew commander Vasily Tsibliyev (left) and flight engineer Alexander Lazutkin after landing in K««>kh<d^p yesterday 


Vinogradov and US astronaut 
Michael Foale - face a daunt- 
ing series of tasks over the 
next two months to put right 
Mir's most serious faults. 

A particularly hazardous 
assignment is scheduled for 
Wednesday when the cosmo- 
nauts will attempt to re-enter 
the airless Spektr laboratory 
module. It has been sealed off 
since being gashed in the colli- 
sion on June 25, and may con- 
tain dangerous floating debris. 
The men have to re-attach 
cables to restore power sup- 
plies from Mir’s solar panels. 


Another vital repair job will 
take place next month when 
the cosmonauts undertake a 
space walk to repair the hole 
in Spektr. 

Other problems include sus- 
pected contamination of Mir's 
water recycling system and 
failure of the oxygen generat- 
ing equipment. The crew is 
currently using emergency 
supplies of water and oxygen- 

The next relief flight is due 
at the end of September. The 
US shuttle Atlantis will visit 
Mir to remove Mr Foale, who 
has been on board since May. 


and bring fresh supplies. 

The Russian Space Agency 
is anxious that its US counter- 
part, Nasa, should be suffi- 
ciently confident about Mir's 
safety to allow Mr Foale's des- 
ignated successor. David Wolf, 


to join the station. 

The long-term plan is to 
keep the 11 -year-old Mir occu- 
pied for two more years, until 
its successor, the International 
Space Station, is well under 
construction. 
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Jardine group investors 
asked to list shareholdings 


GROUP 


Imatran Voima Oy 


By John Ridding in Hong Kong 


Jardine group companies have 
written to their shareholders 
asking them to report their 
holdings, the British-controlled 
conglomerate Mid yesterday. 

The move follows the 
announcement earlier this 
month that Mr Li Ka-shing. 
Hong Kong's most powerful 
businessman, had taken stakes 
of 3 per cent in Hongkong 
Land and Jardine Matheson, 
two of the conglomerate’s 
main businesses. The acquisi- 
tions raised speculation that 
Mr Li might be preparing a bid 
or seeking an alliance with the 
Jardine group. 

“There has been fairly heavy 
trading in the group's shares 
over the past two weeks," said 
Mr Neil McNamara, Jardine 
corporate secretary. “It has 
been some months since we 
sent out notices so we thought 
it was time to update our infor- 
mation." 

Mr McNamara said there 
had been no further disclo- 


sures relating to shareholdings 
in Jardine companies since the 
announcement of Mr Li’s 
stakes. 

According to the Bermuda 
takeover regulations, which 
govern Jardine, investors have 
to make an announcement 
when they breach the 
3 per cent threshold. They 
then have to disclose each 
further increase of l per cent 
of the company’s shares. 

Letters have been sent to 
shareholders in Hongkong 
l and . Jardine Matheson, and 
Jardine Strategic, the holding 
company which acts as a linch- 
pin in a scales of share cross- 
holdings. Failure to report 
shareholdings can lead to the 
loss of voting rights. 

More than a week after the 
announcement of Mr Li’s 
move, his motives remain 
unclear. Cheung Kong, the 
flagship group in Mr Li’s 
empire, described the pur- 
chases as "friendly and nor- 
mal". But many in the Hong 
Kong investment community 


believe the purchases fore- 
shadow further moves with 
the aim of persuading Jardine 
into a partnership, the sale of 
a stake or the sale of specific 
assets. 

Speculation has Included the 
possibility of a concerted 
move, as happened in 1987 and 
1988 when Mr Li launched an 
abortive raid on Hongkong 
Land. Names mentioned 
include Citic Pacific, the Hong 
Kong arm of Beijing’s flagship 
investment group, the Kwek 
family of Malaysia and Mr Ho 
Ylng-kit, nicknamed “Tobacco 
Ho”, of Hong Kong Tobacco. 

Henderson Land, one of the 
territory's biggest developers 
and a member or the 1987/88 
consortium, dismissed claims 
that it had accumulated shares 
in Hongkong Land. 

Shares in Jardine companies 
have slipped since an initial 
surge following news of Mr 
Li’s move. Yesterday Hong- 
kong Land climbed by US$0.14 
to US$3.36. Jardine Matheson 
lost US$0,10 to US$7.75. 


DEM 760,000,000 

Revolving Credit Facility 


Amxigira 

Chase investment Bank Limited 


Merita Bank Ltd 


US cattle 
Tenderers 
set to sue 
Brussels 
for $100m 


By Nell Buckley in Brussels 


The US rendering industry is 
planning a $100m-plns lawsuit 
against the European Commis- 
sion over new meat safety 
roles designed to control the 
spread of “mad cow" disease. 

Rend ere rs, wbo boil down 
carcases, are preparing to sue 
Brussels in the European 
Court of Justice unless it 
changes roles which could bar 
US exports of tallow used in 
products from candles to 
painkillers. The trade is worth 
EcolOOm (S107m) a year. 

The rales, adopted last 
month and due to come into 
force in January, ban the 
parts of cattle - mostly brain 
and spinal cord - most at risk 
of carrying mad cow disease, 
or bovine spongiform encepha- 
lopathy, from being used for 
any purpose including making 
tallow. 

Other US industries affected 
by the rules are considering 
joining the lawsuit, which 
could dramatically increase 
the potential damages. The 
National Cattlemen’s Associa- 
tion, representing US beef 
farmers, this week dismissed 
the EU measures as “crazy". 

Hie US has threatened to 
complain to the World Trade 
Organisation. It says the rales 
have no scientific basis, but in 
effect force it to bring its 
slaughterhouse practices into 
line with Europe’s If it wants 
to continue exporting a range 
of products. This would mean 
removing the parts of cattle 
banned by the EU. 

Pharmaceuticals and cos- 
metics makers, which rely on 
tallow derivatives such as 
fatty adds, have warned that 
a lack of supplies of material 
meeting the new EU standards 
could lead to temporary shut- 
downs of manufacturing and 
product shortages. 

Brussels has ruled out re- 
examining the rales before a 
meeting of EU scientific 
experts on September 8. Mrs 
Emma Bonino, consumer pro- 
tection commissioner, made 
clear this week she believed 
the ban was justified on 
health grounds. US renderers 


Continued on Page 12 
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NEWS: EUROPE 


Finance group chief accuses rivals of trying to create an ‘oligarchy’ in row over privatisation 


Business war breaks out in Russia 


By Chrystia Freeland in Moscow 


The simmering conflict between 
Russia’s once allied leading busi- 
nesses erupted yesterday as Mr 
Vladimir Gussinsky, a media and 
finance tycoon, accused his rivals 
of seeking to create an "oligarchy'’. 

Mr Gussinsky's outburst follows 
two controversial privatisations, 
both won by the powerful Onexim- 
bank group, which have split Rus- 
sia’s once united business elite into 
fiercely antagonistic camps. 

Contradicting previous denials. 
Mr Gussinsky admitted his Most 
financial group had participated In 
a failed bid to buy Svyazinvest, the 


recently privatised telecommunica- 
tions company. 

The company went to a consor- 
tium led by Oneximbank, in an 
auction which the winners hailed 
as a fair and transparent process, 
intended to break the Russian pat- 
tern of insider-dominated sell-offs. 

But Mr Gussinsky yesterday 
implied that Oneximbank owed its 
victory, and its subsequent tri- 
umph in the privatisation of Nor- 
ilsk Nickel, one of the world’s lead- 
ing nickel producers, to what he 
called a deal with the government 

“Today, more and more crudely, 
the relations between one of my 
former colleagues and the govern- 


ment are crossing acceptable 
boundaries,” Mr Gussinsky 
claimed, in a comment clearly tar- 
geted at Mr Vladimir Potanin, the 
Oneximbank chief. 

“Openly and directly some politi- 
cians are helping him to obtain 
economic goals. When one player Is 
in a more advantageous position, 
and part of the government is co- 
operating with him for political 
ends, then that is oligarchy." Mr 
Gussinsky’s attack is significant 
became his comments imply the 
young reformist ministers in the 
Russian government have sided 
with Mr Potanin. 

Critics have dismissed his allega- 


tions as sour grapes. But whatever 
Mr Gussinsky’s motives may be. it 
is a clear sign the reform wing of 
the Russian cabinet, led by Mr 
Boris Nemtsov and Mr Anatoly 
Chubais, has lost the hacking of 
the influential Most media group 
and other top bankers. 

In the past the reformers have 
enjoyed the enthusiastic support of 
the Most media machine, an ally 
which has often been vital In push- 
ing through unpopular change. 

Mr Gussinsky also hinted that 
the struggle between Russia’s pow- 
erful financial barons will soon 
move on to the favoured battlefield 
of Moscow politics, the war of kom- 


Ireland’s Auntie 


May wins plaudits 


Independent body managing national debt has 
been a big success, writes John Murray Brown 


T he recent decision by 
the British govern- 
ment to hive off the 
servicing of its sovereign 
debt to an independent body 
may well have taken its 
inspiration from across the 
water, from Ireland’s 
National Treasury Manage- 
ment Agency. 

For the NTMA, or Auntie 
May as it is sometimes 
known, has been one of the 
main factors in Ireland’s 
recent economic success. 

Ireland's I£32bn (S46bn) 
debt, once seen as an impedi- 
ment to its joining the 
planned European single 
currency, has fallen from 125 
per cent of gross domestic 

product in 1985 to 72.4 per 
cent at the end of 1996. when 
the NTMA achieved the first 
fall in the size of the debt in 
40 years. 

According to the European 
Commission it is “approach- 
ing" the 60 per cent ratio 
required to participate in 
monetary union. 


The improvement is a 
function of the strong perfor- 
mance of the economy, deliv- 
ering stronger revenues at a 
time when no new debt was 
taken up. But Mr Michael 
Somers, NTMA chief execu- 
tive, says the government's 
decision to create the agency 
was vital in restoring 
Ireland's credit rating - 
which will become even 
more critical with the 
advent of the euro, when 
Irish debt will account for 
just 1 per cent of the total 
bond markeL 

“It will be like selling 
detergents, with everyone 
selling the same product." 
says Mr Somers. 

Last year, the agency han- 
dled I£125bn, four times the 
national debt, as loans were 
rescheduled, bonds bought 
back and sold and currencies 
swapped, all in an effort to 
reduce the cost of servicing 
it. It has not all been plain 
sailing. During the currency 
crisis of 1992, the NTMA was 


Dana’s campaign 
to be president 
takes a knock 


Turks to 
free some 
jailed 
editors 


By John Murray Brown 
in Dublin 


The Roman Catholic Church 
at Knock. Ireland's most 
famous Marian shrine, yes- 
terday denied it had refused 
permission to the singer 
Dana to use the site to 
launch her campaign for the 
Irish presidency. 

Nonetheless, Monsignor 
Dominic Greely, the local 
priest running the county 
Mayo shrine, scene of an 
apparition of the Virgin 
Mary in the last century, 
said he would not want to 
see Knock as a "launching 
pad for anybody”. 

“I have always tried to 
keep Knock as a place of 
peace and reconciliation. 1 
would never want to see 
Knock as a launching pad 
for anybody or any group," 
Mgr Greely told RTE. 

Together with Mr Albert 
Reynolds, the former prime 
minister, and two Fine Gael 
women politicians, Dana, 
the Londonderry-born 
singer wbo won the Eurovis- 
ion Song Contest in 1970, 
has declared her ambition to 
succeed the popular Mrs 
Mary Robinson, who is tak- 
ing up a job at tbe United 
Nations. 

With Mr John Hume, 
Northern Ireland's best 
known Catholic politician 
and the hot favourite, still 
to make up his mind, Dana's 



By John Barham in Ankara 


S&r 

Dana: singer with ambitions 
to succeed Mary Robinson 


candidacy is attracting 
widespread media coverage 
even in the serious Irish 
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press. 

Launching her campaign 
in Dublin this week, she was 
supported by pro-life and 
anti-abortion activists. But 
few Irish believe she can 
muster tbe necessary 20 
members of parliament to 
secure a nomination. 

Moreover, the Church's 
stance at Knock is a indica- 
tion that the hierarchy has 
no intention of endorsing 
her campaign, despite her 
Catholic views. 

Dana currently lives in 
Alabama and has her own 
cable televirion show, sing- 
ing for the US “bible belt". 

Her “blow-in” approach 
has elicited some vitriolic 
commentary from liberal 
newspaper commentators 
such as Mr Fintan O'Toole 
of the Irish Times, who 
described Dana as “nearly 
famous” and pointed out 
that the Church was in such 
poor shape, that “even Dana 
seems a resonant charis- 
matic figure”. 

“At least when Tony Blair 
snuggled up to Oasis, or 
when Garret FitzGerald 
aligned himself with Bono, 
the borrowed garment in 
which they were wrapping 
themselves had the virtue of 
being genuinely chic. If you 
have to rummage in the cup- 
board of cable TV in the 
bible belt, you must be 
pretty naked.” 

Nominations have to be in 
by the end of September for 
an election scheduled for i 
October 30. 


Turkey is to set free some of 
its prisoners of conscience, 
jailed for violating the coun- 
try’s strict security laws, 
under a law passed by par- 
liament early yesterday. 

More than 150 prisoners of 
conscience languish in Turk- 
ish jails, about half of them 
journalists. According to the 
New York-based Committee 
to Protect Journalists (CPJ), 
there are more journalists in 
jail in Turkey than any 
other country. The new law 
releases "responsible edi- 
tors". who by law are liable 
for every article published 
by their newspapers. 

Most of the editors were 
sentenced for publishing 
articles that questioned the 
state's suppression of Kurd- 
ish nationalism. Turkish 
security forces are fighting a 
war which has lasted 13 
years against guerrillas of 
file Kurdistan Workers party 
(PKK). 

Over the years, parliament 
has enacted strict laws that 
allow writers, cartoonists 
and publishers as well as 
journalists to be jailed for 
spreading “separatist propa- 
ganda" in reporting the 
insurgency. 

Although the government 
enacted the new law under 
pressure from the CPJ and 
other international human 
rights campaigners, it is 
unlikely to meet their objec- 
tions fully. Under the law. 
the writers could be 
returned to jail if they repeat 
within three years the 
offence for which they were 
jailed. 

Turkish human rights 
workers have complained 
that the law merely relaxes 
some of the restrictions on 
freedom of expression, 
rather than lifting controls 

altogether. 

Turkey’s Human Rights 
Foundation saya there are 
154 laws and regulations lim- 
iting freedom of expression. 

Even Mr Ya$ar Kemal. 
Turkey’s greatest living 
writer, who is of Kurdish ori- 
gin, has been convicted 
under the terrorism laws. 

However. Mr Bfllent Ece- 
vit, deputy prime minister, 
told a CPJ delegation last 
month: “The first step is the 
release of Journalists and 
writers in jail. We will take 
firm steps to end the prac- 
tice of beatings and torture, 
especially against journal- 
ists." 


Ireland: managing the nation** debt burden 
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instructed to build a war 
chest, putting In place I£4bn 
in credit lines to defend the 
Irish pound from specula- 
tors. 

According to one impor- 
tant measure - the percent- 
age of the national tax take 
that is consumed in servic- 
ing the debt - the NTMA is 
making good progress, 
although Mr Somers con- 
cedes it is difficult to make 
an objective assessment of 
performance. 

Officials from several cen- 
tral European countries as 
well as some fellow EU mem- 
bers have visited the NTMA 
to see how It Is done. 

The Portuguese agency 
has admitted to modelling 
itself on the Irish agency, 
and now Mr Gordon Brown, 
the UK Chancellor (finance 
minister) - who visited the 
NTMA when in opposition - 
appears to be moving to 
some form of “arm's length" 
management of the British 
debt When Ireland first con- 
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sidered the option, advised 
then by Citibank, tbe US 
bank, there was some resis- 
tance to creating special leg- 
islation to allow a non-gov- 
ernment body to act on the 
government’s behalf in the 
debt markets. 

But Mr Somers, a career 
civil servant until the 
changeover, believes the 
breakthrough was to allow 
the agency to set its own sal- 
aries outside tbe public sec- 
tor pay round - a move that 
not unnaturally created 
some resentment. 

“Unless you're prepared to 
pay commercial rates of pay, 
it won’t work. That’s what 
it’s all about, it's a people 
skill. Like the American 
bankers say, your assets go 
down the elevator at the end 


of the day, and you hope 
they return in the morning.” 
says Mr Somers. 

While t.h p finance ministry 
traditionally faced poaching 
of its debt staff by the pri- 
vate sector, the NTMA has 
managed to bold on to its 
key personnel - despite dra- 
matic growth in the finan- 
cial services industry in 
Dublin. 

"The problem with [tbe] 
finance [ministry] was there 
were two types of civil ser- 
vants. There were those who 
wanted to learn to get a 
passport to move on. And 
there were those who didn't 
like the business at all and 
complained they hadn’t 
joined the civil service to 
become a bond trader,” says 
Mr Somers. NTMA employ- 


ees are all on contract, and 
some are paid six-figure 
sums. “No me is on a pay 
scale as such. We negotiate 
our own packages. What we 
have is the flexibility to pay 
what we need to pay,” says 
Mr Somers. 

Tbe Hay Consultancy, the 
US Twarmgpmgnt consul tan t, 
operates a continuous 
assessment of staff, compar- 
ing performance with those 
in private sector banks to 
keqp salaries at competitive 
levels. 

Staff enjoy most of the 
perks of the private sector, 
such as cars an d bonuses. 
The only exception is that as 
the NTMA is an arm of gov- 
ernment - albeit an 
extended one - there are no 
share options. 


Milosevic eyes cash 
from telecom sell-off 


By Mate] Vipotnik in London 


Serbia’s cash-strapped 
government is using the 
funds it received from the 
sale of a stake in a telephone 
' utility to pay pension 
arrears and garner 
political support ahead of 
next months parliamentary 
and presidential elections. 

Demonstrating pensioners, 
thousands of whom gathered 
in Belgrade yesterday, were 
the latest group to benefit 
from the sale in June of a 49 
per cent of Serbia Telecom. 
The government announced 
that DMlOOm t$54.3m) would 
be set aside to pay for pen- 
sion arrears. 

The sale to OTE of Greece 
and Stet of Italy yielded 
DM1.6bn. and SO per cent of 
the amount was immediately 
deposited into the state 
development fund, with the 
remaining amount to be 
deposited by January. 

Tbe government had 
pledged to use all of the 
money to spur structural 
reform of the industry, but it 


is now using the funds to 
reinforce its grip on the elec- 
torate. Pensioners and indus- 
trial workers are tradition- 
ally partial to the ruling 
party. 

Mr Slobodan Milosevic, 
who recently switched from 
the presidency of Serbia to 
that of Yugoslavia, is 
trying to ensure victory 
for his governing Socialist 
party in the September 21 
elections. 

The state ownership fund 
has lost no time in disburs- 
ing the proceeds from the 
sale. 

According to a report in 
the Belgrade daily Economic 
Review, loans totalling 
DM840m have already been 
extended to export-oriented 
industries. 

A look at the list of loans 
made so far betrays the lack 
or strict criteria. While 
DM246 m was extended to 
various export-oriented 
industries, of the remaining 
funds DM75m was spent on 
the purchase of the 1997 
wheat crop, DM5 4 m on cattle 


breeding programmes and 
DM29m on fruit exports, in 
an attempt to boost the agri- 
cultural export sector. The 
countryside has generally 
been a bulwark of support 
for the regime of Mr Milos- 
evic. 

“The government is using 
the market to sell shares, 
and then using the money to 
avoid reform.” says Mr Jona- 
than Ayal. director of 
studies at the Royal United 
Services Institute. 

The sales are “completely 
related to Milosevic’ 
long-term electoral calcula- 
tions”. he says. 

Tapping International cap- 
ital markets has been made 
difficult for Yugoslavia by 
US-imposed sanctions. If the 
sell-off of family silver 
proves insufficient, the eco- 
nomic planners in Belgrade 
have devised a plan to pri- 
vatise 5,000 small and medi- 
um-sized business this 
autumn. 

Shares in the companies 
are to be given and sold to 
their employees. 


Brussels warns over 


Telefonica TY plans 


By David White in Madrid 
and Emma Tucker 
in Brussels 


The European Commission 
has warned TeleFOnica, the 
Spanish telecommunications 
group, not to press ahead 
with controversial television 
plans until they have been 
cleared on competition 
grounds. 

Tbe warning came ahead 
of meetings on Monday 
between shareholders of 
Antena 3. the TV channel 
which Tefdnica is set to con- 
trol. and Audiovisual Sport, 
the company which holds 
the rights for broadcasting 
Spanish football league and 
cup matches from the forth- 
coming season onwards. 

Last month's government- 
backed initiative by Telefon- 
ica to purchase a 25 per cent 
stake in Antena 3, the maxi- 
mum allowable stake, 
brought a radical change in 
the battle over the develop- 
ment of digital satellite TV 
in Spain, which has been at 
the centre of a bitter politi- 
cal debate about media con- 
trol. 

Antena 3 jointly controls 
Audiovisual Sport with 
Sogecable, the company 


which runs Spain’s existing 
digital TV operation. Canal 
Satelite Digital. 

The Catalan regional 
broadcaster TV3 has a 
smaller stake. Sogecable's 
main shareholders are the 
Prisa media group and the 
French company Canal Plus. 

A rival digital venture. Via 
Digital, is due to start broad- 
casting in September, with 
Telefdnica as its chief share- 
holder alongside the state 
broadcasting authority 
RTVE and other partners. 

Tbe purchase, in a 
Pta62.5bn ($400m) operation 
alongside tbe Santander and 
Central Hispano banking 
groups, provoked a com- 
plaint in Brussels from 
Canal Sat£lite Digital for 
abuse of dominant position. 

The Via Digital venture 
wants to acquire pay-per- 
view rights for football 
matches from Audiovisual 
Sport, breaking the latter’s 
current agreement with 
Canal Satelite Digital. 

Earlier this year the gov- 
ernment moved to prevent 
Canal Satelite Digital from 
monopolising football rights, 
introducing legislation to 
force it to share them with 
other TV channels. Antena 3 


said yesterday it was going 
ahead with Us Monday meet- 
ing as planned. Telef6nica 
notified the Spanish securi- 
ties commission a week ago 
it intended to nominate a 
majority of Antena 3’s board. 

In a sternly worded note, 
the Commission said it 
“would not accept being 
faced with a fait accompli" 
and was prepared if neces- 
sary to reverse any of the 
decisions taken at Monday's 
meetings. 

It was acting in response 
to two complaints it has 
received from Canal Satelite 
Digital. It also ordered its 
warning to be circulated to 
board members and share- 
holders of both Antena 3 and 
Audiovisual Sport, and 
requested Telefdnica to 
notify Brussels immediately 
of any decisions affecting the 
case. 

The Commission has no 
power to stop the moves by 
Telefonica in advance, but 
could challenge them after- 
wards under EU competition 
mles “This letter is a warn- 
ing to TelefOnica not to go 
a head with decisions that we 
might find difficult to 
accept," said a Commission 
spokesman. 




EUROPEAN NEWS DIGEST 


promat, or compromising docu- 
ments. The media chief said new 
information would become public 
showing alleged links between 
Oneximbank and government 

But while Most's verbal volley 
captured the attention of the Rus- 
sian media yesterday, It is unlikely 
to alter Oneximbank's 
victories. 

Various inquiries into the legal- 
ity of the Svyazinvest sale are 
under way, but Russian nffi rials 
reiterated yesterday they believed 
it had been totally above board. - 
Privately. Most executives con- 
ceded the sales were unlikely to be 
overturned. 


Slovak parties 
to fight PM 


Slovakia's exclusion from tbe first wave of Nato 
enlargement and the first round of European Union entry 
negotiations has p rom p ted five Slovak opposition parties, 
rmirwnpd at their country's increasing international 
Isolat ion , to join forces to fight the prime minister, Mr 
Vladimir Medar, and his three-party nationalist coalition 
at the next general election. 

The Slovak Democratic Coalition (SDK) brings together 
Christian Democrats. Social Democrats, Liberals and the 
O tpwi party in what is the most significant development 
in Slovak politics since Mr Meciar took office in late 1994. 
The n e x t. Slovak general election is due by September 
1998, but is widely expected to be held next spring. 

A recent opinion poll gives Mr Metier's three-way 
coalition a rating of 373 per cent with the SDK on 34J2 
per cent President Michal Kovac, whose terra in office 
expires next March, recently -said; “Slovakia will never 
get into Nato and the EU under Meciar and his 
government.” Joe Cook, Prague 


ALBANIA 


Police retake Vlore 


The new Albanian g ov ern m ent announced yesterday that 
its police had retaken control of the important southern 
part of Vlore. Officials also reported that they had 
arrested several suspected followers of the most powerful 
Vlore warlord, Mr Letter Zani, after surrounding his 
stronghold in the Cole district of Vlore. It is not clear 
however if they have managed to capture Mr Zani 
himself. p-pri^r in the week, he said that he controlled 
“25,000 weapons", and vowed to fight to the last against . 
any moves by the state against him. 

Mr Nerttan Caka, interior minister, claimed yesterday; 
“We have neutralised and eliminated several gangs in the 
town and life is progressively returning to normal” Since 
the Kalian-led international peacekeeping force withdrew 
over the weekend, around 12 people have been killed in 
shooting incidents. Anatol Lieven 

Editorial Comment, Page ll 


PARIS POLLUTION 


Tougher car controls likely 


The French govern ment is considering imposing tougher 
controls on car emiRKinns after several consecutive days 
of pollution alerts in Paris and France's matndties. “I 
would like France to adopt an ’eco-tax* on energy and 
carbon dioxide,” said Ms Dominique Voynet, environment 
minister, in an interview with the Figaro newspaper. Last 
Tuesday pollution in Paris reached a peak at level two on 
a scale of three. 

At level three, local authorities can ban motor vehicles 
from city centres: The Paris police department yesterday 
said it would maintain speed curbs imposed earlier in the 
week in an attempt to reduce emissions. Although winds 
yesterday dispersed the pollution over Paris, several large 
cities remained on alert. Samer Iskandar, Paris 


CYPRUS 


Serbian bank authorised 


Cyprus has authorised Vojvodjanska Banka of Serbia to 
operate as the 39th offshore bank on this eastern 
Mediterranean island, tbe central bank said yesterday. 
The new bank, whose activities are limited to foreigners 
and operations outside Cyprus, had assets of nearly 
$4.97bn in June, according to the central b ank. The date 
has not yet been set for the start of operations' in Nicosia, 
said a representative, Mr Zaran StangovLc, adding that the 
bank has branches in Fr ankfu rt, London and Moscow. 

Russian and Serbian deposits account far more than 
half the assets deposited in Cyprus. AFP, Nicosia 


MONTENEGRO ELECTIONS 


Court bars president 


The constitutional court of Montenegro yesterday dealt a 
bitter blow to a hardline faction of the ruling DPS party 
by banning its candidate, the current head of state. Mr 
Momir Bulat crvic, from the autumn presidential race. 
Political tensions increased after the Montenegro 
Electoral Commission earlier this week cleared President 
Bulatovic to run for the October 5 elections. 

This meant he would take on the prime minister, Mr 
Milo Djukanovic, although they are both in the ruling 
Democratic Party of Socialists. The move violated the law 
that one party can have only one presidential candidate. 
One DPS faction, headed by Mr Djukanovic, engineered 
Mr Bulatovic's removal last month from the post of DPS 
president, accusing him of taking orders from Serbia, the 
other, more populous and powerful republic in federal 
Yugoslavia. "v.: 

“Bulatovic’s options are now limited to two - he can '4 
either run as an independent candidate or register his 
faction as a new party.” an official close to the Election 
Commission said. Reuter, Podgorica 


TURKEY 


Kurdish leader called up 


Turkey has called on Mr Abdullah Ocalan, the Kurdish - 
separatist rebel leader, to return to the country to do his 
military service or face losing his citizenship. Mr Ocalan, 
wbo has led a violent campaign by the Kurdistan Workers 
party (PKK) for Kurdish self-rule from Turkey since 1984, '■ 
was among those listed in a government warning 
published in the official gazette on Wednesday, which - 
threatened those who did not return to do military service 
with loss of Turkish citizenship. 

Mr Oc alan, who has been missing since 1980, ordered ; 
the PKK’s first violent action 13 years ago with, an attack 
on two gendarmerie posts in the mainly Kurdish | 

south-east. Since then more than 26,000 people have been 
killed in the ensuing conflict with the Turkish security' 
services. Mr Ocalan is alleged to reside in the .- 

Syrian-controlled Bekaa Valley in Lebanon. He was not 
known to have personally takgn part In any of the PKK’s 
attacks. Beuter. Ankara 


ECONOMIC WATCH 


Swedish output up 1.5% 


Sweden 
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Swedish industrial 
production roseata 
seasonally adjusted rate of 
1& per cent In May from 
April, and by 4Aper cent .= 
from May .2996, the Swedish 
C entr al Bureau of Statistics 
ammunced.Qii Thursday. 

The May increase comes 
cm the heels of a revised 23 
per cent decline in April 
from March. Production In I 
the investment goods' - 
sector rose by 1 per cent 
from April to May.as <fid 
production in the capital 
goods indnstry.thfi" SCB 


■- vVsk ft ^4 goods industry, the 

Souix uujnx ' ■ ■■■'- said. Is the three' months to 
~ 1 " May, output dliitwd by_08 . 


per cent from the previous three-month period. ... 

The seasonally-adjusted official index (base 2091990) for 
May is 124.6, compared with 122.7 In ApriL - 
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NEWS; THE AMERICAS 


Jobs on the line 
at Ontario Hydro 


O nly one- thing seems 
certain from the 
extraordinary events 
in Canada's nuclear industry 
this week - Mr Allan Kup- 
cis, former chief executive of 
Ontario Hydro, North Amer- 
ica's biggest electric utility, 
will not be the only casualty. 

Mr Kupcis resigned on 
Wednesday after an indepen- 
dent report into Ontario 
Hydra’s ..nuclear . power 
operations round the com- 
pany was operating its 
nuclear plants at barely 
acceptable levels of safety. 

It is the most damning 
report about a ■‘first world" 
nuclear industry since the 
one which prompted the 
Tennessee Valley Authority 
in the mid-1980s to shut its 
nuclear plants because of 
safety concerns. 

The TV A, however, was 
not the leading nuclear oper- 
ator in the US. Ontario 
Hydro is Canada's leading 
operator. It is Canada's 
nuclear industry. 

Of the nearly 15.QOQMW of 
nuclear plant on the Cana- 
dian grid, Ontario Hydro 
owns 13^88MW. 

As one observer noted yes- 
terday: “What is extraordi- 
nary is that these guys were 
considered among, the 
world's best only five or six 
years ago." 

The nuclear industries in 
the leading industrial 
nations are subject to some 
of the tightest regulation 


faced by industrial compa- 
nies. 

Many countries subscribe 
to the Alara principle - “as 
low as reasonably achiev- 
able” - as the best way of 
attaining safe operation. 

... The report by the Nuclear 
Performance Advisory 
Group, a private corporate 
doctor for the nuclear indus- 
try in North America, is lit- 
tered with observations 
showing that safety was at 
best lax at Ontario Hydro's 
stations and that the Alara 
principle was more hon- 
- oured in the breach than the 
observance. 

I n aggregate, NPAG rated 
Ontario Hydro's compe- 
tence at managing 
nuclear facilities as “mini- 
mally acceptable”. Observers 
were left wondering what 
Canada’s Atomic Energy 
Control Board, the federal 
nuclear regulator, has been 
doing. 

The board said yesterday 
it bad identified significant 
deficiencies in thp manage- 
ment systems and safety cul- 
ture at Ontario Hydro. Mr 
Robert. Potvin, a spokesman 
for the board, said it was 
studying closely the NPAG 
report to see if it identified 
issues which its own inspec- 
tors might have missed. 

However, criticism that 
the board is too close to the 
companies it is meant to 
police is bound to resurface 


as policymakers in Ottawa 
digest the full implications 
of NPAG's report 

Take, for example, NPAG's 
comments on the operation 
of the Bruce facility, where 
Ontario Hydro has six reac- 
tors, three of which will now 
be shut down. 

"The status of radiation 
protection is less than ade- 
quate to prevent the spread 

Of con tamin ation and to con- 
trol radioactive materials. 
Radiation protection proce- 
dural non-compliance occurs 
in areas known to contain 
contamination and are not 
being corrected by line 
supervisors." 

Two years ago in Britain, 
Magnox Electric was taken 
to court by the Nuclear 
Installations Inspectorate, 
the country's nuclear watch- 
dog, and fined £250,000 
($407,500) for a radiation leak 
at its Wylfa station in Wales. 
The amount of radiation did 
not exceed the company's 
allowable discharge limit, it 
simply exceeded the amount 
Magnox was capable of pre- 
venting from discharging. 

The NPAG report has 
already claimed one senior 
executive at Ontario Hydro. 
If new management is as 
forthright in following the 
report's recommendations 
then more job losses will 
surely follow. 

Mr John Fox, executive 
vice-president in charge of 
generation, said yesterday 
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that NPAG had highlighted 
how the company bad 
slipped into a “protected cul- 
ture". one that did not 
“sense the urgency of 
things". 

“A precondition for chang- 
ing behaviour is a certain 
amount of anxiety," he said. 
“The report has created 
that." 

As a matter of urgency the 
company plans to shut down 
seven rectors, or a total of 
4.643MW of capacity. These 
represent the seven oldest 
reactors of the company's 
fleet of 18 and are situated at 
Bruce and Pickering. 

The company's reactors at 
Darlington, four 935MW 
units and the biggest 
nuclear plants it operates, 
are not subject to closure. 

The cost of closure will be 
C$5bn-C$8bn (US$3.5bn- 


US$5.7bn). This has forced 
Ontario Hydro to defer plans 
to cut its debt - currently at 
C?33bn - by CS2bn a year for 
five years. 

It will not, however, have 
to increase prices or reduce 
output 

In the short term it plans 
to replace the shut-down 
nuclear capacity by increas- 
ing its utilisation of coal 
fired stations, and bring 
back decommissioned coal 
burners. 

In two or three years it 
may consider reactivating 
the closed nuclear sta- 
tions. 

That, however, will depend 
crucially on the ability of 
Ontario Hydro's manage- 
ment to absorb the tough 
lessons of the report 

Simon Holberton 


Modest rise in US industrial output 


By Nancy Dunne in Washington 

US industrial production rose a 
modest 0.2 per cent in July, slowed 
by a large drop in car manufacturing 
and smaller declines in textile, cloth- 
ing and food output! 

At the same th™* inflation stayed 
subdued. Consumer prices advanced 
0.2 per cent, after 0.1 per cent gains 
in the preceding three months, 
according to the Labour Department 
Hie “core” rate of inflation, exclu- 
ding volatile energy and food prices, 
rose 0.2 percentage points. 

July’s food prices climbed 0.3 per 
cent, with clothing up OjZ per cent 


and transportation 0.1 per cent 
higher. Energy prices fell 0.1 per 
cent 

Even wage inflation, a concern on 
Wall Street, may be less than earlier 
reports suggested. Real average 
weekly earnings, seasonally 
adjusted, fell 1 per cent from June to 
July for production and non-supervi- 
sory workers on private non-farm 
payrolls. 

Average weekly earnings for this 
group rose from $405.08 In July 1996 
to $420 l 71 last month. 

While some analysts are now con- 
templating a manufacturing slow- 
down, Mr James McCormick of JJ*. 


Morgan said the data were not yet 
sufficient to justify that Judgment. 
Large increases occurred in the man- 
ufacture of aircraft, computers and 
semiconductors, and output surged 
by 1-5 per cent at utilities, driven by 
heavy demand for air conditioning 
in July’s humid weather. 

A 0.7 per cent increase in business 
inventories in June was higher than 
assumed in the advance second- 
quarter gross domestic product 
report. It was also the largest 
since a 0.8 per cent gain in April 
1995. 

The inventory increase was led by 
a 1.9 per cent rise in wholesalers' 


unsold goods, a five-year high. Large 
Inventories could push second-quar- 
ter growth up in the next GDP revi- 
sion but lead to manufacturing 
declines later on. 

"Substantial inventory accumula- 
tion in the first half of this year has 
now led to more tempered produc- 
tion growth in the last few months.” 
said Mr Stan Shipley of Merrill 
Lynch. 

"With capacity growing at an 
impressive -L2 per cent due to rela- 
tively strong capital spending, the 
manufacturing sector remains far 
from any danger in reaching a 
capacity limit." 


UPS 

strike 

talks 

resume 


By Mark Suzman 
rn Washington 

At the urging of the White 
House, officials from United 
Parcel Service, the largest 
US parcel carrier, and the 
striking Teamsters union 
resumed talks with a federal 
mediator yesterday. 

The two sides were meet- 
ing for the first time since 
talks to end the ll-day 
strike broke off at the week- 
end. Since then Ms Alexis 
Herman, US labour secre- 
tary, has held discussions 
with both parties to per- 
suade tbem to return to the 
negotiating table. 

President BUI Clinton has 
been resisting calls from 
UPS management and other 
business groups to intervene 
directly in the dispute, and 
Ms Herman said the admin- 
istration remained optimis- 
tic that an early solntion 
could be found. 

Mr Richard Gephardt. 
Democratic leader in the 
House of Representatives 
and a likely presidential 
candidate, said he strongly 
supported the collective bar- 
gaining principle of a nego- 
tiated agreement. 

“At this point it would be 
a mistake to intervene in 
the UPS-Teamsters strike,” 
he said. “The process should 
be allowed to work.” 

Ms Herman opened the 
meeting herself and said she 
would remain available to 
talk with both parties. 

However, Mr Ron Carey, 
Teamsters president, and Mr 
David Murray, UPS chief 
negotiator, were quick to 
characterise the informal 
talks as discussions rather 
than negotiations, and both 
sides played down prospects 
of a breakthrough in their 
dispute over the terms of a 
proposed new labour con- 
tract and pension plan. 

UPS has warned that the 
strike by 185,000 Teamster 
workers is costing it $30 0m 
a week and could result in 
the destruction of 15,000 
jobs, a suggestion the union 
has dismissed as “threats 
and intimidation". 


AMERICAS NEWS DIGEST 


Brazil boost 
on spending 

The lower house of the Brazilian Congress has approved 
an extension to the Fiscal Stabilisation Fund, marking 
another victory in the government's efforts to keep public 
spending under control 

Deputies voted 342 to 121 in favour of the bill, which 
gives the government control over a fund of revenues 
worth about R$25bn (US$23bn) a year, which under the 
constitution is supposed to be automatically passed on to 
states and municipalities. 

This was the second vote on the bill in the lower bouse. 
As 9 constitutional amendment it must now be approved 
twice in the Senate, where it is not expected to provoke 
much opposition. 

The FEF was first introduced in 1994 as an emergency 
measure. However, the failure to push through longer- 
term fiscal reforms has made the fund a crucial 
Instrument in controlling public expenditure. It has now 
been extended until the end of 1999. 

The extension of the fund provoked strong opposition 
from local mayors. However, after the government agreed 
to pass on about R$600m from the fund to municipalities, 
the bill was comfortably approved. Geoff Dyer, Sdo Paulo 

U DRUG TRAFFICKING 


Puerto Rico in US accord 

Puerto Rico has signed an agreement with US Customs to 
combat money laundering and drug trafficking on the 
island. A joint task force will monitor and share 
information on suspected illegal financial transactions. 
“This accord is part of our tough policy against crime," 
said Mr Pedro Rossello. governor of the island, which is a 
US possession. 

South American traffickers have been smuggling 
increasing quantities through the eastern Caribbean 
archipelago into Puerto Rico, say officials. The narcotics 
are then shipped to North America and Europe. 

About 95 per cent of crime on the island is linked to 
narcotics traffi cking , according to the officials. Between 
March last year and May this year 421 people were 
arrested on trafficking charges, and drug shipments 
valued at $5.8m were confiscated. Canute James, Kingston 

BANANA IMPORTS 


WTO ruling criticised 

The World Trade Organisation's ruling against aspects of 
the European Union’s banana import regime has 
“undermined the confidence” of banana farmers in the 
Windward Islands, the main source of UK imports, 
according to a senior industry official. 

Mr Amhim Eustace, chairman of the Windward Islands 
Banana Development Company, said the loss of 
confidence had been compounded by drought and had 
caused several banana farms to be abandoned, leading to 
reduced exports from the four islands (Dominica, 

Grenada. St Lucia and St Vincent") to the UK 

The WTO is to make a final ruling next month on a US 
complaint that the EU arrangement, which favours 
imports from former colonies, is discriminatory. A WTO 
panel earlier concluded that while the ElTs quota 
arrangements were admissible, it ruled illegal the special 
licensing system which allowed the purchasers of 
bananas from traditional suppliers to buy bananas 
elsewhere to make up for shortfalls. Canute James 



ModiCbrp is the new corporate enterprise that has integrated all the 
businesses of the BK Modi Group under a common banner. 

For more than a decade the BK Modi Group has been guided by 
one simple belief, that the Indian customer deserves access to the 
best products and services the world has to offer. 

For- more , than a decade, it has been renowned for its 
unparalleled commitment to Quality, Customer Satisfaction and 
Technical Excellence. A. commitment that has won it international respect 
and an impressive portfolio of partnerships with global leaders lik e 
Rank Xerox, UK; Alcatel Telecom, France; Telstra, Australia; Olivetti, Italy; 
Motorola, USA; Distacom, HongKong; IPC, Singapore; GBC, USA; 
International Paper, USA and Continental .AG, Germany among others. 
As emerging technologies and rapidly changing customer needs usher 
in a new era of opportunity and challenges, the BK Modi Group 
shifts into top gear. Igniting a new team spirit that transcends 
each individual company. Uniting more than 8,000 employees 
into a powerful new force that combines the 
‘Ability of the Big* with the ‘Agility of the Small’. Today, as we head 
towards a new millennium, one thing is certain, 
whatever our customers’ needs may be in the future... We'll be there. 
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India completes fifty eventful years of freedom. Freedom 
that saw the emergence of a self-reliant nation through 
strategically planned growth. 

The banks in India, as the bulwark of I ndian economy, 
have been an integral pan of this growth. With over 
63,000 branches, a deposit base of over Rs. 5000 billion 
and with ncariy Rs. 3000 billion extended in credit, they 
touch the lives of millions in a positive way. And with 
the onset of liberalisation in India, ^-reaching changes 
are transforming the banking scene : 

• Deregulation of interest rates • Adoption of International 
accounting practices * Greater operational transparency 

■ Liberalisation in enny/cxpansion/branch liff^dng ' 

* Reduction in eompulsoiy reserves • Removal of controls 
on credit 

With state-of-the-art infrastructure and capahilki^ banks 
in India arc all set for the future. Ready to meet the 
challenges of 2 1st century India. An India which 
promises to be one of the world’s most exerting places to 
do business in. 



INDIAN BANKS’ ASSOCIATION 

On behalf of its Member Banks 

SuAimHotBe. Block n A m,6ih Floor, 81-^5, VeerNanmanRoa l. Mumbai 400 020. 

Realising The Great Indian Dream 
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NEWS: WORLD TRADE 


Europe’s leading telecommunications companies throw weight behind new UMTS system T3.iW3.Il CMll& 

Top four agree mobile phone standard m $i44m insurers 
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with Bell exports 


By Greg Mchior 
in Stockholm 

Europe's four biggest 
suppliers of telecommunica- 
tions network equipment - 
Ericsson of Sweden, Fin- 
land's Nokia. Siemens of 
Germany and France’s 
Alcatel - yesterday threw 
their weight behind a new 
common European standard 
for the next generation 
mobile telephones. 

Tbe move raised the 
stakes in a tr ansatlan tic bat- 
tle in the cellular telecoms 


market between rival Euro- 
pean and North American 
suppliers competing to sup- 
ply the technology which 
will eventually succeed 
GSM. the de facto world digi- 
tal standard for mobile net- 
works. 

In a joint statement, the 

four European groups 
pledged support for a new 
wideband system called 
UMTS which is capable of 
supporting mobile 
transmission of data and 
multimedia applications 
such as the internet and 


electronic maiL Compared to 
the wideband system, GSM 
has less capacity to transmit 
data. 

GSM is the world’s leading 
digital mobile standard and 
is preferred across Europe 
and much of Asia, with more 
than 49m subscribers in 
some 130 countries. UMTS - 
Universal Mobile 
Telecommunications System 
- is seen by the companies 
as the best choice for a 
pan-European digital mobile 
specification to succeed 
GSM. 


However, it faces 
competition from US 
companies such as Lucent 
and Northern Telecom, 
which support alternative 
standards. 

The European 

telecommunications 
standardisation body, ETSL 
is due to decide later this 
year which standard it 
prefers. 

If it is accepted, 
commercial services based 
on UMTS are expected to be 
launched in 2002. 

Yesterday's announcement 


was a fillip for Ericsson, 
Europe's largest telecom 
infrastructure supplier, and 
Nokia. They announced 
earlier this year their 
intention to co-operate on 
developing a new 
international wideband 
digital standard. 

The four groups stressed 
UMTS would, in effect, he 
added on to existing GSM 
systems. They said this 
would cut costs for network 
operators wanting to 
upgrade their infrastructure 
to handle wideband callR. 


“We are doing this not just 
because it is good for the 
suppliers, but also because 
Its operators will be able to 
use existing GSM networks 
for the next generation 
[mobile technology]," 
Ericsson said. 

UMTS would also be 
compatible with the new 
Japanese wideband mobile 
standard (W-CDMA) which is 
currently in development, 
raising the prospect of an 
integrated mobile network 
stretching from Europe 
across Asia. 


China’s old wine comes in new bottles 

Shaoxing’s vintners take a competitive position in a modem market, James Harding writes 


T here are three ancient 
drinks in the world, 
according to Mr Yue 
Longsheng, president of 
Shaoxing Yellow Wine 
Group. “There is beer from 
Germany, wine from France 
and Chinese wine from 
Shaoxing." 

The first records of com- 
mercial rice wine production 
in the small town ou China’s 
east coast date back more 
than 2.600 years, making 
Shaoxing the Champagne 
region of yellow wine. 

Tbe historical pedigree has 
put the local vintners in a 
peculiarly competitive posi- 
tion in China's modem alco- 
hol market' while brewers of 
beer and grape wine have 
been deluged by foreign com- 
panies scrambling for the 
increasingly prosperous and 
thirsty Chinese consumer, 
the rice wine makers have 
enjoyed the benefit of eco- 
nomic liberalisation, picking 
up foreign sales and market- 
ing techniques without hav- 
ing to face head-on foreign 
competition. 

Alcohol consumption has 
risen with levels of affluence 
in China, now the world's 
second biggest beer market 
after the US. In 1995. the Chi- 
nese drank llbn litres of 
beer. 267m litres of wine and 
7bn litres of grain spirits, 
according to a study by mar- 
ket analysts Euromonitor. 
However, Chinese and for- 


China’s alcoholic beverage production 
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eign brewers have struggled 
to realise substantial profits 
in a heavily over-supplied 
market. There are roughly 
800 domestic breweries, 
mostly small, local and loss- 
making enterprises; leading 
foreign beer brands, such as 
Budweiser. Carlsberg and 
Fosters, have invested 
heavily to penetrate the Chi- 
nese market but still take 
only a fraction of national 
sales. 

The Chinese yellow wine 
market on the other hand, is 
less crowded, profitable and 
growing fast; Last year, 
i-2ftm tonnes of yellow wine 
was produced in China, 
against 750.000 tonnes five 
years earlier. 

Shaoxing Yellow Wine 
controls over half the main- 
land Chinese market for 
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high quality Chinese wine 
and faces little likelihood of 
challenge from foreign com- 
petitors with no experience 
of traditional Chinese wine- 
making. It expects sales to 
more than double from 
YnlSOm ($22£m) in 1994 to 
more than Yn400m this year. 

Mr Yue says that as “life- 
styles improve, people lift 
their habits and they start 
drinking high quality tradi- 
tional Chinese wine", hut he 
adds that increasing afflu- 
ence alone does not explain 
the rising profits at Shao- 
xing Yellow Wine. 

“Because of more competi- 
tion in the beverages mar- 
ket, we have picked up new 
habits on advertising and 
brand management,” he 
Bir plainn - Over the past three 
years, Shaoxing has 


increased its advertising 
budget from 1 per cent of 
sales volume to 5 per cent; it 
is expected to grow further. 

Shaoxing has started send- 
ing its most promising sales 
and marketing managers 
overseas for a training 
period each year, to learn 
promotional skills from a 
leading Japanese drinks 
group. Like other interna- 
tional brewers operating in 
China, it has promoted its 
brand through sports spon- 
sorship. 

The content of Shaoxing's 
brand awareness campaigns 
is more traditional than the 
upbeat advertising messages 
from its competitors produc- 
ing beer. Mr Yue says China 
Is becoming increasingly 
brand-conscious. To succeed. 
Shaoxing needs to press 


home its strongest distinc- 
tion; “We are a company 
with a long history and a 
good name.” 

Nostalgia is becoming a 
selling-point for other busi- 
nesses in China, not least 
those industries in Shaoxing 
linked to tbe local vintners. 

The Prosperity Tavern was 
made famous by La Xun, a 
celebrated Chinese writer 
this century, who described 
the old public house as it 
was 100 years ago; 

“As yon enter, there is a 
bar in the shape of a carpen- 
ter’s square where hot water 
is kept ready for wanning 
rice wine. When men come 
off work, they spend four 
coppers on a bowl of wine. . . 
and drink thin warm, stand- 
ing by the bar. t aking it 
easy. Another copper will 
bny a plate of salted bamboo 
shoots or peas flavoured 
with aniseed.” 

At that time. Lu Xun’s fic- 
tional character. Kong Yiji, a 
dissolute local intellectual, 
was a regular at the bar. 
Today, a bronze statue of the 
impoverished old man 
stands in front of the tavern 
and draws customers. 

Today, the Prosperity Tav- 
ern remains true to Lu 
Xun’s description, and Mr 
Song Jincai, general man- 
ager and chairman of the 
Prosperity Group, plans to 
create a chain of the tradi- 
tional hostelries across 


China. 

The group aims to open 20 
traditional themed restau- 
rants by the end of 1998. The 
first of these Prosperity Tav- 
erns is due to start up in 
Shanghai next year. 

“Love of Chinese wine is 
deep-rooted in the minds of 
Chinese people." Mr Song 
says, “and when you step 
into a Prosperity Tavern you 
will step into the old world 
of Shaoxing. . . nostalgia will 
help sell Shaoxing wine.” 
Uke Shaoxing Yellow Wine, 
the Prosperity Group 
believes “there is no chain 
yet of traditional Chinese 
restaurants; there is no real 
competition”. 

Both know their lucrative 
niches may not last Mr Yue 
accepts that other regions or 
other countries may eventu- 
ally try to challenge Shao- 
xing for market share, but 
“just as a lot of countries 
produce wine and the wines 
of France remain the best, so 
the best Chinese wine will 
still c om e from Shaoxing”. 

Their challenge, Mr Yue 
says, is not foreign rivals, 
but the drinking habits of 
China: “Beer and wine mak- 
ers have a lot of problems 
from foreign competition, 
but there are no foreigners 
with yellow wine expertise. 
Our problem is guiding con- 
sumers away from other 
drinks and towards tradi- 
tional Chinese wines.” 


By Laura Tyson in Taipei 

Taiwan will sign a pact with 
Bell Helicopter Textron 
today under which the US 
helicopter maker will agree 
to buy US$l44m worth of 
products from Taiwanese 
aerospace makers. 

The Industrial ofiket deal, 
which follows a Taiwan gov- 
ernment decision to buy 
9479m worth of attack heli- 
copters from Bell, is expec- 
ted to boost Taiwan’s fledg- 
ling aerospace industry. 
Taipei is keen to foster a 
domestic aerospace industry, 
and is focusing efforts on 
developing aerospace compo- 
nents manufacturing capa- 
bilities as well as maintain- 
ence facilities. 

In late July, the US 
defence department said 
Taiwan wanted to buy $479m 
worth of 21 Super Cobra 
attack helicopters and sup- 
porting equipment along 
with technical expertise. 

Bell Helicopter, a subsid- 
iary of Textron, is the 
world's largest helicopter 
maker with 58 per cent of 
the global helicopter market 
In October 1996, Bell Helicop- 
ter started a joint-venture 
maintenance plant with 
Taiwan's unlisted Air Asia 
in the southern city of 
T ainan , to serve the boom- 
ing Asian and Taiwan mar- 
kets. The plant also func- 
tions as Bell's maintenance 
centre for both civil and mil- 
itary helicopters in the Asia- ' 
Pacific region. 

• Dragon Airlines, the 
Hong Kong-based regional 
aii-iino, yesterday announced 
an upgrading of its Airbus 
fleet which could more than 
double its size over the next 
four years, writes John Rid- 
ding in Hong Kong. 

From February next year, 
the airline will start replac- 
ing its seven leased Airbus 
A320-200s with new leased 
A320s, said Mr Stanley Hui, 
chief executive. The airline 
also has orders or options to 
lease further A320s from 
International Lease Finance 
Corporation, or to buy fin? 
ther aircraft. 


By James Harcffng 
in Shanghai ' 


The People's Insurance 
Company' of China (PICC), 
the leading state insurer, 
has signed an agreement to 
underwrite $7&9m in export 
credit insurance for the sale 
of five ships to Iran, by the 
Beijing arm of Gatic (the 
China National Aero-Tech- 
nology Import and Export 
Corporation). 

The PICC agreement, 
reported yesterday in the 
China Daily, the official gov- 
ernment newspaper, under- 
■ lines the growing impor- 
tance or China’s relatively 
young export credit service 
I In Increasing overseas sales 
for some of its state-owned 
heavy industries. Export 
credit insurance is intended 
to encourage exports to 
developing markets by pro- 
tecting exporters from 
default on payment. 

With the PICC insurance 
agreement in place, Catic 
can apply fen- an equivalent 
sum in export sellers’ .cred- 
its from the Export and 
Import Bank of China 
(ZEBC). 

Last month. China's state 
media reported that the 
1EBC signed an export 
credit agreement with an 
Iranian h ank fen* the' export 
of a complete set of X-ray 
film production equipment 
worth 930.6m. 

The PICC began export 
credit insurance as a pilot 
project in 1989 and has since 
provided cover for SlObn 
worth of exports. However, 
a recent report from the Chi- 
nese Academy of Social Sci- 
ences (Cass) suggested that 
China needed to expand its 
export credit insurance ser- 
vices faster to keep pace 
with foreign trade. 

According to Cass's Insti- 
tute of Finance and Trade 
Economics, just LI per cent 
of Chinese exports are guar- 
anteed by export credit 
insurance and only 2.7 per 
cent of the foreign trade 
companies are. insured 
exporters. 


NEWS: INTERNATIONAL 


Morocco’s H assail shuffles cabinet 


By Roula Khalaf in London 

Morocco's King Hassan H 
has appointed technocrats to 
head several ministries in a 
cabinet reshuffle that also 
saw four women take over as 
secretaries of state. 

The reshuffle followed the 
King's decision earlier this 
month to dismiss 19 of the 36 
ministers to allow them to 
focus on their electoral cam- 
paign in the run-up to legis- 
lative elections expected by 
October. 

Officials yesterday lauded 


the new cabinet, announced 
late on Wednesday, as one of 
Morocco's strongest and the 
first in which portfolios have 
been allocated to women. 
But some opposition leaders 
dismissed it as a gimmick. 

The new appointees 
include Mr Omar Azztman, a 
former minister of human 
rights, who becomes minis- 
ter of justice, and Mr Driss 
Benhima, director of the 
national electricity office, 
who takes over a ministry 
grouping tourism, transpor- 
tation, energy and mining. 


The finance ministry, mean- 
while, has been consolidated 
with commerce and indus- 
try, under the direction of 
Mr Driss Jettou. 

Officials said yesterday the 
appointment of technocrats 
and the grouping together of 
several ministries - the new 
cabinet includes 16 ministers 
and 10 secretaries of state - 
is a clear indication that the 
King wants a smaller gov- 
ernment, with energetic per- 
sonalities to ensure an effi- 
cient management of the 
transition. The heavy elec- 


toral calendar this year - 
which started in June with 
communal elections - is per- 
ceived to have further 
slowed social and economic 
reforms. 

According to some ana- 
lysts. however, the new cabi- 
net may also be intended as 
a signal to tbe opposition to 
foil in line or see the elec- 
tions postponed. The opposi- 
tion Socialist Union of Popu- 
lar Forces (USFP). in 
particular, has criticised the 
conduct of the communal 
elections. 


“This is a government that 
is open to all options; it is 
intended to effectively man- 
age the transition or stay for 
a longer period if elections 
are pushed back,” said an 
analyst close to the opposi- 
tion. 

"The cabinet is not impor- 
tant - what is important is 
whether tbe elections will 
take place,” said a USFP offi- 
cial yesterday. “Good gov- 
ernment is not made of good 
technocrats, but of a particu- 
lar kind of policy and of 
people who have political 


legitimacy." 

King Hassan intends the 
elections to mark Morocco’s 
transition towards a more 
democratic system. Earlier 
this year, Mr Driss Basil, 
interior minister, signed an 
agreement with opposition 
parties committing the gov- 
ernment to a fair poll for the 
first time. But while direct 
interference from the inte- 
rior ministry was reduced in 
the June communal elec- 
tions, some opposition par- 
ties have attacked their con- 
duct and results. 


Abkhaz leader Tribunal detains Kambanda 
visits Georgia ££3ssS 


By Anatol Ueven in London 

The leader of the Georgian 
separatist region of 
Abkhazia, Mr Vadislav Ard- 
zinba, made a surprise visit 
to Georgia yesterday for the 
first time since the start of 
the Georgian- Abkhaz War. 

He held talks with with 
Georgian President Eduard 
Shevardnadze, who on Mon- 
day declared: “Negotiations 
to finding a solution are 
entering their final phase.” 
No immediate results oE the 
talks were announced, how- 
ever. In 1993, the Abkhaz in 
effect separated from Geor- 
gia after winning a crushing 
military victory, allegedly 
with Russian 

help. 

Since 1994. a Russian 
peacekeeping force has 
patrolled the border region 
between the two countries. 
For the past five years, Rus- 
sia has also imposed a crip- 
pling economic blockade on 
Abkhazia, which Moscow 
officially regards as still part 
of Georgia. 

Mr Ardzinba visited Tbilisi 
yesterday fo the company of 
Russia’s foreign minister, Mr 
Yevgeny Primakov, who 
said: “Russia is doing every- 
thing to end this conflict 
which has taken the lives of 
so many people. Those who 
think Russia is not doing 
enough are mistaken.” 

Russian efforts to find a 
solution to the conflict have 
been galvanised by new 
American interest in the 
Traoscaucasus. Last month. 


Mr Shevardnadze visited 
Washington and claimed to 
have received promises of 
American support for an 
international peacekeeping 
force to replace Russian 
troops under CIS auspices. 
Their mandate officially 
expired on July 31. 

Privately, however. US 
officials are adamant that 
American forces would not 
take part- Georgia has 
agreed that the Russian 
peacekeepers should stay 
until a decision can be made 
by a s ummi t of the Common- 
wealth of independent 
States. International officials 
fear that If the peacekeepers 
withdrew without a settle- 
ment, the war could resume. 

Moves for a Georgian- 
Abkhaz settlement have pre- 
viously broken down over 
two issues: Abkhaz sover- 
eignty, and the return of 
Georgian refugees who fled 
from Abkhazia in the closing 
stages of the war. 

Mr Ar riztn ba's government 
hag offered a confederation 
with Georgia, but the Geor- 
gians insist on the restore- j 
tion of an Integral state, 
though with full Abkhaz 
autonomy. 

The Georgians also 
demand the return of all 
Georgian refugees - number- 
ing more than 250,000 - to 
their former homes. The 
Abkhaz know they would 
then be outnumbered by 
Georgians, who before the 
war numbered 45 per cent of 
Abkhazia's population to the 
Abkhaz 19 per cent 


Mr Jean Kambanda, the 
former prime minister of 
Rwanda, accused of presid- 
ing over the government 
which perpetrated the 1994 
genocide in Rwanda, has had 
his detention extended by 30 
days by a tribunal in Tanza- 
nia. Reuter writes from Aru- 
sha, Tanzania. Prosecutors 
said the extra time was nec- 
essary because of the case’s 
complexity and difficulties 
investigating him. 

A Belgian. Mr George Rug- 
giu, also appeared before the 
tribunal, the first non-Rwac- 
dan seized on suspicion of 
involvement in the slaughter 
in 1994. 

The two are suspected of 
having participated in the 
deaths of an estimated 
800,000 Tutsis and Hutu mod- 
erates in Rwanda in 1994. 

The International Criminal 
Tribunal for Rwanda was set 
up in 1994 to bring to justice 
leaders of the 1994 genocide. 






Kambanda leaves court after prosecutors asked for his detention to be extended 


Israeli union warns on reform 


By Avi Mach! is in Jerusalem 

The Histadrut, Israel's 
powerful trade union federa- 
tion, wifi decide on Sunday 
whether to declare a labour 
dispute in an attempt to 
thwart implementation of a 
package of economic reforms 
approved earlier this week. 

The union is responding to 
a series of about 100 reforms 
approved for next year 
aimed at increasing competi- 
tion In the Israeli economy. 
Economists have said the 
reforms stand little chance 


of being carried out if the 
government fails to appease 
Histadrut. which boasts 
780,000 members out of 
Israel's total workforce of 
1.25m. 

Mr Ya'acov Ne’eman, the 
new finance minister, yester- 
day met Mr Amir Peretz. 
Histadrut secretary general, 
in an attempt to reassure the 
unions that the planned 
reforms are in the workers' 
bed interests. But after the 
meeting Mr Peretz labelled 
the reforms “a programme 
for increasing unemploy- 


ment in Israel, attacking 
workers' rights in almost 
every sector". He did not 
rule out calling a general 
strike. 

At a cabinet meeting on 
Wednesday night, the gov- 
ernment also approved a 
series of economic reforms 
and a budgetary framework 
for 1998. The Shkl64.4bn 
($46.7bnj budget planned 
includes a cut of Shk?. 3tm. 
and is aimed at reducing the 
budget deficit from the tar- 
geted 2.8 per cent of gross 
domestic product this year 


to 2.4 per cent of GDP. The 
cabinet also set an inflation 
target of 7 to 10 per cent for 
1998. This year, inflation is 
expected to dose in on 10 per 
cent, the upper limit of the 
government’s target. 

Passing the budget may 
prove more of a problem 
than agreeing it in cabinet, 
however. Mr David Levy, the 
foreign minister, whose 
Gesher party was elected on 
a social-welfare platform, 
and Mr Yitzhak Mordecai. 
the defence minister, have 
already voiced objections. 


INTERNATIONAL NEWS DIGEST 

Albright will 
visit Israel 


Mrs Madeleine Albright, US secretary of state, has 
decided to travel to the Middle East but the trip may not 
take place before September, the state department said 
yesterday. Mr James Rubin, the state department 
spokesman, said the date would depend on the results of 
security co-operation between Palestinians and Israelis. 
Mrs Albright will also visit other countries in the region, 
he added. 

In a speech on August 6 marking new US commitments 
to save the peace process, Mrs Albright said she was 
prepared to make her first trip to the Middle East if . 

progress was made on security, following the double ; f-’j ; 
suicide bombings in Jerusalem more t han two weeks ago: 
Mr Dennis Ross, the US Middle East peace envoy, . •-*; 
returned to Washington this week after a four-day 

mediating mission, in which the only visible achievement 
was the setting up of a joint Is raeli-Palestinian security 
forum which includes US officials. 

Mr David Bar-Ill an, chief spokesman for Mr Benjamin 
Netanyahu, said Israel was “encouraged" by the 
“businesslike atmosphere” at meetings in recent days 
between Israeli and Palestinian security 
officials. Avi Machlis. Jerusalem, Reuter, Washington 

■ SANCTIONS PROPOSED 

UN threatens Unita action -- 

The UN Security Council is “on coarse” to impose ...... 

sanctions against Mr Jonas Savimbl's Unita movement if . 
it continues to obstruct peace efforts in Angola, officials 
said last night. Members were waiting for a report, due 
today, from Mr Kofi Annan, tbe secretary-general, before - 
considering measures that could include travel 
restrictions, a tightened arms: gmhar gn and jraanhlp 
actions affecting diamond mining ... ’ . 

The UN, which has 3,500 peacekeepers in fhecountry, . 
has accused Mr Savimbi of blatantly under-reporting 
Units troop strength. Political elements of the perns ’ . * 
process, including normalisation of the state 
administration, have also been obstructed. _ 

The UN observer mission in Angola has been repeatedly' 
harassed in Uni ta-con trolled areas andUNpersonneL- : 
along with those of international humanitarian agencies, . 
have been roughed up. In a statement last month, the - 
Security Council voiced concern that tension in the North, 
was spreading. i iichaeL Littlejohns, Uf^ New. York 

M IRAQI SHAKE-UP ■ * 

Saddam appoints general 

The Iraqi opposition reported yesterday thatthff Iraqi 

stron gman . Mr gariflatn Husarfn, h a g r o jj yy irari his SOP - 
Qusay as commander of the Special Republican Guard, 
responsible for security in Baghdad. . 

The London-based Iraq National Congress saMUtdor ■ 
General Kamal Mustafa al Tikriti,the nxstpreemment 
professional officer among Mr Saddam's immediate 
family, had taken over from Qusay. . V ' ' 

The INC said the move was part of Mr Saddam'* recent 
efforts to reshuffle the security apparatus, following, last 
December's, failed assassination attempt against bis son 
Uday, who is said to have been critical of Quay's’ 
handling of security in Baghdad. • V-" i 

Mr Saddam is reputed to have recently replaced the 
beads of military Intelligence, public security, attd 
police. ■ • • • ' :• ' . Roahi^iak^iLotuIatt 
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Early mankind believed the winged bull stood for 

STRENGTH, POWER, SPEED AND AGILITY 
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Sounds like our new company. Introducing Meritor 
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The new name for Rockwell Automotive. 

We're a leading developer of components and systems for 
more than 800 makers of cars, trucks, trailers, off-highway 
vehicles and buses worldwide. 

We'll be a brand-new, separately traded, publicly held 
company* with a proud heritage of Rockwell technology. 

Right out of the blocks, well be in the Fortune 400 with *3.1 
billion in sales -more than 44% outside North America-46 
manufacturing plants and 16,000 employees around the globe. 

We're focused on improving customer service, time-to-market, 
product quality, cost competitiveness and value-added services. 


We intend to grow through the creation of innovative new 
products, leveraging geographic strengths and expanding 
our aftermarket business. 

We will begin our new business with a proven manage- 
ment team, strong financial resources, an entrepreneurial 
spirit and a heightened commitment to market leadership. 

We’re no-nonsense and single-minded. But awfully easy 
to do business with. 

The winged bull symbolizes our future. And with all were 
bringing together, our new name has merit. 


‘The foimauca of our new comply is expected to be completed by September 30. 1997. Global Headquarters: Troy, Michigan USA - www.meritor.rockweU.com 



A Heritage of Rockwell Technology 
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Indonesia sees 


3mfoneglan 


landscape alter 
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By Greg Earl in Jakarta 


When Dr Soedradjad Djiwandono, 
governor of Indonesia's central 
bank, stood up to address a confer* 
ence to mark the 20th anniversary of 
the country’s capital market yester- 
day, there was only one tiling the 
financiers wanted to hear. 

The rupiah had already been float- 
ing for over a hour without an offi- 
cial announcement from a govern- 
ment minister. But Dr Soedradjad 
made the audience wait 10 minutes 
into his speech before he confirmed 
the decision to float the rupiah, as 
if to underline his message it 
should not he seen as a surprise 
move. 

While not wholly unexpected, the 
devaluation - a development of huge 
significance for a country which has 
seen three devaluations avera ging 40 
per cent in the past two decades - 
has changed the landscape for 
Indonesia's commercial sector, 
which had taken comfort from the 
way the central bank has so far 
managed the south-east Asian cur- 
rency upheaval. 


The currency deregulation under- 
lined how much the regional market 
landscape has changed since the 
Thai baht was floated on July 2. 
Shortly after the Thai depredation, 
Indonesia responded with a preemp- 
tive move to widen its rnpiah trad- 
ing band from 8 to 12 per 
cent 

With Thailand, the Philippines 
and Malaysia all allowing significant 
new liberalisation, and even the 
Singapore dollar taking a decline. 
Indonesia's tradin g band approach 
had made it the target for interna- 
tional hedge fund speculators. 

As Dr Soedradjad said, a currency 
management technique once seen as 
a plus was now a disadvantage and a 
potentially costly burden to the cen- 
tral bank, which has spent less 
money defending its currency than 
its neighbours. 

A few weeks ago, Indonesia had 
been expecting continued strong 
growth of 7-fl per cent with Calling 
inflation pulling down interest rates. 
Much now depends on how well the 
central bank can restrain use of 
firmer monetary policy to smooth 
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support 


Bad debts may 
force Korean 
bank bail-out 
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By James Harding 
n Shanghai 


By John Burton in Seoul 


the change to a floating rupiah. 

Dr Soedradjad, a US-educated eco- 
nomics professor, can rightly claim 
he has been preparing the country 
for yesterday’s decision since be 
took over the central bank job four 
years ago with a commitment to no 
more shock economic moves. 

The trading band has been wid- 
ened seven times since 1993 when it 
was 0.5 per cent, to where it had 
become such a ritual that most mar- 
ket participants were more focused 
on a move to 20 per cent rather than 
a float 

Dr Soedradjad has introduced 
other measures to move more of the 
risk of foreign exchange trading to 
the market Yesterday's 6 per cent 
depreciation will benefit exporters, 
but represents a victory for the cen- 


tral bank over the finance ministry 
in a long-running tussle over the 
direction of Indonesian monetary 

mgrmgawipnt 1 - 

Dr Soedradjad is believed to have 
favoured a freer exchange rate pol- 
icy to fight infla tion and ease the 
pressure on interest rates; Mr Marie 
Muhammad, finance minister, hag 
been seen to favour file country’s 
long-standing annual 3-5 per cent 
managed depreciation to help export 
competitiveness. 

What remains to be seen Is 
whether Indonesia's increasingly 
modern corporate sector with 
increased foreign debt exposure has 
taken Dr Soedradjad 's moves to 
heart and has prepared itself for 
the new financial era which began 
yesterday. 


Public support slips from Thai PM 

O n a recent Thai tele- 
vision talk show, 
guests were asked if 


O n a recent Thai tele- 
vision talk show, 
guests were asked if 
the new constitution, 
designed to reduce the influ- 
ence of money in politics 
and create a more efficient 
cabinet, would be approved 
by parliament next month. 

Analysts stated their posi- 
tions, which fell into two 
camps: those who thought it 
would be defeated by politi- 
cians eager to keep power 
and privilege and those who 
thought it would pass 
because it would be the only 
way for the government of 
Gen Chavalit Yongchaiyudh 
to begin regaining the confi- 
dence of the public, which 
overwhelmingly supports 
the new charter. 

A member of the audience 
stood up and said there was 
absolutely no way the new 
constitution would be 
approved, he had certain 
proof. Asked for his evi- 
dence. he said: “Because Gen 
Chavalit says it will pass. 
Whenever he says anything, 
the opposite comes true.” 

Amid economic turmoil 
and a humiliating turn to 
the International Monetary 
Fund for help. Bangkok has 
lost confidence in Gen Chav- 
alit’s nine-month-old, six- 
party coalition government 
and in the prime minister 
himself. As Bangkok people 
are those who traditionally 
bring down Thai govern- 
ments. Gen Chavalit's days 
seem to be numbered. 

But with the prospect of a 
new constitution hanging 
over the Thai body politic 
like an olive branch, the mil- 
itary’s steadfast refusal to 
stage a coup against one of 


Chavalit’s record: nine long months in Thai politics 
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The Thai prime minister, 
Gen Chavalit Yongchaiyudh, 
was expected to name two 
new members to his 
economic cabinet late last 
night, writes Ted Bardacke 
In Bangkok. Mr Vriaphongse 
Kamakura, a former finance 
minis ter, is expected to be 
deputy prime minister for 
economic affairs, a position 
vacated when the former 
finance minister, Mr 
Amnuay Viravan, resigned. 
Mr Thaksin Shinawatra, a 
telecommunications tycoon, 
is expected to replace Mr 
Narongchai Akrasanee as 
commerce minister. Mr 
Thaksin’s re turn is an 
attempt to exploit his 
popularity in Bangkok. Mr 
Vriaphongse is a member of 
the board of directors of the 
Bank of Thailand and has 
advocated tough 
government action to 
contain the country’s 
financial crisis. 


its own, and economic sta- 
bility temporarily subcon- 
tracted out to foreigners. 
Gen Chavalit still has six 
weeks before the charter 
vote on September 26 to 
engineer a comeback. 

Hold on to your hats, ana- 
lysts say. The turmoil could 
complicate the government’s 
ability to push through IMF- 
mandated reforms and make 
it ineffective in heading off 
social unrest 

“We are going to see a lot 
of instability and uncer- 
tainty over the next six 
weeks, there is a sense that 
the government is losing 
control” says Mr Surin Pit- 
suwan. an MP from the 


opposition Democrat party 
and former deputy foreign 
minis ter 

“There will be lots of 
movement, within parlia- 
ment. within the coalition 
and within society at large. 
The body is so weak that all 
the complications are hap- 
pening at the same time,” he 
says. 

Yesterday for example, 
leading Thai academics met 
Mr Prem Tinsulanonda, a 
royal adviser, and then Gen 
Chavalit to lobby for a 
national government com- 
bining the best of the four 
main political parties under 
an unspecified prime minis- 
ter. Intellectuals close to the 


royal palace are said to sup- 
port such an idea. 

But the idea immediately 
flopped. No opposition party 
is yet willing to board a sink- 
ing ship, to be responsible 
for managing the social con- 
sequences of an economic 
downturn, rising inflation 
and growing unemployment. 
Instead they are planning a 
noconfidence debate for the 
middle of next month, 
although senior opposition 
figures admit they want a 
new coalition. 

They do not want new 
elections under the current 
system which has produced 
two disastrous governments 
in a row. 


Gen Chavalit could still 
take a bold move and win 
public support by declaring 
unwavering support for the 
new constitution and prom- 
ise to lobby hard for its pas- 
sage. This would alienate 
influential cabinet and party 
members already opposed to 
the charter, and be out of 
character for a man who has 
a self-acknowledged desire to 
be everybody’s friend. 

“He needs to seize the 
opportunity." says an Asian 
diplomat. "Unfortunately 
what we’ve seen with the 
economy is an attempt to 
muddle until its too late." 


Ted Bardacke 


China yesterday confirmed 
that it would contribute 
$lbn to the Slfibn rescue 
package for Thailand put 
together by the Interna- 
tional Monetary Fund and a 
group of Asian countries. 

Beijing’s participation in 
the rescue marks a new 
level of Chinese involvement 
in finan cial co-operation in 
the region. 

The People’s Bank of 
China, the central bank, 
notified the IMF on Wednes- 
day night it would provide 
$lbn. 

China’s loan will have 
terms of three to five years 
and will generate interest 
calculated at market rates, 
according to Xinhua, the 
state news agency. 

Mr Dai Xianglong, central 
bank governor, gave a 
strong defence of co-ordi- 
nated financial support for 
the Thai baht, which was 
devalued in July amid 
regional currency instabil- 
ity. 

“This package is good for 
stability in the Asian inter- 
national economies. . . this 
method is absolutely essen- 
tial” he said. 

“China and Thailand are 
friendly neighbouring coun- 
tries,” Mr Dai said, suggest- 
ing that regional politics 
was a factor behind China’s 
first pledge to a concerted 
initiative to stabilise Asian 
currencies. 

Economists have argued 
that it would be in China's 
interest to take part in the 
rescue fond, as Thailand is 
an Important market for 
Chinese goods as well as a 
substantial investor in 
China, particularly in the 
poor provinces in the south 
west of the country. 

The PBOC also announced 
yesterday that China's for- 
eign exchange reserves had 
risen to $126bn, up $21bn 
from the beginning of the 
year. 

Beijing keeps firm control 
of capita] transfers, in effect 
blocking any sharp move- 
ment in the Chinese yuan’s 
exchange rate, even though 
the rising foreign exchange 
reserves are seen by some as 
a reason for the currency to 
appreciate. 

Analysts suggest China’s 
rigid control of its exchange 
rate has kept its exports 
cheap and exacerbated the 
competitiveness problems of 
rival manufacturing econo- 
mies in south-east Asia. 

Separately, Mr Dai 
defended current interest 
rate levels, saying that “tak- 
ing into consideration the 
interest of depositors. . . we 
believe the current rate is 
still appropriate.” 


A possible downgrading of 
the international credit rat- 
ings of South Korean banks 
has farced the government 
to consider giving flnanriai 
help to a banking industry 
burdened by bad debts since 
several big conglomerates 
collapsed. 


cial and state-run banks. 

Korea First has a loan 
exposure of nearly 
Won3,000bn ($3.35bn> to ffia 
and the bankrupt Hanbo and 
S am mi steel groups that 
exceeds its equity. Its SAP 
credit rating of BBB: fe the 
worst among the banks and 
any further downgrading 
would give a speculative 


The main commercial ' grade that would block its 
hunks are having difficulties ability to issue long-term 


< in raising' long-term foreign 
loans since the Kia car 
group nearly failed last 
month. The finance ministry 
is studying rescue measures 
for Korea Flint Bank, which 
has been hit the hardest by 
loan defaults. 

This follows a decision 
this week by the central 
bank to grant $lbn to low-in- 
terest emergency loans to 
seven commercial h u nks to 
ease dollar shortages. It pro- 
vided the same amount of 
loans to the banks in March 
and June 

“The situation is poten- 
tially serious, although we 
are confident we can over- 
come it,” said a senior eco- 
nomic official yesterday. 

The action is seen as an 
effort to assure foreign lend- 
ers that the government will 
not allow any of the main 
banks to collapse. The banks 
are having trouble raising 
loans abroad after Standard 
& Poor’s and Moody’s Inves- 
tors Services, the US credit 
rating agencies, warned of 
possible downgrading for 
most of the main commer- 


bonds overseas. 

Foreign banks . have 
increased their lending rates 
to Korea First to 60-70 basis 
points above London Inter- 
bank offer rate, against 20-30 
basis points a year ago. 

Officials said their prefer- 
ence was to recapitalise 
Korea First through a rights 
issue the gover nmen t might 
underwrite. Other possible 
solutions would include giv- 
ing soft loans to the bank, 
which has already requested 
V7on3,000bn in special state 
loans. Government payment 
guarantees for foreign loans 
may be extended, while 
reserve requirements .for bad 
debts may be eased. 

- But any state aid to Korea 
First would depend on the 
bank reducing costs in an 
effort to restore profitability 
after reporting record losses 
of more than Won300bn dur- 
ing the first half of this year. 

Korea Rank recently said 
it would cut 1,110 Jobs- and 
raise Won500bn through 
property sales, but this is 
considered insufficient by 
most analysts. 


Savings and insurance system 

Japanese postal 
arm to cut jobs 


By GUUan Tett In Tokyo 


PUBLIC NOTICES 


PUBLIC NOTICES 


NOTICE PUBLISHED BY THE SECRETARY OF STATE FOR TRADE AND 
INDUSTRY UNDER SUBSECTIONS 8(5) AND 10(6) OF THE 
TELECOMMUNICATIONS ACT 1984 

The Sccrcury of Stale hereby gives notice os follows. 

1. She proposes to grant licences under the Telecommunications Act 1984 ("the AeO to Eurobell (Holdings: 
pk. Uenkont Limited. AXS Telecom (UK) Limited. GT UK Limited and Skylight Holdings Incorporated 
("the Licensees") to run international telecommunication systems in the Hailed Kingdom. The licences will 
be for a period or si* months, thereafter being subject to revocation on one month's notice. 

— The principal effect of each licence will be to enable each Licensee to install and run telecommunication 
systems in the United Kingdom which may be cormected to telecommunications systems outside the United 
Kingdom, and to provide a wide range of international services but not any domestic services tie services 
involving the conveyance of messages which originate and are subsequently to rermuiatc in the United 
Kingdom! or mobile radio services. Each Licence authorises the connection to a wide range of other systems, 
including domestic systems and earth orbiting apparatus. 

3. Each licence will be subject to conditions such that section 8 of the Act will apply to n, thereby making each 
of the systems run under each licence eligible for designation as a public telecommunication system under 
section 9 of the ACL It is the intention of the Secretary of State to designate each of the Licensees' systems 
as a public telecommunication system. 

4. The Secretary of State proposes to grant each Licence in response to an application from each Licensee fee 
such a Licence because she considers ir will help to satisfy demands in the United Kingdom for the provision 
of services oF the rype authorised, will promote the interests of consumers in respect of the quality and 
variety of such services, and will maintain and promote effective competition between those engaged in the 
provision of telecommunication services. 

5. She also proposes to apply the telecommunications code (“the Code"? to Eurobell (Holdings) pic Uenfcom 
Limited. AXS Telecom (UK) Limited and GT UK Limited subject to certain exceptions and conditions 
throughout the United Kingdom. The effect of the exceptions and conditions ra the application c>r the Code is 
that Enrobe Li (Holdings l pic, Izenkom Limited. AXS Telecom (UKj Limited and GT UK Limited will have 
duties: 

(a) xo comply with various safety and environmental conditions, in particular iwith certain exceptions I to 
install lines underground or only on such above-ground apparatus as is already installed for any purpose: 

(b) m comply with conditions designed to ensure efficiency and economy on the part of Eurobell (Holdings) 
pic. Izenkom Limited, AXS Telecom (UK) Limited and GT UK Limited in connection with the execution of 
works on land concerning the installation, maintenance, repair or alteration of their apparatus: 

(c) to consult certain public bodies before exercising particular powers under the Code, including the local 
planning and highway authorities and English Nature. Scottish Natural Heritage, the Countryside Council for 
Wales, the National Trust and the National Trust for Scotland, as well as relevant electricity suppliers-. 

fd) to keep and nuke available records of the location or underground apparatus and copies of the exceptions 
and conditions hi the licence to its powers under the Code; and 

(el to ensure that sufficient funds arc available to meet certain liabilities arising from the execution of street 
works. 

6. The reason why the Secretary of State proposes to apply the Code to Eurobell (Holdings) pic, Izenkom 
limited. AXS Tetecom (UK) Limited and GT UK Limited is that they will need the statutory powers in the 
Code to install and maintain die idccommumcation systems which are in be installed and tun under 
proposed Licences. 

7 IT* reasons why K •* proposed that the Code as applied should have effect subject go the exceptions and 
conditions referred to above are that they are considered requisite orcxpedkmt for the purpose or securing 
that the physical environment is protected, that there is DO greater damage to land than necessary, that the 
systems are installed as safely and economically as possible, and Hue Eurobell iBoklingsj pic. Izenkom 
Limited. AXS Telecom (UK? Limited and GT UK United tan meet (and relevant persons can enforce) 
liabilities arising from the exec u tion of works. 

8. Representations or objections may be mode In respect of each of the ^ 

mode in writing by 15 September 1997 and addressed to the ureta^d at the tteparimcni of Trade and 
Industry. Communications and Information Industries Direcumte, 157 Grey. 151 Buckingham Palace Road. 
London SW1 W 9 SS. Copies of the proposed licence can be obtained free of charge by writing to the 
Department or by cuffing 0171 215 175b. 

Alan D Proud 

Department of Trade and Industry 15 August 1997 


NOTICE PUBLISHED BY THE SECRETARY OF STATE UNDER 
SUBSECTIONS 8(5) AND 10(6) OF THE TELECOMMUNICATIONS ACT 
1984 

The Secretary or State hereby £ives notice os follows. 

1. She proposes to grant licences under the Telecommunications Act 1984 ("the Act") to HighwayOne 
Corporation Limited and Internet Network Services Limited (“the Licensees”; to run utecmtununicatioa 
systems throughout the United Kingdom. Both licences will he for a period of 25 years subject to earlier 
revocation in specified circumstances. 

2. The principal effect of these licences win be to enable the Licensees each to install and run 
telecommunication systems throughout the United Kingdom. Each Licensee will be able to provide a wide 
range rtf services but excluding mobile radio services and certain international services. Both licences 
authorise connection to a wide range of other systems, including earth orbiting apparatus, allowing the 
provision of some types of international satellite service. On securing a share of 25% or mere of the market 
in respect of particular services in an area specified by die Director General of Telecommunications, the 
Licensee may be obliged to moke available those telecomm unication services to all who reasonably request 
them within that area. 

3. Both licences will be subject to conditions such that section 8 of the An will apply to it. thereby making 
each of the systems run under each licence eligible for designation as a public telecommunication system 
under section 9 of the Act. It is the intention of the Secretary of State to designate each of the Licensees' 
systems as a public telecommunication system. 

4. The Secr et ary of State proposes to gram these licences in response to applications from the Licensees for 
such licences because she considers that it will help io satisfy demands in the United Kingdom for the 
provision of s e rvi c es or tbe type authorised, will promote the interests of consumers in respect of the quality 
and variety of such services, and will maintain and promote effective competition be t we en those engaged in 
the provision of telecommunication services. 

5. She proposes to apply the telecommunications code f“the Code”) to each of the Licensees subject to certain 
exceptions and conditions throughout the United Kingdom. Hie effect of the exceptions and conditions to tbe 
application of the Code is that the Licensees will have duties: 

(a) to comply with various safety and environmental conditions, in particular (with certain exceptions) to 
install lines underground or only on such above-ground apparatus os is already installed for any purpose; 

(b) to comply with conditions designed to ensure efficiency and economy on tbe pari of the Licensee*, in 
connection with the execution of works on land concerning the installation, maintenance, repair or alteration 
of its apparatus 

(c) to consult certain public bodies before exercising particular powers under the Code, including the local 
planning and highway authorities and English Nature. Scottish Natural Heritage, the Countryside Council for 
Wales, the National Trust and the National Trust for Scotland, as well as relevant electricity suppliers; 

id) to keep and make available records of the location of underground apparatus and copies of the exceptions 
and conditions in the licence to its powers under the Code: and 

icj to ensure that sufficient funds ore available to meet certain liabilities arising from the execution of street 
works. 

6. The reason why the Secretary of State proposes to apply the Code to the Licensees is that the Licensees will 
each need the st atutory powers in the Code to install and maintain the teLecommunicaiioa systems which are 
lo be installed and run under the proposed licences. 

7. The reasons why h is proposed that the Code as applied should have effect subject to the exceptions and 
conditions referred to above an: that they are considered requisite or expedient for i)k purpose of secu r i n g 
that the physical environment is protected, that there is no greater damage lo land than necessary, that the 
systems are installed as safely and economically os possible, and that the Licensees can meet (and relevant 
persons can enforce} liabilities arising from the execution oF works. 

8. Representations or objection* may be made in respect of the proposed licences, the application of the Code 
to the Licensees end the pro p os e d exceptions and conditions referred to above. They should be mode in 
writing by 15 September 1997 and addressed to the undersigned ar the Department of Trade tod Industry. 
Communications and Infor ma tion Industries Directorate. 2J7. 151 Buckingham Palace Road, London 
SW|W 9SS. Copies of the proposed licence can be obtained free of charge by writing to the Department or 
by calling 0171 215 175b. 

Alan D Proud 

Department of Trade and Industry 15 August 1997 


Japan’s state-owned postal 
savings and insurance sys- 
tem has pledged to reduce 
its work force by 20 per cent, 
the first public-sector group 
to announce big job cuts in 
the face of rising pressure to 
become more efficient and 
avert possible privatisation. 

The workforce of 37,000 
will be cut by about 8,000 
and take place over tbe next 
10 years, officials at the Post 
and Telecommunications 
Ministry said. The cuts will 
be achieved through attri- 
tion and a reduction in 
recruitment 

Tbe decision to slash staff 
numbers at the postal office 

- which has Y230,000bn 
($2,000bn) worth of deposits 
and is the largest state 
savings scheme in the world 

- is a departure from the 
convention in Japan, where 
traditionally private and 
public sector companies 
have offered guarantees 
of “life-time" employ- 
ment 

The pressure for reform at 
the post office is one conse- 
quence of Japanese banks’ 
complaints that they will be 
at an unfair disadvantage 
after the "Big Bang” finan- 
cial deregulations if the 
postal system is not opened 


up to market competition. 

Hie government’s admin- 
istrative reform council, a 
group set up to make gov- 
ernment units more ! effi- 
cient, is due to consider next 
week ways of restructuring 
. public-sector institutions. On 
the agenda are sweeping 
changes at the postal 
savings system. 

One reason for tbe popu- 
larity of the post office, 
which continues to attract 
rising savings, is the loss of 
public confidence in the pri- 
vate financial . sector, 
because of recent banking 
scandals, bank failures and 
tbe collapse of a life assur- 
ance group. 

• The IMF has called upon 
Japan to speed up the pace 


NZ corruption 
charges ‘false’ 


By Terry HaU in Wellington 


Mr Winston Peters, New 
Zealand's deputy prime min- 
ister. made “false and com- 
pletely unjustified" allega- 
tions against leading 
companies and senior gov- 
ernment officials, according 
to an independent commis- 
sion of inquiry into tax eva- 
sion. 

The report into the “wine- 
box" scandal - named after 
stolen company documents 
placed in a winebox - con- 
cluded there was no evi- 
dence of tax fraud as 
claimed by Mr Peters, the 
leader of the New Zealand 
First party, which Is the 
junior member of New Zea- 
land's governing coalition. 

The report, which took 
three years to complete and 
cost *NZl4m (USSSJftn); will 
cause further problems for 
Mr Peters, a flamboyant poli- 
tician whose party has seen 
its opinion poll ratings 
slump since last year's, gen- 
eral election. - 

Mr Peters dismissed the 
1,000-page report He said It 
did not focus on his allega- 


However, Mr Jim Bolgsr, 
prime minister, ?said he was 
delighted with the report’s 
findings that, there was 710 
wrong-doing* within. = the 
Inland Revenue and the Seri- 
ous Fraud Office- -• ■ - . . 

Mr Bolger’s , response 
suggested that the already - 
tense relationship between 
the p rimp minister and; his’ 
coalition partner was' under 
further strain. Mr .Peters was 

a cabinet' minister' .in -Mr 
Bolger’s previous rfcitiqaai 
government, .but acrimoni- 
ously broke away to form his 
own party. • • > ' V. \.il\ 

The Inquiry' was . set -up 
after Mr Peters accused Mr 
Charles . Sturt, bead ;^nf 7 the 
Serious Fraud Office, ind Mr 
David Henjy, head-bf the 
Inland Revenue, of corrap- 
tion. He said the . officials 
had refused to prosecute -a 
nimiber o£ big companies 
using the^ ^Gook Islands . as a. 
tax haven and ■ named 1 i‘ the ‘ 
winebox of documents^. : 

The report said ;impprtant 
changes had been made- to 
the New Zealand tax laws 
sinee the i98ds;- when.; tax : 
was widely .regarded 


tions, and that be wouLd not ; cost -of doing .baghass /had ■ 
apologise to those involved; Was to-be 1 avdid^./tprevety 
He said he would seek ajudi- : extent possible under lie Jet- .* 
dal review of the findings.- ter ctf the-law>;; 
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of its deregulation. Its com- 
ments emerged in a report of 
its annual meeting with Jap- 

'ic-tj-, 

July. 

r 

Tbe Fund said though - ■ • 


rates should be left on hold 

for the moment they may 

it 

need to be increased from 

. — 

the current record low levels 


of 0.5 per cent towards the 


end of the year. It said such 


rates “were not appropriate - 


over the medium term". 


Rates have been, held at 0£ 


per cent since autumn of 

Cf 

1995, in an effort to stimulate 
the economy. 
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Spending watchdog criticises projects three years behind schedule and well over budget 

orders ‘suffering severe delays’ 



7 ■’ »-r " 


By George Tartar,.. 

PofiUcd Coit^pOottant -V -• 

gndemle faflurasTn tbe Ministry of 
Defenca’s equipment . programme 
•eraexpaeed^yesterifey ioaveport 

Whfcbsho^ed ifcar big projects 
-were -£uam ^.li»»> over budget 
a»d running ;on average three . 
years lat& . 

; WIUM Audit Office,, the 
govenuwejit' spending 1 watchdog, 
catalogued a string of procur e ment 
disasters; wWeh ;iMdtBd^ rttmxer- 
ooscrashes ih; a prototypa Royal 
Navy bdtepptgr and > new Army, 
battle tank with a defective txnret. 
ns annual xepvt ua 35 procore- 


Tnefit jaxiJects rewealed cost over- 
rubs and delays were worsening 
despite repeated assurances from 
; the ministry that St was taking a 
■ tighter, grip on the programme. 

The audit office also revealed 
that procurement was so badJy 
behind schedule that Britain's 
defences were being -put at risk, 
and that outdated ships, tasks and 
aircraft were being patched up at a 
cost-offiMOm. 

Last month Mr George Robert 
son. die chief defence minister, set 
out plans for a- move to ’"smart 
rprocurement" practices, includ in g 
importing ideas' from the Pentagon, 
width some officials believe could 


save up to 10 per cent from the 
£9tan procurement budget. 

•There is room for improvement 
and the secretary of state Is com- 
mitted to improvement.” the minis- 
try said. “We are doing so in some 
areas already - we want to build 
on' best practice." 

The 1996 MAO Major Projects 
Report found a £L37bn increase in 
projected costs for 23 projects, 
amounting to a 8.7 per cent 
overshoot. 

Damaging and costly delays 
added live months on average to 
the projects, taking the delay on 
the in-service date from 35 months 
to 40 months. Six projects were put 


tack by mare than a year during 
1996. while only five were expected 
to be completed on time. 

The audit office found that the 
most common single reason for 
cost rises was changes to the 
nature dr scope of specific projects. 
Meanwhile, technical difficulties 
and budgetary constraints were the 
main reasons for delays to equip- 
ment programmes. 

The Cobra weapon-locating radar 
under development for Britain, 
France and Germany is now expec- 
ted to be eight years and five 
months late entering service. 

Meanwhile the new Chall e nger 2 
tank will be three years late 


because production quality has 
been too variable coupled with 
delays to the support package. 

The tank was sent back to Vick- 
ers, the engineering group, for fur- 
ther work after the Army com- 
plained about numerous faults, 
many of them in the sighting or 
gun control mechanism. 

Mr Bruce George, the Labour MP 
who chairs the House of Commons 
defence committee, said the Chal- 
lenger 2 was the latest in a line of 
Rawed tanks ordered by the minis- 
try. “These kinds of problems give 
the Treasury the excuse it needs to 
take billions of pounds out of the 
defence budget." he said. 





music's 




By ABc* Bawrtborn 
In London 

Ageing rock • stars are 
finding it • increasingly 
difficult to compete against 
the - new ; ■ generation of 
successful young British acts 
such as Oasis and the Spice 
Girls; : -v 
A study: by - Media 
Research- Publishing, a 
research consultancy, shows 
that. artists- with careers last- 
ing longer than five years 
were responsible . for .39 . per 
cent of the UK’s best selling 
new albums UK between 
1994 and 2996 compared with 
59 per cent in . tite previous 
three years...' ^ : 

Last year alone,, older 
artists, including Sting, .PM 
Collins, Def Leppard and the 
Pet Shop Boys, released 
alhnmg tha t failed tri- wnrti»h 
the sales - .of ; their pre- 
decessors. ■ ' : -iJ • v '• ‘ 
The dwindtizig popularity 


Classical music sales fell 
sharply, daring the second 
quarter of the year, the Brit- 
ish Phonographic Industry 
repented yesterday, Alice 
Rawsthorn writes. The BPI 
is the trade association for 
UK record companies. Value 
sales slipped to £11. 7m 
($i9m), a 22 per cent decline 
on the same period of 1996, 
and volume sales were 20.5 
per cent ; lower at 2.83m 
milts.. Similarly, classical 
xnusie’s share of the total 
album market fell to 7.1 per 
cent compared with 8.3 per 


cent a year before. Adzemus 
U - Cantata Mundi was the 
best-selling classical album 
of the period, followed by 
the soundtrack to The 
English Patient The second 
quarter downturn follows a 
difficult period for the clas- 
sical market, which revived 
far the 1980s when consum- 
ers bought CDs to replace 
vinyl recordings. It was 
boosted In the early 1990s 
by the success of best-selling 
albums by the violinist 
Nigel Kennedy, and those by 
the Three Tenors. 



The Spice Girls: the group’s records were among the 50 best-sellers of 1996 


cial problem for record 
labels, which may be locked 
Into expensive long-term 
contracts with them. ' 
Many of these contracts, 
.often sighed at the peak of 
th» artists’ careers, oblige 
record companies to pay 
^mnltiinilUon ; •' pound 
advances on the delivery of 


of such stars- poses a finan- new albums. Unless the 


album bucks the downward 
trend, the label may not sell 
enough copies to recoup the 
advance. 

One explanation for the 
declining sales of older 
superstars is their failure to 
attract younger tens. 

However, record compa- 
nies have found it difficult to 
promote such acts since 


Radio 1. the BBC's national 
pop station, and many of the 
large commercial stations 
have adopted policies of 
playing more experimental 
music. 

Conversely, it has become 
considerably easier for 
record labels to launch new 
acts. Only four of the 50 best- 
selling alb ums in each of 


1992 and 1993 came from 
artists whose careers were 
less than two years old. This 
compares with 10 in 1996 
when new acts such as 
Ocean Colour Scene. Kula 
Shaker, Space, Cast and the 
Spice Girls were among the 
Top 50. 

The rapid success of young 
stars bodes well for record 


companies because it enliv- 
ens the music market More- 
over. many of the latest 
wave of young UK acts are 
selling well internationally. 
Oasis and the Spice Girls are 
popular worldwide. Bush is 
one of the best-selling acts in 
north America, and Jaxniro- 
quai is successful across 
Europe and Asia. 



By Jean g a gterti ai u - 
bi London - : 7;r " i: . • '? > -■> 

The Personal Investment 
Authority yesterday levied 
its largest fine yet -for pen- 
slons mis-selliiig in a dear 
signal that It intends to 
tongben up its policing of 
the £4bn ($&52bn) personal 
pensions review. 

M*E Network Limited, 
the conntry’s third largest 
network- of. independent 
financial advisers, was fined 
£100,000- <SlGS.O00> plus 
£25,000 ebsts. - 

The P1A said that .M&B 
had ^failed to take aB rea- 
sonable. steps to carry out 
the review* in accordance 
with the standards set by 
the regulators, in particu- 
lar, M&E had delayed send- 
ing out the initial review 
questionnaires, .- posting 
them in June 1996, almost 
three' months after; the 
March deadline. - ; ; f: 

Mr Brian Kays, M&E’s 
ch airman, said the company 
was being - “victimised* by 
the regulator. He claimed 
M&E has just 368 cases 
which needed assessing, of 
which 309 . had . been com- 
pleted, compared with the 
432,387 cases .'being 
reviewed by the Z4 compa- 
nies, with the; highest num- 
ber of cases. 

"Sure, we were technically 
in breach [of the review pro- 
cedures!- hut we are on 
schedule to finish it on tone. 
Ottr exposure is very^small 
relative to the industry as a 
whole,”, he said. *1 do not 
think kicking the bell out of 
the good guys is going to 
achieve what Ithe regula- 
tors] want to achieve." . 

The P1A rejected the alle- 
gation that if was overreact- 


ing. “Today V fine is the lat- 
: est of a number [391 of fines 
related to the way in which 
- firms are carrying out the 
pensions review. PIA will 
vtake whatever steps are nec- 
essary to ensure the review 
is carried out expeditiously 
and to a consistently high 
. standard,” It said. 

■ The tensions between the 
regulator and the financial 
services industry look set to 
' deepen over the coming 
months as more firms are 
punished for their conduct 
of the review. It emerged 
last month that the biggest 
network. DBS, is in Hue for 
a record £500,000: fine from 
: the PIA. The PIA’s fellow 
regulator, the Investment 
Management Regulatory 
Organisation, has already 
.punished a number of firms 
in .connection with the 
-review. In January, it fined 
Lloyds Bank a record 
£325,000. - 

• - Other frig firms could now 
teee- pnnislimeiit, from the 
government as well as the 
regulators. The 24 firms 
with the highest number of 
cares have been ’teamed and 
shamed”; as part of a high 
profile government cum , 
paign to get the review fin- 
ished. Mrs Helen Liddell, 

■ economic secretary at the 
Treasury, said last month 
-that she was “profoundly 
depressed” by the 
“extremely disappointing” 
figures. 

. These showed that just 
20,545 people out of the 
432,387 -cases had been 
offered compensation. Mrs 
Liddell has warned that she 
. is considering unspecified 
sanctions for firms which 
fail to show substantial 
progress by this autumn. . 


Voting history haunts Scots 


E ver since Labour ministers 
began preparing their scheme 
for a Scottish parliament, they 
have nursed the secret anxiety that, 
even if a majority votes Yes on Septem- 
ber li, the number voting might be too 
low to amount to a strong endorsement 
for such an important constitutional 
change. • .... 

An opinion poll late last month 
showed support for a Scottish parlia- 
ment holding steady at 65 per cent, 
with only 19 per cent opposed. 

On the second referendum question 
- on whether the parliament should 
have the power to vary taxes - 54 per 
cent were In favour and 27 per cent 
against 

But supporters of Scottish devolution 
are haunted by memories of the a 
Labour government's last referendum 
in 1979. The narrow vote in favour of a 
Scottish assembly - 33 per cent to 32 
per cent - did not meet the threshold 
imposed after a campaign by dissident 
MPs. For the vote to be won, 40 per 
cent of those eligible to vote had to 
vote Yes. Mr Donald Dewar, chief min- 
ister for Scotland, says that this time 
there are “no fancy fanchises". 

On the performance of the No 
campaign so ter. the government could 
be forgiven a twinge of concern that 
there is little to stir tbe less hnpas- 


Majority in favour 
of devolution may 
not be big enough 
to endorse change 

sioned supporters of devolution. 

The most effective campaigner 
against devolution this month has been 
Mr Tam Dalyell. an MP in the govern- 
ing Labour party. He warns that the 
proposed Scottish parliament would be 
“the entrance to a motorway to a sepa- 
rate Scotland”. But Mr Dalyell is not 
part of an organised campaign. 

The Think Twice campaign, which 
wants a double No vote and is open to 
all parties, Jacks most of the leading 
figures who have argued against devo- 
lution in the past. 

But it has enrolled Lord Weir, chair- 
man of the Weir Group, the engineer- 
ing company. 

But trenchant critics of a Scottish 
parliament’s tax-raising functions such 
as Sir Bruce Pattullo, governor of Bank 
of Scotland, and Sir Alick Rankin. 
Chairman of General Accident, are not 
involved. 

“Scottish business Is keeping its bead 
beneath the parapet." says Lord Fraser 


of Carmyllie. the former Tory minister 
who is director of Think Twice. 

The Confederation of British Indus- 
try in Scotland is to publish a detailed 
critique of the parliament’s tax plans, 
but not until early September. 

The Institute of Directors in Scotland 
will not ask for its members' views cm 
devolution until after the referendum 
because of the summer break. 

Of the political parties, only the Con- 
servatives oppose devolution. But all 
their Scottish MPs were ousted in the 
general election on May 1. Further- 
more. a minority of their members 
wants devolution. 

Think Twice hopes to raise £200.000 
to fight devolution and “we are steadily 
moving towards that." Lord Fraser 
says. But it fears it is being beaten by 
Scotland Forward, a coalition for devo- 
lution that is funded by trade unions, 
some municipal authorities and indi- 
viduals, but not political parties. 

“Our rede is to create a background 
awareness of the issues, and to facili- 
tate tbe political parties working 
together," says Mr Nigel Smith, the 
chairman of Scotland Forward, who is 
managing director of a Glasgow engi- 
neering company. “They are the 
experts at getting the vote out" 

James Buxton 


Business war ms to Welsh assembly 


By Limn Haffigan hi Cardiff 

Business support for Welsh 
devolution is growing, it 
emerged this week. The 
Institute of Directors is set 
to endorse the Labour gov- 
ernment's plans for an 
assembly in Cardiff, the capi- 
tal of Wales. The Confedera- 
tion of British Industry, the 
largest employers' lobby in 
Britain, is also showing the 
first signs of support. 

With the outcome of the 
September 18 referendum 
about a Welsh assembly still 
in the balance, signs of com- 
mercial support trill be wel- 
comed by tbe government. 

-The Welsh business com- 
munity played a crucial role 


in the four-to-one rejection 
of devolution in 1979. ft has 
stayed tight-lipped through- 
out the present campaign. 

Although the institute is 
still in consultation, it is 
expected to declare itself in 
favour of the proposed 60- 
member assembly after a 
meeting between senior 
members and Mr Ron 
Davies, the chief minister for 
Wales, on September 5. “We 
are consulting widely, aDd 
there now appears to be a 
gTeat deal less animosity 
than there was in 1979,” said 
Mr Meirion Lewis, director 
of the institute in Wales. 

The CBI, which has raised 
objections that tbe assembly 
would be bureaucratic and 


might agitate for tax-raising 
powers, also seems to be 
changing its neutral stance. 
“We still have some reserva- 
tions. but in general we wel- 
comed the white paper [gov- 
ernment proposals]," said Ms 
Elizabeth Haywood, director 
of the Welsh CBI. 

“There was a strong rejec- 
tionist tendency in 1979 
which is no longer there,” 
she said, adding that mem- 
bers were “pleased” with the 
“consultative role for busi- 
ness" outlined in the govern- 
ment's proposals. 

Mr Peter Haim a junior 
minister for Wales, took the 
Yes campaign to the South 
Wales valleys, a traditional 
Labour stronghold which 


rejected devolution last time. 
“The party was split in 1979. 
but now there is a consistent 
pro-devolution message,” 
said Mr Hain. 

But most voters reacted 
positively to Mr Hain. saying 
that a Welsh assembly 
would give the region 
“proper representation both 
in Westminster and Europe”. 

Unlike Labour's well- 
funded Yes campaign, tbe 
Just Say No movement 
appears to be on a tight bud- 
get. “The government has 
broken the Treaty of Rome 
by not giving equal funding 
to both sides,” said Mrs 
Carys Pugh, a prominent 
Labour opponent of devolu- 
tion. 


Mine company may face Battle of Town’s End 

Environmentalists want to protect green belt site while RJB needs to boost opencast operation 

A 300 ba. 
land x 
Englan 


stretch of green belt 
near the northern 
.England city of Leeds Is 
sha ping Tip to be the latest battle- 
ground in the fight between coal 
miners and environmentalists over 
opencast mining in Britain. 

Eighteenth century maps of tbe 
area describe the land as “town's 
end”, and that is what environmen- 
talists want it to remain: a place 
where the countryside begins. 

Activists say three historic paths 
wend their way through the land, 
and that it contains two areas of 
woodland which should be pre- 
served. “Green belts" are the sup- 
posedly sacrosanct areas around 
cities and towns which prevent 
them Joining to form vast conurba- 


tions, “The site is the biggest green 
belt site in England. If we lose this 
one, nothing win be safe,” says Mr 
Ken Swann, local chairman of - the 
Council for th^ Protection of Rural 
England and chairman of York- 
shire Opencast Objectors. 

Two weeks ago, RJB Mining, the 
successor in Bigland to the state- 
owned British Coal and the UK's 
biggest coal miner, lodged a plan- 
ning application with local district 
councils to extract up to 2.2m 
tonnes of coal from, toe site. 

The company's application came 
just a week before the government 
issued a consultation document 
seeking views about current plan- 
ning guidance for opencast mining. 
In particular the government 


wants the public’s response - by 
the end of October - to a plan 
drawn up by tbe gove rning Labour 
party when it was In opposition. 

This plan, if implemented, would 
toughen what the rolnfag industry 
regards as already restrictive plan- 
ning regulations. In opposition. 
Labour wanted to limit opencast 
mining to an operation “only 
where it is of benefit to the local 
community and the local environ- 
ment", such as clearing up derelict 
land. In short, a strict observance 
by tbe government of Labour’s 
principles in opposition would vir- 
tually rule out the use of green belt 
land for m i n ing and see opencast 
mining phased out in the coming 
years. 


The opencast mining industry 
already regards itself as under 
pressure from planning regulations 
introduced in 1994. In 1995/96, llm 
tonnes of opencast coal was mined, 
accounting for a quarter of afi coal 
mined in England and Wales. But 
the 1994 rules removed the pre- 
sumption in favour of opencast 
mining that was present in earlier 
guidance to municipal planning 
officers. 

RJB wants to mine the Yorkshire 
site over a five-year period; it says 
it needs the coal to blend with deep 
mined coal to help it reduce the 
overall chlorine content of the 
product it sells to power stations. 
Deep mined coal in England is high 
In chlorine, a substance that dam- 


ages boilers in power stations. 

RJB mined about 34m tonnes of 
coal last year, of this, some 7m 
tonnes came from opencast mining 
The company says it needs to 
retain a VA ratio of opencast to 
deep mined coal so that the latter 
remains competitive in the power 
Station market. 

“We need a rolling programme to 
make up production lost from 
mines closing down,” says Mr John 
Gough, RJB’s development direc- 
tor. “By 1998, we’ll have a shortfall 
of half a million tonnes to a mi Rfon 
tonnes of opencast coal and by 1999 
the shortfall will rise to two 
milTion tonnes.” 

Simon Holberton 


UK NEWS DIGEST 


More change at 
Lloyd’s council 

The rapid influx of corporate capital into Lloyd’s of 
London has forced tbe insurance market to review the 
make-up of its ruling council raising fears among Names 
that they may lose influence in future decision-making. 

Lloyd's said it is to give another seat on its ruling coun- 
cil to the new-style corporate investors who have over the 
last three years replaced dwindling numbers of the indi- 
viduals called Names as capital providers. 

It will also consider whether further change Is needed. 
Corporate capital is expected to provide more than half 
the fends backing Lloyd’s next year compared with 44 per 
cent now, but has only one of the six seats on the council 
for external members. Christopher Adorns. London 

M TRAFFIC MANAGEMENT 


Motorway restrictions ahead 

Motorway junctions could be closed at peak hours and 
bard shoulders (emergency lanes) turned into bus and 
truck under controversial measures to ease conges- 
tion being considered by ministers. 

Mr John Prescott, tbe deputy prime minister, is consid- 
ering a range of traffic management measures pioneered 
in toe US as an alternative to widening existing motor- 
ways. He is considering rush hour closures of some entry 
points to congested motorways such as the M6 in the 
En glish Midlands and the M25 London orbital route. 

The aim would be to restrict local traffic from vising 
busy motorways for short journeys, thereby easing the 
flow of long distance commercial and business traffic. 
Motoring organisations said tbe change would lead to con- 
gestion, pollution and accidents as motorway traffic 
switched to residential streets. George Porker. London 

■ TRAVEL INDUSTRY 


Move to sell internet currency 

Thomas Cook, an offshoot of Westdeutsche Landesbank, 
plans soon to become the first travel agent to sell foreign 
exchange over the internet. The company is the largest 
supplier of leisure consumer foreign exchange in Britain 
with 25 per cent of toe £l3bn ($2l-2bn) market 
It will also become the first retail travel agent in the UK 
to sell holidays over tbe internet when it adapts its site 
next month. The move underlines toe pressure on travel 
agents to use new technology, which would otherwise 
threaten their role, to their advantage. On-line and elec- 
tronic booking systems could theoretically eliminate 
travel agents by linking customers with suppliers, such as 
hotels and airlines. Scheherazade Daneshkhu. London 

■ NORTHERN IRELAND 


Prison damage ‘worst ever seen 9 

Damage caused to toe high-security Maze Prison in North- 
ern Ireland by prisoners from the outlawed Loyalist Vol- 
unteer Force was toe worst ever seen by warders, tbe 
region's Prison Service said yesterday. The LVF is a 
breakaway organisation which rejects toe ceasefire 
observed since 1994 by other anti-nationalist "loyalist” 
paramilitary organisations. Warders said there had been 
14 hours of “wanton destruction" by LVF prisoners. 

CORRECTION 


A-level subjects 


The number of students taking history at A-level this year 
fell by 1.86 per cent to 42^47, and not by 18.6 per cent as 
stated in a table on Wednesday, and the number taking 
sociology rose by 09 per cent to 30,139. The number of stu- 
dents taking German dropped 1.5 per cent to 10,561. 


To the shareholders of 
CN Great Nordic Ltd. 


NOTICE JS HEREBY GIVEN by the Board of Directors that 
an extraordinary general meeting of the Company will be 
held on Thursday 28 August 1997 at t JO pm at 
Industriens Hus, H.C Andersens Boulevard 18, 

DK-1787 Copenhagen V. to transact the following 
business: 

(a) To consider and, if thought fit, pass a resolution to 
change the authority conferred under Artide 4 of the 
Company's Artides of Association in such a way that it 
will be possible, inter alia, to increase the share capital 
through the issue of shares by way of cash contribu- 
tion without giving existing shareholders pre-emptive 
rights of subscription where subscription is effected at 
market price, and to introduce a restriction on voting 
rights of 7.5 per cent of the Company's share capital 
and to update and modernise the Artides of Associa- 
tion in their entirety. 

For the passing of the resolution set out under item (a) 
on the agenda it is required under section 79(2 ) of the 
Danish Companies Act that the resolution be carried by 
nine tenths both of the votes cast and of the voting share 
capital represented at the general meeting. 

From Monday 18 August 1997 the agenda and the full 
and complete resolutions to be proposed at the general 
meeting will be available for Inspection by the sharehold- 
ers at the Company's registered office, K on gens Nytorv 
26, third floor, Copenhagen K, and in Great Britain at the 
Company's office, Great Nordic House, 204 Godstone 
Road, Surrey, and at Hambros Bank Ltd., 41 Tower Hill, 
London. Not later than eight days prior to the general 
meeting the above material will be posted to every 
shareholder on the Company's register of members at 
such addresses as the shareholders have supplied to the 
Company. 

Admission cards to the general meeting will, until five 
days prior to the meeting, be available on request from 
the Company “s office on all weekdays (Saturdays 
excluded} between the hours of 10 am and 4 pm to any 
shareholder who can prove a good title to his shares. As 
far as bearer shares are concerned, the shareholder shall 
prove hk title to such shares by presenting a statement of 
Ws holding of shares in the Company, dated 15 August 
1997 and Issued by the shareholder's account-holding 
bank. 

Any right to vote shall be conditional Upon the voting 
share being registered In the name of the shareholder 
and entered In the register of members and upon the 
shareholder being entitled to attend the meeting pursu- 
ant to the above-mentioned provisions. Where the share- 
holder has acquired the share by way of transfer, the 
share shall furthermore have been registered in the name 
of the shareholder by the date when the general meeting 
8 convened. 

Copenhagen. 12 August 1997 
The Board of Directors 
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Willy Ixmmn never made a lot of 
money. His name was never in the 
paper. He’s not die finest charac- 
ter that ever lived. But he's a 
human being, and a terrible thing 
is happening to him. So attention 
must be paid. 


Life after the 


T he problem, according to 
a new report on UK sales 
departments, is that too 
little attention has been 
paid to sales forces in many com- 
panies over the past few years. 
The result is that Arthur Miller's 
Death of a Salesman could 
become a self-f ulfillin g prophecy 
among many staff weaned on the 
hard sell. 

If. to quote Miller further, the 
salesman “is not to be allowed to 
fall into bis grave like an old 
dog", companies will need to 
overhaul the way the sales func- 
tion is managed, says the report* 
by CPM International, an out- 
sourcing sales company, and 
Abberton Associates, sales and 
customer management consul- 
tants. 

The finan cial need for reform is 
illustrated in the report which 
calculates that UK sales 
operations employ about 470.000 
people and cost British compa- 
nies more than £19bn a year - 
more than double the total 
expenditure on advertising. The 
average sales person costs a com- 
pany £45.400 a year. Something 
like £28.000 or this covers man- 
agement. support, systems travel 
and expenses. 

When the research looked at 
how sales people divided their 
working hours, it found that 
more than a third of their time - 
35 per rent - was spent travel- 
ling. a fifth on administration 
and 14 per cent on meetings. Just 
6 per cent of their time was actu- 
ally spent selling. 

Furthermore, many companies 
did not differentiate between lev- 
els of responsibility required to 
deal with big customers and 
small customers. Such poor 
organisation of sales, says the 
report, makes little financial 


salesman dies 


Managing the sales function needs to be 
overhauled, reports Richard Donkin 


sense and sales people are often 
failing down, as a result, in meet- 
ing customer requirements. 

There are signs, however, that 
the prospects for sales people are 
improving as some large compa- 
nies axe beginning to invest their 
sales forces with increasing stra- 
tegic responsibilities. 

Getting the best of the supplier- 
customer relationship has led 
some sectors to develop the role 
of sales management at higher 
levels. Simon Croom, a lecturer 
in operations management at 
Warwick Business School, who is 
carrying out an international 
study of the role of sales in busi- 
ness. points to the way that some 
large US companies such as 
PepsiCo. Marriott. International 
Business Machines and Procter & 
Gamble are making their top 
sales managers personally 
responsible for servicing the 
most important accounts. 

These key account managers, 
says Croom. are experienced and 
well-trained sales professionals 
who build up a more sophisti- 
cated relationship with big cus- 
tomers who may be responsible 
for the lion's share of the suppli- 
ers' business. “We are seeing 
some of these larger companies 
moving towards longer term rela- 
tionships. This is being driven, 
partly by the purchasers,” says 
Croom. 

He argues that, in the fast-mov- 
ing consumer goods sector at 
least, the sales professional can 


no longer be regarded as a poor 
relation of the marketing execu- 
tive. “After all. who but the sales 
staff have the valuable intimate 
knowledge of the customer?” 

Lisa Napolitano, executive 
director of the Chicago-based 
National Account M ana gement 
Association, points to Tom Muc- 
cio, vice-president customer busi- 
ness development for Procter & 
Gamble as one of the top key 
account managers in the US. 

Muccio runs a team of about SO 


'Who but the sales 
staff have the 
valuable Intimate 
knowledge of the 
customer?’ 


people responsible for servicing 
Procter & Gamble's $3bn (£2bn; a 
year's worth of business with 
Wal-mart. the superstore chain. 

“This operation is bigger than 
most companies. People like Muc- 
cio are not selling. They are man- 
aging a relationship.” she says. 

“These people, in effect, 
become the gatekeepers to these 
accounts,” says Frank Cespedes. 
managing partner of The Centre 
for Executive Development in 
Cambridge. Massachusetts. He 
points to several other factors 
driving change, including the 
“80-20 rule” that suggests that for 


many suppliers 80 per cent of 
their business is shared among jjq 
per cent of the their customers. 
The accounts of these important 
customers, he argues, need a 
higher level of servicing than 
smaller accounts. 

Another factor, he says, is that 
greater co-operation between sup- 
plier and factory or factory and 
retailer can improve the flow of 
information about customer 
demands or buying trends down 
the supply chain. Cespedes cites 
Marks and Spencer, the retailer, 
which, he says, has become par- 
ticularly adept at supply chain 
management 

Charles Wilson, a director of 
Abberton Associates and author 
of Profitable Customers **, a book 
which studies the sales role, says 
that these closer relationships 
have created a need for people 
with a broader range of skills 
than those of conventional sales 
people. 

Some companies have turned 
their customer-supplier relation- 
ship into a much mare collabora- 
tive arrangement than would 
once have prevailed. Bose, the 
US-based hi-fi manufacturer, for 
example, has employees of its 
suppliers working in its offices. 
These people which it c alls 
“implants” work closely with 
Bose engineering staff to Improve 
production efficiency and give 
the supplier a better idea of Its 
customer's requirements. It also 
means that Bose no longer needs 



by concentrating on their rela- 
tionships with suppliers or have 
rid .themselves, of - traditional 
sales outlets. Dell,, the compute- 
manufacturer, sells it$r computers 
direct to. distomias.' hi. so doing, 
says WDson, it has pickfed up the 

more sophisticated computer 

users who are less reliant on ser- 
vice - support 

Many companies!, however, 
remain slow to respond to new 
'forms of competition in se lling 
according toEddie BhLDips, man- 
aging director of CPM. “As 1 
drive up the-Ml-and M6 1 still see 
lots of Mondeos bashing past. 
The only difference fromthn days 
wbfin-it was- a Cortina in many 
businesses- i$ the newer model of 
car. A lot of people have not cot- 
toned <m to tire feet that there is 
a better way r of managing your 


a buying department since orders 
are channelled through the 
implants. 

Wilson says that technological 
advances have also created new 
opportunities where companies 
are seeking to retrieve, some- 
times through technology, the 
sort of relationship between busi- 
ness and customer that existed in 
the pre-industrial era. In those 
days, for example, a village 
blacksmith would deal directly 
with his customers producing 
items that met their specific 
requirements. 

Industrialisation led manufac- 
turers to concentrate on the pro- 
duction process allowing a frag- 
mentation of the sales function. 
But advances in technology, says 
Wilson, particularly the improve- 
ment of computerised telephone 
and account systems has led to 
the emergence of call centres 
which have supplanted 


some traditional sales forces. •' 

Charles Schwab in the US. used 
the telephone to offer a discount' 
brokerage service. Direct Line In 
the UK dispensed with the Heed 
for door-tcKioor agents, used by . 
its competitors by providing a 
direct telephone service. First 
Direct translated these methods 
into banking which allowed 
direct telephone communications 
with the customer without the 
need for a branch network. 

Some have argued that call 
centres have mechanised aspects 
of selling - a recent report by 
Incomes Data Services, a pay 
consultant, refered to what it 
called the industrialisation, or 
“Taylorisation” of white collar 
work. 

But the way that these centres . 
have cut overheads has forced 
other companies to look more 
closely at their sales o p era tions. 
Some companies have responded 


Phillips’ company provides 
teams of sales reps he' cabs his 
people “customer impact special- 
ists" - which allow -companies to 
outsource the function of servic- 
ing smaller clients for gives them 
the . . flexibility -to'’ hire bigger . 
: teams, when. ft . might be neces- 
sary to proinote a new product 
This, he says, allows his custom- 
ers to concentrate ah developing 
smaller but higher grade teams 
of sales executives to deal with 
the big accounts.- i<.- „ - 

So what hope for the - Willy 
-Lomaas of this world? Will they 
Continue, as Mater 
on &. “smile and a ahoe shine"? 

“What we are seeing is Ihe 
death of the salesman/’ says 
Phillips.. '‘But it’s the birth of the 
business manager -and the' cus- 
tomer impact specialist.” . 


* Balancing the Selling Equation: 
reoisiled^ unlocking extra profits 
from the sales operation.- AoaU- 
abie free of charge' from. CPU 
International. Aylesbury Road, 
Thame, Oxon OX3 3PG. - 
^Profitable Customers. How to 
Identify Develop-, and Retain 
Them, by Charles Wilson is pub- 
lished by Kogan Page, price 
£19.95. ■ 


T he swiftness with which 
management techniques 
are adopted then discarded 
is alarming to many executives, 
and with good reason, according 
to a study presented earlier this 
week in Boston. 

Eric Abrahamson and Gregory 
Fairchild of Columbia University 
have been able to throw light on 
what might be called the life 
cycle of the fad in a study which 
monitored the rise and fall of the 
management concept known as 
“quality circles”. 

Their research suggests, they 
say, that companies often 
embrace new theories without 


Ammunition for fighting the fad 


properly assessing their value or 
implications. 

Quality circles are s mall 
groups of employees that meet 
regularly without managerial 
supervision to discuss ways to 
enhance operational efficiency 
and product quality. The 
management technique 
originated in Japan, then spread 
to corporate America in the 
early 1980s. 

The researchers used a 


computer program to categorise 
1,300 articles written about 
“quality circles" from 1977 to 
1995 as “emotional, rational, 
positive or negative”. 

They found that what was 
written about quality circles 
during its surge in popularity in 
1981 and 1982 was “unreasoned, 
emotional and unqualifiedly 
positive". 

The enthusiasm proved 
short-lived, however. From 1982 


to 1984. editorial comment 
became mostly negative. 

Thoughtful content in the 
articles was most consistently 
high from 1987 to 1993. By that 
time, though, most groups that 
had adopted quality circles in 
the 1980s had abandoned the 
technique, and, although the 
academic press continued the 
debate, popular business 
publications lost interest. 

Abrahamson and Fairchild 


found just 10 articles were 
published on the subject in 1993 
compared with 122 11 years 
earlier. 

“What makes this finding 
especially sobering,” says 
Abrahamson, “is that a similar 
process might very well occur 
with fashions that have a much 
more profound effect than 
quality circles did - for example 
downsizing.” 

The authors of the study 


speculate that caution is most 
likely to be thrown to the -wind if 
the technique seems to answer 
companies’ most overriding 
concerns at a particular moment. 
Quality circles, for example, 
appeared to present a magical 
solution to corporations 
frightened by mounting 
competition from the Japanese 
in the early 1980s, particularly 
in the car manufacturing 
industry. 


Abrahamson andFairchlld • 

chose to study quality circles 

because they were able to - 
examine the entire history of its 
popularity and rejection and tt 
was also, sufficiently recent so 
that many of the articles written 
on the technique were available 
on an electronic database. 

The study ^»Ds oh managers to 
refrain from planning strategy 
according to current 
“superstitions”, aruLta be less 
willing to abandon currant . 
management practices in favour 
of the latest fad. 


Victoria Griffith 


BUSINESSES FOR SALE 


Smith Sc Williamson 


PUBLIC 

NOTICES 


CONTRACTS & TENDERS 


Aadil St buiincs, xmee* • Binding • Corporate finance • Corporate rrcuven 
Corporate lax • Forensic accounting • Insurance • ImcMmcni management 
Management omulanct • fWiwoi • Fenooal tax 


Satellite Media Services Ltd 

l in administrative receivership! 


The Joint Administrative Receivers offer the business 
for sale as a going concern. 


Niche Satellite Service Operator 

2 5 acre freehold site at Law ford Heath. 

Rugby, in the West Midlands 

State of the art satellite encoding and 

transmission facilities 

Full generator and UPS protected plant. 

and fully air conditioned computer rooms 

Extensive and diverse cable and microwave 

telecommunications links to London 

Company turnover off 1 .6m 

Large customer base 

Dedicated highly skilled workforce. 


SECTION a 

water EtousntVACT mm 

ENVIRO-LOGIC LIMITED 
NOTICE IS HEREBY GIVEN that an 
na.tlg.S? En*iro Lo^ic Lid of 42-46 
Wcymoulh S litre L London WIN 3LQ applied 
lu the Di/crra- General of Waler Services fre 
on appuimmcni a« a water and tcncragc 
undertaker 10 repljec Northumbrian Water 
Lid in respect of tbe ores at Dudley. 
Cram! in cron. Northumberland. NE23 70G « 
present occupieJ by ChiRe, Limited The 
application it made in ibe eiicumManccc 
iknenbcdby Section 7|4 h!*>i. 


REPUBLIC OF LEBANON 
MINISTRY OF HOUSING AND COOPERATIVES 
THE PUBLIC COOPERATION FOR HOUSING 
Invitation for Tender 
for the 

Finance, Design, Build & Transfer 
of 10,000 Thrnkey Dwelling Units 


For details, contact Rnhyn Clayton at the offices of 
Smith Sc Williamson. Nn 1 Riding House Street, London W1ASAS 
Tel: 0171 637 5377 extn 2168 fex:0I7I 323 5683 


Offices also a! Brrmbigham. Guildford. Salisbury, Timbridge lleth. Worcester and York 


Rf(T«nnlFt.am n* mUb ■ ni * 


SECTION B 

WATER INDUSTRY ACT 1991 
ENVIRO-LOGIC LIMITED 
NOTICE IS HEREBY GIVEN that on 
ir.nSoT Em iro- Logic Ltd of 42-40 
Wuymouth Street. London VV|N JUJ jpplKit 
w Uk Director General of Waarr Scnics- tor 
an appointment « a »atur undertaker to 
repiacr Mid Kent Water in reaped of the area 
at Kind's Hill Dcvclopmem mualcd at Wm 
Mailing Airfield Wcm Mailing. Mihlslunc. 
Kem dt preaent occupied hj Poumt Kent Ltd. 
The applied non is made in IK- eireunwunto! 
described by Section 7i4tthb> 


The Lebanese Government wishes to build 10,000 turnkey dwelling units' as part of its plan to 
fulfill housing sector. 

The Ministry of Housing & Cooperatives, represented by the Public cooperation for housing 
(P.C.H.) invites applications from suitably, capable qualified Lebanese, Arab or International 
Institutions wishing to undertake this vital project to participate for design, execute, finance & deliver 
10,000 turnkey dwelling units. 

Tbe work includes the following main elements: 


If 

LEVY GEE 

Dynamite International Pic 
& Newsound Ltd 

The Joint Administrative Receivers offer for 
ssJb Hie business and assets of two budget and 
mid priced C.D. wholesalers. 

Principal features indude: 

♦ 200,000 unit stock ot assorted C J3.s 

CHAffTEHE? 

♦ Catalogue (©aiming approoamatafy 300 littes 

ACCOU'lTAIiTS 

Interested parties Should contact Peter Hart at 

* CRC-’ro-is 

Levy Gee, 100a Chalk Fann Road. London NW1 


SEJ. Tet 0171-2674477. Fax 0171-4851486. 


CALL FOP EXPRESSIONS OF INTEREST IN PURCHASING 
THE ASSETS OF“UNlCOT HELLAS INDUSTRIE 
COTONNIERE Sj\ ” OF ATHENS. GREECE 


CONTRACTS & TENDERS 



petroled brasileiro s.a. 

yjj PETROBRAS 


BOL1VIA-BRAZIL GAS PIPELINE 

INTERNATIONAL COMPETITIVE BIDDING 
NOTICE 

PETflOLEO BRASLBB0 S.A. - PETROBRAS UaB contract through 
ttia Bidding Document, nr. E 78-9-037-97 the purchwc o 
motaruda tor the Bolivia- Brad Gas Pipafina. Yha Hdt*no w. 

made under trio rufe* and prod-dur™ of the itoM Ban' 
and of tho mtof-Arntwcan Davoktfmcm Bank. (OBJ «* 

miiMM is lha purchase of LUtrasonie Ftewmstm for 
SUdBofivim spreads of Bofivio-Brml Gas PpotaM and lu 
dehvarv a! tha dasigiwtad platas. 

Rem August 1 5 th. 1997 on, from 8:00 rur>. « ' 
from too P4T1. » 4:30 p.m-. mtoreslad Bkfdars fnsn cHgMc 
couninss who are mambara of tha WOiM Banfc '® BD1 “ ‘Ly— 
Intw-Amancan Dovetopmant Bank (OBI may oWm ,l " 

Dgcuvwnts through lha payment of a norvrefundabla 

RS 300.00 fthtaa hundred retro}, « timsa ttoanwts 

without *»v expanse at lha following address; 

PETRdLEO BHAfflLEIRO S.A. - PETROBRAS 

SEGEN t CASBOL 

fiua General Conabono. 500 - 6* under 

CEP 20271-201 - Marocono. Rki dc J««ro - RJ - Bread ' 


ETHNIL1 KEPHALEt.iU S.A.. ^Uminisiralion of At,ci» and Liabilities of fa 
Ctn>!-M«pilk’iiisM5Sir. Aihi-re lii‘«i. ijrcuvv. in tu cjfuriu u Ltqui.Lji.ii of 'UNIOJT 
HELLAS INDUSTRIE COTflNNIERE S A ”, a company with it' rL-piiucred ollicc in 
Aitvrv. (.ircccf. Ml*: “Coinj’.ny - i prcwnfl) under qvcul / i qu jfar fd n according lo Ure 
pravrowrinr Arturk- -Uu ul la* Irfryivai.hy vim* of Dcuiion InSWItLliltWetf the 
Athcre. Cmn of Appeal rrvifc. inkfcMod paiuet w uitmi auhir r*an , tilt da, from da; 
pub! rear rwi M tlm Call, ncn-hrilin); »rmcn uptL-aknu of iracreni for the purchase- of if* 
men tond heln* 

BROS INFORMATION ABOLT THE COMPANY 

The Oimpum L-uahliUml in 1*<?I nl remained m ofcmhm unnl 3HJ.IW3. when it 
deebnaj bankrupt lu irti.it*.-* iiKluJeJ vwtuwi praraij. the manufacturing of cotton 
.aim. IK- pnaJutfron .4 ,o!Kn milling rciJue. On If* 1 2.1096 ii m placed loafer mecial 
liquidation acconlinp lo an. 4i)o. I. 1 

ASSETS OFFERED FOR Sai f 

71*.- 0.-4CU offered for rale uvludu i cxHton pmuit null and a tpirmir^ mil. both nonduip 
rai a ptoi or appv-.it. kxij.-d ai Apjr*. kunu*. IJ.aJia. a moon of wfaitfi 

I appro,. .-AW <q_m.1 n m be Mrod aligned. Tin. comprew, huikhnga. dm area of which 
amounli to :2.159 -q.m. and ,lred,. ihu area ol which amount.* lo .».J|4 ,q m.. 
3(yrp,umiel > The p lant , math incr> mcludcs a I UMMUS ytrewip uniL with a capanly of 
rijfin kg oi pnned nmoi per hour oral q llarpHyi RIETER 29 JK boWwi dakiidc uniL 
w " h » or II ton nf NF. JJ>air pu. 24 hour* The a>vas on uk lire mdude any 

other mm belempnt m the Onrpanv bmn; liqwdacd. Hu- milla war leased mil » thbd 
partj« uml 31 N I'.Wb HowoM.-r. by onfcr at ihc Athens Coun ot Appeal No 5J07/IWT rhe 
krev lu, been annulled and knurl ptvaee^ny, an poxlrng fur rcnd-rinj (he premise* 

SALE PROCEDURE 

The ComptBiyj. roll he »ld b> urav of Thhd PuWrc Auction m Kcontance with the 
pireistiTO of rlititlc 46a of Law ^ |4 oTL3MWIWI 

are! -utnequenlly lanenrfeiJi and die term, *.r oul .n ihc Call frx leivfert for the safe ol Ibe 
ahAc win. u rie puNniKd m ihc greek and loram picu. nn the ifetesprcwidettby tow 
SUBMISSION OF EXPRESSIONS OF INTEREST - OFFERING MEMORANDUM 
ftirihe attrownm or' Eapre-swiu of bik.-rra ami m order m ohrain a copy of (he Offering 
Memorandum, please uonlaci ihc Liquidator. “ErHN!Ef KEPHALEOU S.A. 
-?TJ.^ f 1 ion of Asw,s ^ LiahilnirM-. 9a Cho.wmilioilssi. Srt Aihens IOS60 
la REECE Tel: *Jii.I 323.|4 M - ST Ip,: ll5 IMenh0 „ of Mn Wjrft , 

Frengskiii. LH- ihe Liquiliitor a repacaemoirve Mrs .ti^-eldi Honamxwuku. TS Sotuoo, St 
Athens ii»- TV. Tel: +JOI -.Vi Jo 25tr Fax: «-Jn-l-3o-uU^ | . 


BUSINESSES FOR SALE 


Appears every Tuesday, Friday and Saturday. 
For further information or to advertise in 
this section please contact 
Melanie Miles on +44 0171 873 3349 


nwiwuutu VJMH, OIV tx.wx.; HWUUtO UdlUCUUiU UUUipiCAGD LUOL Will ilLAAJUUilUUaiC artHUiU 

10,000 dwellings units (with a total built up area of l ,000,000m2). The 10,000 dwellmg units will be . 
allocated on sites appointed by (P.C.H.) on the Lebanese Territory with a minimum- of 200 dwefimgs 
in each site. . 

Activities &JgubJic Bpjldings;_T he (P.C.H.) program includes, also, shops, workshops complexes, 
schools and administrative buildings (with a total built up area of 40,000m2). 

The Road Network; A complete internal road network that serves die elements in each Ideation and 
connects the location with the nearest existing roads network. : j-. 

The Public 

• Water network including the main and secondary distribution networks and bouse connections. 

• Stormwater network including water inlets, collection network, culverts, inspection manholes fot 

the primary and secondary network. ‘ 

• Sewage network to include main and secondary collectors, house connections where apjfficable^as^ 

well as the trunk collector leading to the main, pumping station which will be construeted as part pf . 
another contract. . v ” ‘ *- 

• The electrical distribution network which includes medium and low voltage cables, txansfotmes' ■' 

stations and house connections to be installed only in the planned residential ocrara^roial 
workshop developments. ' ll-'.-'- l r*”-, 

• Telecommunication network to include telephone exchange, inspection; ch ambers and inanhofes . ’ 

Telephone cables will be laid by M.P.T. (Ministry of Post and Telecommunications); • 

• The street lighting network which also extends to public gardens and open spaces and: which 
includes the installation of lighting poles and associated electrical distribution netwodc. v ;‘. - 

• Landscaping of toads and open spaces to include soft and hard landscaping an& associated 

irrigation works. • '-’Z- ' T : : 

Partkapation Criteria: All participates shall meet the following critexias: . -. x' J - 

• Average annual turnover (defined as billing for work in progress and completed) over the last five 

years of USD 50,000,000 (Fifty Million). ; r : -:f % . ; : ^ 

• Successful experience as prime Constructor in the execution of a similar projeetdf a natptre ? 
complexity comparable to the proposed contract with a value not less than l(X),{^^X)0 USp^ ; ] 

• Should demonstrate that he has access to or has available resources to finance tiw cox&truction of. 

this project which reach 500,000,000 USD, according to the required time &<»nditioiiS'^ ~ 

The time for Completion of the works is 3 years (Three). :>■' \ r y . 

Companies can bid for . : ■' ■ : : 

Complex of Honses in any Location or locations V : ~ u v ‘ 

or ‘ •= • 

Complex of Honses for the Whole Project v . *; ' V ]: ; y ?■ . V-'- 

Applicants may obtain further information from, e xamine and acquire titetok^dek^mcate at: ' 
the office of the Employer starling Wednesday August 20, 1997, from head quaiW of 4fe;Ptiblic _ 
Cooperation for Housing- (P.C.H) At Adlieh Area - Nasr Bldg., Beirut, L^>anon. TeL .(6i) 4^284 _ 
Facsimile (01) 426277. . . - ; ;.L : 1 ’ . . . i f' * 

Tender documents may be purchased by intezested applicants on plication to the above office, and V 
upon payments of non-refiindable fees of 5JQQ0 USD by certified cheque to the <Hder o£ the j^Ci^ 

AU must be accompanied by the Tender Security, which wfll be Ten .MDlkm 
(US $ 10,000,000) or (US$ 200,000) for each package of 200 dwelmgr umts,'^ any mn<Km£ ; diat ; wiU . 
be proportional to the number of dweUing units that the contractor iirteods to submit fbr, and .must be .■ 
delivered to the address given above at ot before 12:00 noon of lhursday October 3{fc 19^7,-Tenders 
will be opened at 1Z*30PM thesamedateinthepresCTceof Ap^CTm reiiieastit^^es 'wlid wfiTrioose : 
to attend. ‘ ..-Y • 
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Clement Crisp on 
Twyla Tharp’s 
new works 

to fa change, plus, c'est 
, l > u te m&me sx theJSdin- 
- L«^ burgh .Festival, with Sts 

- - ; -. : trudging: hordes of mer-; 
'iA. :'•• ry -makers ba P ri nces 

- Street; and Its <tay-«ifet giving way 
to penetrating evening' drizzle. 
And, for dance-lovers, the gloomy 

. barrack of ThaJPfeyfcpuse, that An* 
factoy deslgMd' by the Ceauses- 
cus. ‘ - -\' : ; V - ’;• • . ; \ • •; 

The Playhouse is best to the first 
dance event of the festival Tharp! 
says the post^- 'aygc grclatnfltion 
mark - as one might say Duck! or 
Welcome/. The latter fa the proper 
response, albeit file feriher is my 
advice far sortie dr the later .dance 
Items, and Monday night's perfor- 
mance revealed' three, recent date 
1996) works by Twyla Tharp far her, 
new (5f; 6m) and accomplished 
troupe. ,■’■• .-;. -' S-.'. . - •'•• 

The everting is, in an pdd way, a 
retrospective; opt of Hjarp'swodt 
hot of her American ..Identity. One 
piece, Sioeei Field*. looks at the 
simple rehglots faith of early su- 
tlers, ohserved through the bymnS 7 - 
of the BostonhonT WgKam BHBngs 
(1746-1890) and traditional Shaker 
songs. (“Shake, shake oat tfme/AB /; 
that is carnaL/Tfi take - nimble ' 
steps . . and Tharp's dancers do ' 
just that) 66 kr afiout the great 
Rente 66 that ran fram C3ricagoto 
the Pacific at Santa Monica, lead- 
ing many Americans (including 
Tharp's family) -vestwaxd to; new. 
hopes and new horizons; .- , - ' . 

Heroes, the first wuk an die hffl. ’ 
is harder to categorise, ft proposes 
heroic attitudes, some mythic, 
some looking - rather nmre Hke 
sci-fi, and even glances at femi- 
nism, when a woman flings herself. . 
unavailing hut dft tprmtr«»d t a gains t 
a wall 'of male resistance. (I do-; 



Romp on a serious theme: Shawn Mahoney as the old man in > 66’ > about the greet American highway 


flbt’ think this auto-biography: 
.Twyla Tharp is braver, more com- 
bative «wtd more successful than 
most male choreographers. Tough 
is as tough does, and Tharp’s 
grand achievements are there to 
prove it) 

.- The dance Is fierce, bold, hinting 
also ' at tiie uncertainties and 
defeats that are central to heroism 
ahd the' desire and heed to achieve. 
The score Is by Philip Glass, the 
Minkus of minimalism, and is very 
loud arid perfectly tiresome The 
dancers work like demons. 

Thedr_ better reward is the suc- 
ceeding -Sweet Fields in which 
Tharp’s vision of a white-clad com- 


munity, held by an innocent Godli- 
ness, ardent in spiritual feeling. Is 
beautifully caught in dance that is 
both airy and serious. (Most seri- 
ous is a ftmeral procession for six 
men, where each in turn becomes 

the corpse. Timor mortis ) The 

hymns proclaim a direct and 
unwavering belief. Tharp (from a 
Quaker background) knows In her 
heart how to show this and. touch- 
ingly, does so in lively, sincere 
dance. The piece is a delight 
66. closing the evening, is a romp 
on a serious theme. The choreogra- 
phy feeds, as Tharp has often done, 
on social dance and the maimers of 
the 1930s and ’40s. with a junk-mu- 


sic accompaniment (“Bachelor pad 
music” says the programme). 

A pair of lovers - the splendid 
Andrew Robinson and Julie Stahl 
- disagree and agree (what else is 
new in dance?), and the virtuoso 
Shawn Mahoney is an old man 
embarked on the long road West 
He gets his chance in a merry solo. 
Part cartoon, part parade of bright 
steps, 66 is a souffle, but cooked by 
a master chef. 

The three works may have sub- 
liminal links, and they share cer- 
tain leit-motifs of movement - 
walking backwards is one, and It 
suggests Tharp's own backward 
look at an American past - but the 


The Edinburgh Festival 

Short stories 
about India 

T he theatre in homes only for those 

Scottish returning to find towns 

Television's unrecognisable and houses 

Gateway building reduced to rubble. 


only obvious common ground is 
their creator's skill, and the excel- 
lence of tbe dancing. They make a 
fine evening in a visit sponsored by 
Scottish Power. 

As my seasonal note about festi- 
val programme books, I report that 
the Playhouse programme for 
Tharp! is dreary in aspect, not 
immun e from mistake*;, and a rot- 
ten buy at £2. It is about time the 
festival decided on theatre pro- 
grammes worthy of the shows they 
cover. And why not, given adver- 
tising revenue, make them free? To 
hell with the extra bawbees: let us 
have something worthy to remem- 
ber the evening by. 


T he theatre in 
Scottish 
Television's 
Gateway building 
in Edinburgh has become a . 
festival venue this year, 
beginning with Thnmsha 
Theatre Company’s 
production A Tainted Dawn. 
Following the company’s 

success with Ayub 

Khan-Din's East Is East. 

director Kristine 
Landos-Smith, co-writer 
Sndha Bhochar and the 
company have fashioned 
what is less a celebration 
of inffian independence for 
its 50th anniversary than 

a meditation upon the 
human tragedies caused by 
the partition which followed 
it 

Drawing on a dutch of 
short stories by various 
writers as well as on 
company improvisations, 
Landau-Smith has 
assembled a dramatic 
mosaic. 

Some scenes - the 
simmering communal 
prejudice in a crowded train 
compartment, the grim 
comedy of a couple of Parsee 
corpse-bearers feeing a 
vulture shortage because 
tbe birds have abandoned 
the funeral grounds to pick 
over the victims of rioting - 
stand alone, others form 
episodic narratives. 

With only eight actors, 
they nevertheless manage to 
convey at least a microcosm 
of the terrible scale of 
human displacement as even 
the supposedly enlightened 
middle classes came to 
abandon hope in the ideals 
of secularism. 

The violence of “the 
troubles” is present almost 
entirely through suggestion; 
what we see are the effects 
in terms of sundered 
families, individuals 
migrating to Hindu-Sikh 
India or Moslem Pakistan, 
sometimes as an act of 
affirmation bat more often 
out of compulsion or 
despair, pilgrimages made 
years afterwards to former 


homes only for those 
returning to find towns 
unrecognisable and houses 
reduced to rubble. 

The most poignant of tbe 
plotlines is based upon 
Bhisham Salmi's Pali, in 
which a Hindu boy 
separated from his parents 
in flight is adopted by a 
Moslem couple; although 
prejudice and bigotry are 
outweighed by a concern for 
blood ties when the boy is 
tracked down after seven 
years, even ibis is not a 
happy ending, as the Hindu 
community in which his 

‘A Tainted 
Dawn is a 
meditation upon 
the human 
tragedies caused 
by partition 


natural parents live refuse 
to accommodate his 
reassimilation. 

The diffuseness which is 
often a hallmark of devised 
work leads to no weakness 
here: it Is plainly impossible 
to portray the experience in 
a single linear story. 
Members of the ensemble 
subsume themselves in the 
process of painting the 
fabric with a host of 
characters. 

In tbe end we sense not 
only the privations of 
partition, bat the 
determination of individuals 
to carve oat lives tor 
themselves; the taint of 
what has gone before may 
darken tbe dawn, but 
cannot wholly obscure it. 

Ian Shuttleworth 


Gateway Theatre. 
Edinburgh, until August 18; 
Edinburgh International 
Festival box office 0131 473 
2000. 


Bournemouth widens its horizons 

Richard Fairman finds the orchestra making waves in Amsterdam - 


T wo brand-new works at 
the Proms this week: 
Stephen Montague’s 
Piano Concerto on Tues- 
day. a BBC commission, and 
Magnus Lindberg’s Feria, which 
began Monday’s concert by the 
Finnish Radio Symphony under 
Jukka-Pekka Saraste. 

The piece is dedicated to Sar- 
aste. a close Lindberg associate. 
Since the Finns were visiting 
London anyway, it was a good 
moment to introduce Lindberg's 
latest work; just now he is Fin- 
land’s liveliest musical export - 
and only partly ex-pat, despite 
his long connection abroad with 
Boulez's IRC AM. 

Lindberg turns 40 next year, 
and has been steadily prolific 
since his early 20s. His expansive, 
exhilarating Ai deburgh piece two 
years back. Aura, and then his 
recent crypto-Ravellian Piano 
Concerto - played all round 
Europe, but here only in a Radio 
3 broadcast - have sealed his rep- 
utation as a mature young mod- 
ernist: always cogently inventive, 
never arcane. 

His ears have assimilated a lot 
of jazz and heavy rock. Though 
his compositorial computations 
may be intricate, his sound-pal- 
ette makes an Immediate, user- 
friendly impact on younger-gen- 
eration listeners. At first hearing. 


T he Dutch: malm a very 
appreciative audience. 
Standing ovations are an 
everyday , occurrence in 
Amsterdam, which must come as 
a pleasant surprise to visiting 
musicians from abroad. 

No sooner had the Bourne- 
mouth Symphony Orchestra 
played the last note of Rachmani- 
nov’s Second Symphony at toe 
Concertgebouw last week than 
the audience was on its feet The 
good news was that it had actu- 
ally been an exciting perfor- 
mance. Under Yakov Krelzberg, 
appointed principal conductor 
two years ago,^ ^tbe Bournemouth 
Symphony knows that it has 
started to play above ItseK and 
now it wants the r«st of the 
world to know. ' 

Last year it undertook a suc- 
cessful East Coast concert tour of 
the US. This year its xeturu visit, 
for two concerts in Amsterdam 
continued tbe business of hand- 
ing cm its much-improved reputa- 
tion under Kreizberg's predeces- 
sor. the American Andrew 
Litton. Ironically , one of the, 
problems tbe orchestra is' now 


facing is the need to improve its 
public relations in the UK. 

The orchestra’s mauag g nngnt is 
adamant that they are-happy in 
their patch of south-west 
England. Although there seems 
to be a good chance that Bristol 
will get Its lottery cash far a new 
concert-hall, the issue of the 
Bournemouth Symphony moving 
there and changing its name was 
settled once and for all back in 
the 1960s. Besides, the orchestra 
has its own application pending 
for money from the Arts Coun- 
cil's stabilisation fund. 

Orchestras In the UK live and 
work in an Alice -through -the- 
Looking-Class world. They have 
to run as fast as they can to stay 
in toe same place, life BSO feels 
miffed that its idea for lottery 
money to upgrade its instru- 
ments was given toe thumbs 
down, even though brass bands 
around the country are sporting 
new trumpets and trombones. 
Renewing the repertoire with 
new music is still a gamble, 
although toe 1997/8 season has its 
token share. 

Tins is where Kreizberg's lead- 


ership is so important. In his con- 
ducting of the Bournemouth 
musicians, I hear the same grip 
on every detail of colour, rhythm 
and phrasing that has taken 
other successful orchestra-and- 
conductor teams, like Oslo Phil- 
harmonic under Jansons and the 
City of Birmingham Symphony 
under Rattle, out of the provin- 
cial circuit and on to the interna- 
tional stage. If that is right, it 
will be crucial for the BSO to 

hang on to l»Tn. 


L ast week’s Amsterdam 
visit came directly after 
the annua] Bournemouth 
Symphony Prom in Lon- 
don, at which the orchestra won 
plaudits for playing some rare 
Markevitch (a recent Kreizberg 
enthusiasm). The first of the two 
concerts at the Concertgebouw 
repeated that programme. The 
second paired Elgar’s Cello Con- 
certo with the Rachmaninov. It 
did not start especially well since 
the advertised soloist for the 
Elgar cancelled late in the day 
and her replacement, tbe young 
Dutch cellist Quirine Viersen, 


played with an attractive lyrical 
style but was not always in tune. 

Kreizberg’s Elgar was “inter- 
esting" - not idiomatic by a long 
chalk, but always put across as if 
he believed in what he was 
doing. By contrast, in the Rach- 
maninov that trait was turned 
into a blazing strength. Kreizberg 
takes each phrase at a time, 
holds it in an arm-lock that does 
not let his players wriggle a cen- 
timetre from the way he wants it 
played, and then moves on to the 
next 

The sheer precision and control 
of the performance was electric, 
but Kreizberg’s real strength is in 
never letting the showpiece side 
of his conducting become an end 
in itself. Heard in the spadous 
acoustic of the Concertgebouw. 
the BSO’s natural richness of 
sound was almost too much, with 
the resonant brass swamping the 
strings when the volume rose, 
but even that did not detract 
from a first-rate Rachmaninov 
Second that had passion, temper- 
ament and brilliance. Maybe the 
standing ovation was not just the 
usual Dutch politeness after aH 


The Proms 

All the fun 
of the Feria 

Feria - Spanish “fair", in the 
“carnival" sense - had the effect 
of an unusually grand fanfare- 
piece. The brilliant sections that 
begin and end it, with piercing 
trumpet flights over bright mini- 
malist figurations, sounded fes- 
tive as could be, and faintly Ibe- 
rian too. 

On the other hand: when toe 
music wound down in the middle 
to a cogitative pace, Lindberg’s 
harmonies (computer-generated, 
but selected and adjusted by the 
composer) conveyed not only a 
dense glow and Affekt, but in due 
course the plangent, grieving pro- 
gressions of Monteverdi’s 
“Lamento d’Arianna”. too. Those 
stayed in the mind, and coloured 
everything that we were stiB to 
hear. We needed to hear the 
whole work again, two or three 
times, to discover just what that 
far-reaching impact may mean. 

Montague’s Piano Concerto 
didn’t invite searching inquiry. 
This American composer (b. 1943, 
resident here since 1974) was first 
known as a keen Minimalist 


exponent, but has leant more 
lately pop-wards. His concerto is 
a friendly sort of piece: generally 
tonal, tuneful, and generous to 
the soloist - here Rolf Hind - 
with splashy visual effects, like 
whole-forearm attacks, and well- 
tried aural ones, like streams of 
chords hammered out by alter- 
nate hands. 

Not difficult, actually, nor 
could Montague’s actual compos- 
ing have cost him any great 
effort. The musical impulse of 
this concerto is late-Romantic (or 
60s’ pop: as you like), and the 
musical processes very simple. 
All that tbe “minimalist" filling s 
and the pianist's hyper-visible 
exertions could do was to lend 
up-to-date airs to a “new” piece 
which is already a piece of nos- 
talgia. Hind, and the Orchestra of 
St John’s, Smith Square under 
John Lubbock, made it seem 
quite appealing. 

It is interesting that a large 
portion of Magnus Lindberg’s 
oeuvre to date will be heard at 
Strasbourg’s Musica festival (Sep- 
(ember/ October Tel: 0033 3 88 23 
0202). For no composer so young 
has had such a compendious “ret- 
rospective”. That is a measure of 
the serious interest be provokes; 
but he is a lot of fun, too. 

David Murray 
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EXHIBITIONS 

Kunst- und AusstafiungstnOe 
der Bundesrepubfik 
Deutschland 
Tet 49-228-917 1236 
Sigmar Polke: subtitted" “The 
Three Lies of Painting* this show 
aims to tie toe largest ever held in 
toe country's biggest exhibition 
halls. Including some ISO' loans, ft 
will document Potto's work from 
1962 to toe present, and wffl 
transfer to BerBn’s Hamburg 
station; to Oct 12 

■ DROTTNINGHOIM 

OPERA 

Drottnirtgftofms Slottsteater 
Tel: 46-&-4570600 
Orfeo: Swedish premiere of Luigi 
Rossi’s 1647 version of the 
tegend of Orpheus. The producer 
is Jack Edwards, the musica! 
directors Stephen Stubbs and 
fau) Q’Defte, toe designer Robin 
LinWater'and the choreographer 
Lucy Graham. With the 
^oHrfnghoIrTiTheatrB Ballet and 


Or ch estr a; Aug 16 

■ ■ EDINBURGH 

DANCE 

Edaibugh international Festival 
Tel: 44-131-473 2000 
VSgdtal: BaBet Atiantlque R6gme 
OhopinoL'Cotebonation between . 
choreographer Chopinot and artist 
Andy Goldsworthy to music by 
Knud yiktor, in a tribute to • 
movement and toe natural world; 
at the EcSnburgh Playhouse; Aug 
15, 16 . r .~ . 

OPERA 

Macbeth: by Giuseppe VertS 
(original 1847 version). Concert 
performance given by the Chorus 
and Orchestra of the Royal Opera 
House, conducted fay. Edward 
Downes; at toe Edinburgh Festival 
Theatre; Aug 15, 16 

THEATRE _ 

Measure tor Measure: by 
Shakespeare. Directed by 
Stiphane Braunschweig. Unfike 
Tbe Waite's Tafe, which was 
Braunschweig’s French language 
contribution to the 1994 Festival, 
this production, staged by- the 
Nottingham Playhouse, is in . 
English; at the Royal Lyceum 
Theatre; to Aug 26 .. 

■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hall 
Tet 44-171-589 8212 
• Norwegian Chamber 
Orchestra: a two-day celebration 
of Britten's choral works begins 
with this performance of his 
Serenade for Tenor. Horn arid 


Strings, with tenor lan Bostridge 
and horn player Timothy Brown. 
Programme Includes symphonies 
by Schubert and Mendelssohn 
and Wagner’s Siegfried idyll. 
Conducted by Iona Brown; 

Aug 16 

• Britten Weekend: The Prodigal 
Son. Performed by the (Sty of 
Birmingham Touring Opera in a 
production directed by Mark 
Tinkler and sat in toe 1930s. With 
the Birmingham Contemporary 
Muse Group and musical director 
Simon Halsey; Aug 16 

• Britten Weekend: Martin Neary 
conducts the Westminster Abbey 
Choir in a selection of works 
punctuated by a piece for solo 
oboe performed by Nicholas 
Daniel; Aug 17 

• Britten Weekend: War 
Requiem. Performed by the BBC 
Symphony Orchestra and Chorus 

with the Choristers of 

Westminster Abbey and the City 
of Birmingham Symphony Chores. 
Conducted by Andrew Davis; 

Aug 17 

• Budapest Festival Orchestra: 

conducted, by fvtin Fischer In 
works by Bartok and Brahms, 
with pianist Andris SchiffcAug 15 

• Stephen CleobUTy; conducts 
toe BBC Singers and 
Brandenburg Consort !h a 

programme of choral works by 
Purcefl. Fayrfax, Byrd, Sheppard 
and Handei; Aug 15 


■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel: 41-41-210 3080 
• Andr£s Schfff: rectal of „ 
Schubert piano sonatas; at the 


Union; Aug 17, 19 

• Gustav Mahler 
Jugendorchester: conducted by 
Pierre Boulez in works by Ravel, 
Barfok, Boulez and Stravinsky; at 
the von Moos-Stahl-Halle; Aug 16 

■ PESARO 

Rossini Opera Festival 
Tet 39-721-33184 
CONCERTS 

Rossini's Petite Messe Sofenneile: 
performed by soprano Carmela 
Rerrtfglo, contralto Mariana 
Pentcheva, tenor Juan Diego 
Florez and bass Michele Pertusi. 
With pianists Arnold Bosmari and 
Rosetta Cucchi, and Federtea 
larmella on harmonium; at the 
Teairo Rossini; Aug 19 

OPERA 

• Jl BarbJere di Shriglia: in a 
staging by Luigi Squarzina. With 
the Ort'Orchestra of Tuscany, 
conducted by Yves Abel; at the 
Teatro Rossini; Aug 16, 20 

• Morse et Pharaon: presented 
In the version he adapted for toe 
Paris Opera in 1827, Rossini's 
opera - created as Moses in 
Egypt in 1818 - Is staged by 
Graham Vick. With the Orchestra 
of the- Teatro Comunate di 
Bologna, conducted by Vladimir 
Jurowski; at the Palafestival; 

Aug 17 

■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
OPS1A 

• Die Zauberflfite: by Mozart 
Christoph von Dohnanyi conducts 
a new production by Aehim 


Freyer. With the Vienna 
Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor at toe 
Felsenreitscute; Aug 16, 18, 20 

• Lucio Silla: by Mozart 
Conducted by Syfvain Cambrefing 
and directed by Peter Mussbach 
with designs by Robert Congo. 
Cast includes David Kuebler and 
Susan Graham. With the 

Came rata Academica Salzburg 
and toe Konzertverefnigung 
Wiener Staatsopemchor; at the 
Kieines Festspielhaus; Aug 15 

• Wozzeck: by Berg. Conducted 
by Claudio Abbado in a new 
production directed by Peter 
Stein, with sets by Stefan Mayer. 
Bryn Terfel sings the title role. 
With the Vienna Philharmonic and 
toe Konzertvereinigung Wiener 
Staatsopemchor; at the Grosses 
Festspielhaus; Aug 15 , 19 

THEATRE 

Der Alpenkonig und der 
Menschenfeind: by Ferdinand 
Raimund. Revival of Peter Stein’s 
production, with sets by 
Ferdinand Wftgerbauer. With 
music by Wenzel Mffller; at the 
Landestheater; Aug 15, 20 

■ SANTAFE 

OPERA 

Santa Fe Opera 

Tel: 1-505-986 5900 

• Cos! Fan Tutte: Kenneth 
Montgomery conducts Mozart's 
opera, sung in English, in a new 
production directed by Nicolette 
Molnar and designed by Bruno 
Schwengl; Aug 15, 20 

• La Traviata; Unda Brovsky 
directs this new production of 


VertB’s opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 16, 19 

■ TANGLEWOOD 

CONCERTS 

Tangle Wood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted by Kent Nagano In 
works by Debussy. Tchaikovsky 
and Stravinsky. With violin soloist 
Cha-Liang Lin; the Shed; Aug 15 

• Boston Symphony Orchestra: 
conducted by Hans Graf in works 
by Bach, Handel and Vivaldi. With 
mezzo-soprano Lorraine Hunt; the 
Shed; Aug 16 

■ VERONA 

OPERA 

Arena dt Verona 
Tel: 39-45-800 5151 

• Aida: by Verdi. Conducted by 
Nello Santi in a staging by 
Gianfranco de Bosio, revived by 
Susy Attendoli. Casts vary; 
tonight Maria Gulegh'ma sings the 
title role; Aug 1 5, 20 

• Madama Butterfly- by Puccini. 
New production. Conducted by 
Angelo Campon, with designs by 
Beni Montresor; Aug 16 

■ ZURICH 

exhibitions 

Kunsihaus Zflrich 

Tel: 41-1-262-0909 

Birth of the Cool: wide-ranging 

survey of American art In the 

latter half of this century. Among 
the artists represented are 
Jackson Pollock and Andy 
Warhol; to Sep 7 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Personal View • Miko Giedroyc 


Tail that wags the dog 


• LETTERS : 


US and European 
markets have 
been driven by 
the increase in 
cash flow 


II you are a 
m\A dog, how 
much you 
m ' wa S your tail 

is determined 
■**«*■«*» by the 
amount of dogfood In your 
evening bowl. If you are the 
owner of a business, how 
rich you feel is determined 
by the amount of cash going 
into your bank account 
(rather than by your accoun- 
tant's version of profit'). 

And if you are a stock 
market? My feeling is that 
they too have Pavlovian 
reactions. And the stimulus 
they respond to most is com- 
panies' cash flow (as 
opposed to more conven- 
tional things such as, say, 
earnings per share), d 
In western stock markets, 
cash flow has rocketed. My 
preferred measure here is 
"free cash flow". This is - 
excuse the technical defini- 
tion - sales minus cash oper- 
ating expenses ('adjusted for 
working capital inflation) 
min us tax (with tax shield) 
and minus net investment 
(In both fixed and working 
capital). 

The graph shows what has 
happened to free cash flow 
in the US. My calculations, 
based on Standard and 
Poor's figures, suggest that 
in the early 13S0s the cash 
flow of quoted US industrial 
companies was actually neg- 
ative. Since tu rning positive 
in 1986. free cash flow has 
gone through the root more 
than tripling since the previ- 
ous boom in 1989-90. 

It is a similar story in 
Europe, including the UK. 
According to Deutsche Mor- 
gan Grenfell's figures, the 
free cash flow of European 
industrial companies today 
is also about three times 
higher over the same period. 
Meanwhile, the share prices 
of US industrial companies 
have more than tripled and 
those of European and Brit- 
ish industrials have nearly 
tripled. 

But their earnings per 


share have not Since 1989 
they have grown less than 
twofold in both Europe and 
the US. Conventional wis- 
dom would explain the out- 
performance of earnings per 
share by share prices by 
pointing to the fall in nomi- 
nal rates of interest. The 
idea is that a certain level of 
earnings can be more highly 
valued if rates of interest are 
lower. 

My problem with this 
explanation is that real 
interest rates should drive 
equities more than nominal 
rates, and real rates have 
not fallen much since 19S9. 
The nominal interest rate 
explanation implies that the 
stock market suffers from 
“money illusion", and our 
work at Deutsche Morgan 
Grenfell has given me pro- 
found respect for the mar- 
ket’s ability to look through 
the nnmin.il to the real. 

The dogfood theory that 
stock prices follow cash flow 
is also consistent with the 
behaviour of share prices in 
east Asia. Japanese stocks 
have underperformed world 
stock indices since the late 
1980s. Most of the rest of 
south-east Asia has also 
underperformed world mar- 
kets since 1992-93. 

East Asian economies are 
notable for their enormous 
capital spending. Almost 
every basic manufacturing 
industry - steel, petrochemi- 
cals and paper in particular 
- has a “fax eastern capacity 


problem”. Hence, free cash 
flow in the region is poor. 

If the dogfood theory is 
right, the trillion dollar 
questions for equities are; 
Why has cash flow exploded 
in the west? And can we 
expect it to continue to 

grow? 

The same analysis used 
above suggests that falling 
net investment, in both fixed 
and working capital, is the 
over-riding explanation of 
rising free cash flow in the 
US. the UK and the rest of 
Europe. Wage restraint and 
increases in productivity 
have helped gross cash flow 
(that is, sales minus cash 
operating expenses). But, 
surprisingly, it has not 
increased much above its 
long-term trend. In the US, 
for example, we estimate 
that gross cash flow per 
share will have grown in 
real terms by less than 3 per 
cent per year in 1989-97. and 
by less still in Europe. 

Over the same period, cap- 
ital spending has fallen to 
new lows relative both to 
sales and to gross cash flow 
on both sides of the Atlantic. 
And working capital has 
been squeezed in a way that 
is almost miraculous. 
Quoted European industrial 
companies, for example, 
seem to have reduced then- 
real working capital by more 
than io per cent in absolute 
terms in 1989-97. 

The most plausible expla- 
nation for this stinginess in 


Cash flow drives share prices 


Free cash flow per sh are 
5 year moving average tmm 
30 


Standard & Poor's Industrials 
"sXN index 

1.200 



western boardrooms is the 
return of the profit motive, 
or, to give it its more polite 
contemporary name, the 
consciousness of shareholder 
value. Companies are raising 
their returns on investment 
by cutting investment. 

Two manif estations of this 

are common. First, compa- 
nies are using technology 
and doing deals with other 
companies to achieve enor- 
mous increases in produc- 
tion from existing capacity. 
In one example in the paper 
industry, production is being 
raised by almost 50 per cent 
from e xisting facilities, even 
though the workforce will 
remain steady, and even 
though capital expenditure 
is only a fraction of the nor- 
mal rate on greenfield or 
brownfield sites. 

Second, western compa- 
nies are proving reluctant to 
chase increasing demand in 
the Far East by joining in 
the capital-expenditure binge 
in the region, unless they 
have clear competitive 
advantages there. 

The implications of the 
link between cash flow and 
share prices are profound. If 
net Investment in fixed and 
working capital is driven 
even lower, then higher cash 
flow could continue to exert 
its upward pressure on share 
prices. That is, of course, 1 
possible, if companies strive 
for ever greater capital effi- 
ciency and if they continue 
to respond to the require- 
ment of shareholder value. 

But if companies return to 
their old ways, increasing 
their spending on fixed and 
working capital, then the 
bull market could falter. 

As the graph shows, there is 
some evidence that the 
growth of free cash flow is 
slowing down in America, 
although the volatility of 
working-capital investment 
can obscure the longer-term 
trend. In Europe, there is as 
yet no sign of a deceleration 
of free rash flow. In these 
circumstances, the boll mar- 
ket might be safe for now. 
But it would be a brave per- 
son who believes that cash 
flow will continue to rise. 


Politics of antitrust enforcement 


From Ms Teresa 
WyszormerskL 

Sir. Daniel Tarullo’s noble 
call (“Wrong lesson from 
Boeing”, August 13) for the 
apolitical application of 
international antitrust law 
for the benefit of consumers 
is at odds with a recent 
enforcement action taken by 
the Clinton Justice Depart- 
ment 

In a landmark decision 
Last March, the First US Cir- 


cuit Court of Appeals crimi- 
nally convicted Tokyo-based 
Nipon Paper Industries (NPI) 
for fixing the price ol fax 
paper sold in the US, despite 
the fact that NPI controlled 

a mere S per cent of the 

North American market 

The purported economic 
rationale underlying the 
decision - that US consum- 
ers were injured by the 
actions of such a small sup- 
plier - painfully points to a 


purely political motive for 
this prosecution. The indict- 
ments came just months 
after Washington issued 
tough new antitrust enforce- 
ment guidelines. Further- 
more. it was hardly surpris- . 
mg that the first target 
selected was Japanese, given 
the US's chronically large 
trade deficit with that coun- 
try. 

Thus, the politically- 
charged nature of the recent 


debate over the Boeing- . - 
McDonnell merger is not as 
atypical as Mr Tartillo main- 
tains. On the contrary, ft 
would seem that interna- 
tional antitrust enforcement 
is becoming the pre fe r r ed. . 
weapon of protectionist-- 1 
minded politicians. 


Teresa Wyszamierski, 
61-37 56th Avenue, 
Maspeth, 

New York 11378, OS 


Oil exploration raises a legitimate 
issue for Greenpeace to address 


1MM85 88 87 SS 89 90 91 B2 93 94 35 96 97 
Source author's cAufatiom baaed on Standard and Poem's data 


Miko Giedroyc is head of 
European equity research at 
Deutsche Morgan Grenfell 


ter 
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From Mr Chris Hetoett. 

Sir, In accusing Green- 
peace of being “intellectually 
risible" for 

against oil exploration 
(“Greenware", August 12). 
your editorial comment was 
uncharacteristically subjec- 
tive. First, climate change is 
now an accepted fact by all 
but a handful of scientists. 

The insurance industry is 
now among those calling for 
urgent action to cut CO, 
emissions. It may not have 
the emotional resonance of 
saving the whale, but many 
would argue it is a far more 
important issue far an inter- 
national environment organ- 
isation to concern itself 
with. 

Second, your dismissal of 
renewable energy sources as 
“expensive”, “ugly and 
annoying” fails to acknowl- 
edge the vast technological 
capabilities of the energy 
industry. One could argue 
that deep sea oil exploration 
itself was prohibitively 
expensive not many years 
ago. The costs of wind and 
solar energy have been fall- 
ing at similarly rapid rates, 
as improvements have been 
made in design and siting. 

Of course measures to 
curb energy demand from 
governments are the correct 
way to address climate 
change. However, when gov- 
ernments fail to deliver, as 
they have so far on climate 
change, pressure groups 
sometimes take matters into 
their own hands. You are 
right to question the tactics 
and the target of Green- 
peace's latest campaign, but 
the issue is most certainly a 
legitimate one. 


Too narrow 
a view of 
Hampel 





Oil exploration: Greenpeace tactics may be questioned - 
Royal Dutch /Shell's Brent Spar platform (above) was a 
target two years ago - but issues are legitimate APicmvean 


Chris Hewett, 
research fellow. 

Institute for Public Policy 
Research, 

30-32 Southampton Street, 
London WC2E 7RA. UK 


efficient technologies. 

What, however, is most 
curious about Greenpeace's 
current actions is why it is 
targeting the international 
oil industry. It claims its pri- 
mary motivation is potential 
global warming from carbon 
dioxide emissions. Yet far 
each unit of energy pro- 
duced. the burning of coal 
results in about 30 per cent 
more emissions of carbon 
dioxide than the burning of 
petroleum. 

Furthermore, if compared 
with natural gas. the produc- 
tion of which is also a major 
activity of most of the inter- . 
national petroleum compa- 
nies, coal burning releases 
about 80 per cent more car- 
bon dioxide. 

Perhaps it is the opportu- 
nity for media coverage, 
rather than environmental 
rationality, which deter- 
mines Greenpeace’s choice 
of targets. 
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From Professor David 
H Cope. 

Sir. Your leader “Green- 
ware". regarding the actions 
of Greenpeace in the North 
Atlantic did not recognise 
the full dimensions of the 
organisation’s position. You 
state that Greenpeace dis- 
plays “the feeblest grasp of 
proportion" regarding the 
potential for widespread use 
of renewable energy but, to 
its credit, it has also assidu- 
ously promoted energy con- 
servation as a strategy, 
(which you call for in your 
leader). 

Although such strategies 
are not favoured by the more 
“fundamentalist" tendencies 
within the pressure group, 
Greenpeace has recently 
teamed up with various com- 
panies to promote energy- 


David R. Cope, 

UK Centre for Economic 
and Environmental 
Development, 

Suite E, King’s Parade, 
Cambridge CB2 1SJ, UK 


From Mr T.J. Evans. 

Sir, Chris Rose of Green- 
peace UK points out (Letters, 
August 13) that the world's 
atmosphere cannot sustain 
the burn of more than a 
small percentage of known 
fossil fuel reserves. Indeed, it 
is now widely acknowledged 
that a shift to solar and 
other renewable forms of 
energy will be a feature of 
the first quarter of the next 
century. 

For the short term, how- 
ever. there will be no realis- 
tic alternative to fossil fiiels. 
It will be important to use 
those sources of such fuels 
which are both economic to 
produce and environmen- 


tally safe and it seems to me 
there is considerable merit 
in exploiting those resources 
which are well away from 
centres of population. It is 
also strategically important 
to this country to have 
reserves under its own 
control. 

Furthermore, the deep- 
water hydrocarbon resource 
which BP seeks to exploit is 
a valuable feedstock for the 
world's petrochemical indus- 
try. The range of products 
which are created from a 
single barrel of oil represent 
a diverse and valuable 
resource for the community. 

■ Chris Rose's view is blink- 
ered to the extent that he 
sees only a traditional 
exploitation for these 
reserves rather than allow- 
ing for the ingenuity of engi- 
neers and scientists to make 
more effective use of the 
reserve. 

Within the chemical engi- 
neering community, 18 lead- 
ers of the world’s leadings sci- 
entific societies, including 
Keith Taylor, president of 
the IChemE (and chairman 
and chief executive of Esso 
UK), committed to the Lon- 
don Communique in April 
this year. Our profession 
signed up to use our skills to 
improve the quality of life: 
foster employment, advance 
economic and social develop- 
ment and protect the envi- 
ronment. This challenge 
encompasses the essence of 
sustainable development We I 
will work to make the world 
a better place for future gen- 
erations. 


From Mr John Harper. 

Sir, John Kay (“Question 
of duty". August 8) is read- 
ing too much into the - pre- 
liminary Hampel - Report 
when he concludes that ft 
implies companies have no 
responsibility to. parties 
other than shareholders. It 
must be taken as read that 
the plethora of laws and reg- 
ulations which prescribe. 
. what boards and companies 
should do hold them . to 
account ■■ 

As an example, directors 
can be fined or sent to 
prison if their companies 
contravene health and safety 
legislation, causing a fatal- 
ity. Most companies carry 

out their responsibilities to 
their “stakeholders” well 
beyond what their duties 
require; the voluntary provi- 
sion of pensions to employ- 
ees being just one example. 

The Institute of Directors* 
Standards for the Boards 
states that “the key purpose 
of the board Is to ensure the 
company’s prosperity, by 
collectively directing its 
affairs and meeting the legit- 
imate interests of its share- 
holders and other interested 
parties”. The latter are listed 
as employees, customers, 
suppliers, lenders; govern- 
ment regulators and so on. 

The companies acts, as 
they are currently drafted, 
recognise that the board of 
directors is held responsible 
for the well-being of the com- 
pany on behalf of the share- 
holders, in a position of 
trust. They state that the 
board’s first : duty is to the 
company. R seems entirely 
reasonable that the Hampel 
Committee should reflect 
these facts. 


John Harper, . 
professional development 
director. 

Institute of Directors, 

116 Pall Mall, 

London SW1Y 5ED, UK 


TJ. Evans, 

chief executive and 

secretary, 

Institution of Chemical 
Engineers, 

Davis Building, 

165-189 Railway Terrace, 
Rugby CV21 3HQ, UK 


From Mr John Brewer. 

Sir, In reporting criticism 
that the role of certain direo 
tors has not been property 
defined by Hampel (“Gover- 
nance report under attack", 
August li) it is ironic that', 
you refer to company secre- 
taries as “responsible for 
corporate governance at pub- 
lic companies”. 

We are not Cadbury, mas 
correct in saying responsibil- 
ity for governance belongs to 
the board, which in turn has 
access to the advice of the 
company secretary.. 


John Brewer, 
Ventris Place,. 
Ventris Road, 
Hong Kong 




Health warning SE could have issued 


xssate&t 



India. The world's largest democracy. Over 50 years, 
she has become an emerging economic power. 
A growing market of free people. An opportunity for 
success. Industrial Development Bank of India (1DBI), 
the country's premier financial institution, has helped 
fuel this transformation. With a sound knowledge of 

India's markets, expertise of diverse industrial sectors 
and feel of economic trends, 1DBI can be your gateway 
to profit. As India celebrates her coming of age, 
IDB1 with diversified assets of over US $ 14 billion and 
a net worth exceeding US S 2 billion, can look forward 
to realising the promise of the next millennium. For 
India. And for you. 


From Mr Stephen J. S. Hart 

Sir, Eurotunnel sharehold- 
ers (“Tunnel swallows inves- 
tors’ hopes". August 9/10) 
have many grievances, but 
why is no finger pointed at 
tbe role of the London Stock 
Exchange in the story? 

That a company's perfor- 
mance may suffer from poor 
management is a risk every 
investor accepts when he 
becomes a shareholder. That 
this piece of massive infra- 
structural engineering was a 
private sector project was as 
plain as a pikestaff, at least 
in the UK (in France the 
government had a more 
ambivalent attitude towards 
state investment). 


Margaret Thatcher, the 
then UK prime minister, 
made her views well known; 
they were folly consistent 
with her loudly-expressed 
general opinions, and indeed 
she would not have obtained 
political agreement for the 
Channel tunnel otherwise. 

But what was the stock 
exchange doing, admitting to 
listing a totally new com- 
pany without any trading 
history, and with next to no 
prospects of having any 
income for the foreseeable 
future? Normally, a com- 
pany seeking a quotation 
must have a profits record 
covering a considerable 
period, and yet on this occa- 


sion the exchange listed a 
wildly speculative business. 

If ever an investment 
needed a health warning It 
was tbe Channel tunnel, 
which might never have pro- 
duced a penny or centime of 
income. Ordinary Investors 
are routinely protected from 
far less risky investments, 
and they should be able to 
rely on the stock exchange 
to regulate itself by declin- 
ing to admit such total spec- 
ulation. 


Tongue tied, 
by jingo 


Stephen J. s. Hart, 

The Coach House, 
Fossil Bank, 

Col wall, 

Malvern WRL3 6PJ.UK 


From Mr Marco QUkxtneUL 
Sir, Yoor editorial 'Tan-, 
guage Law^XAogost. 13) par: - 
takes of the sort of cultural 
jingoism one only toOoften . 
witnesses fo international 
circles. ]• ■■ 

• Ri^nly.youamdisnxatbe 
“state- of perfect cogfi isioq" _ r 
in which .German attempts ; 
to. simptifyfhe rules goyern- 

in g - tftp n a rio na l larignage ' 

have endednp-Eqnally rea- 
sonably, ypujadv ocafe“c3ar- 

tty“ and “jhadfiddn" as 


desfrabfe'qiialitiefi^ Ystyour 

oriticismLWooItpOT hapg ' . - 
.have beenmore relevantly 


It’s more loos we want, not ‘upgraded’ ones German ran^ faithmal law. 

* v rather that to the German 

From Mr Brian & Walling. flights are common these phones, complex multi-cham- language ltseff. ' 

Sir, I was appalled, as a days; 200 economy passen- nel seat-back video screens After all, no one needs ■ 


Industrial Development Bank of India 

Growth fuelled by change 


IDBI Tower, Cuffe Parade, Mumbai 400 005, Indio. Tel: (22) 2189117 Fox: (22) 21 804 1 1/21 88 137 


From Mr Brian & Walling. 

Sir, I was appalled, as a 
frequent air traveller, to 
read that some airlines are 
considering upgrading their 
loos (“Getting to the seat of 
the problem", August 9/10). 
Don't they know that the 
biggest single complaint 
about loos is that there sim- 
ply aren't enough? Please, 
we want to have more loos, 
not to encourage passengers 
to stay in the present loos 
longer! Eight, 10 and 12-hour 


flights are common these 
days; 200 economy passen- 
gers trying to use just four 
loos (in business class typi- 
cally still about 85 per loo) 
on a long flight is pure mis- 
ery. as well as unhygienic. 

There pawns to be a con- 
spiracy not to compete in 
this area. My vote win cer- 
tainly go to the airline that 
breaks ranks and increases 
the number of loos, instead 
of wasting millions on 
uncalled-for in-flight tele- 


phones, complex multi -chan- 
nel seat-back video screens 
and the like. Instead of-all . . 
the league tables that show 
the minute differences In leg 
room, how about starting a 
table that shows which, air- 
line is most generous’ with . ; 
loos per passenger?. - ' : - : 


reminding that tbps? “inter- 

nrmflhle sentences”. that 
intimidate namnative speak- 
ers so much are flfe'etoes. 

: thr oug h which man? .origi- 
flfl ) thtnkpr « to>ig^shape 

the Identity (rftheMw6steni 
world. Vir'n r '• 


Brian S. WaflingL 

management consultant, . 
58 Queen of Denmark Court, 
Finland [Street, . 

London SB16 1TB, UK 
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Jospin’s fiscal 
headache 


The flurry of speculation during 

the preparation erf the 1998 bud* 
get in France is not ]ust a result 
of the strict silence observed by 
the cabinet. It also reflects the 
embarrassment of a government 
which has painted itself into a 
fiscal comer. 

Without an absolute majority 
in the Assembly, the Socialist- 
led cabinet depends an the sup- 
port of Communist MPs. This 
obviously limits the scope for 
spending cuts. On the other 
hand, Mr Lionel Jospin, the 
prime minister. Is unwilling to 
raise income tax for fear of a 
middle-class backlash, espe- 
cially with low domestic con- 
sumption holding back recov- 
ery. 

The spending side of the draft 
budget discussed last week was 
the subject of fierce fighting. 
Some FFrlObn (SL61bn) ear- 
marked for the creation of 

150,000 public sector jobs was to 
be matched by cuts in less effi- 
cient job subsidies. But Mrs 
Mortice Autry, the employment 
minister, would have none of It. 
It seems that the defence bud- 
get. trimmed twice this year, 
will again bear the brunt of the 
cuts. 

At best this would leave next 
year's deficit at 3.3 per cent of 
gross domestic product. 

With the 1997 figure set to 
overshoot the target set by the 
Maastricht treaty by the same 
amount, France is under pres- 
sure to demonstrate that it can 
keep net borrowing on a down- 
ward path. 


Out of Albania 


The Italian-led international 
peacekeeping mission in 
Albania, just concluded, 
deserves congratulation. Above 
all, it ms only the force's pres- 
ence which made possible the 
reasonably free elections in 
Jane. These led to a peaceful 
transition of power from the dis- 
credited former administration. 

It was lucky, however, that 
the election results were so 
unambiguous. A closer result, 
with the possibility of a chal- 
lenge by the losers, could have 
led to renewed fighting and 
either a longer and deeper inter- 
national engagement or an 
embarrassing retreat. 

As it is. the new Albanian 
government has both a clear 
mandate and international 
goodwill. This should now 
express itself through substan- 
tial aid for the restoration of the 
infrastructure wrecked during 
the unrest and for the creation 
of institutions which will pre- 
vent violence from recurring. 
Among these are stable and 
honest banks and supervisory 
bodies. 

Before this can happen, how- 
ever. order must be restored., 
and the government faces hor- 
rendous difficulties. It has made 
a brave start by sending police 
into the town of Vlore, and 
arresting gang members there; 
but many of the army's heavy 
weapons are now in the hands 
of criminal gangs and local mili- 
tias. and most roads remain 


utterly unsafe. In northern i 
areas loyal to former President 
Sail Berisha, the new authori- 
ties would in any case be well 
-advised to leave well alone, at 
least fear the moment. 

Much new equipment, train- 
ing and money for the police 
and army will be needed, and 
they will have to come from 
outside. The Italians. Greeks 
and Turks have left behind 
small missions to advise and 
report to their governments, j 
Nato and the EU should also do 
all they can. 

For while things have gone 
for better than they might have, 
the Albanian crisis still has 
depressing implications for 
Europe. When violence erupted 
in March, both Nato and the EU 
shied away from involvement. 
Hie international mission was 
in the end driven and manned 
chiefly by Italy, the country 
most threatened by the side- 
effects of Albanian anarchy. 
And even in Italy, the domestic 
political reaction almost 
brought down the Prodi govern- 
ment, forcing it to make the 
troops’ mission a short one. 

So for in Albania, this has not 
mattered; but if a similarly pre- 
cipitate withdrawal is repeated 
□ext year by the Sfor troops in 
Bosnia, war could resume.And 
tha Bosnian war did. more than 
humiliate Nato. It created splits , 
between the US and Europe 
deep enough to threaten the 
organisation's existence. 


Unsceptr’d isle 


The British Tourist Authority is 
redesigning its logo, causing 
tremors among the truest and 
bluest In the nation. British Air- 
ways has already spent millions 
downgrading the role of the 
union flag in its livery, raising 
disconcerting questions of 
national identity. 

For good lor bad) measure Mr 
Tony Blair, the prime minister, 
is importing frothy Folk from 
the music and design industries 
into his Downing Street parties. 
There is no escape, it seems, 
from a serious attempt to rede- 
fine Britain's brand image in 
the global market place. The 
hunt is on for a post-imperial, 
non-bistorical, anti-theme park 
marketing message. 

And not before time, you may 
say. British beef has been 
tarnished by BSE. The royal 
family keeps ever more curious 
company. Of the handful of 
Church of England clergymen 
who still believe in God, half 
seem to be gay and worried 
about it. The great national 
game, cricket, has degenerated 
into a monotonous crawl punc- 
tuated by outbursts of brutish 
speed and bad temper. Throw in 
a residue of warm beer and the 
brand is a global liability. 

The difficulty in recreating 
the image is that British 
national identity without the 
royals, the Archbishop of Can- 
terbury and beefeaters is so 
frustratingly difficult to pin 
down. For a start, the country is 


not a sceptr’d isle but four dif- 
ferent nations; and its identity 
will “become even more dispa- 
rate after Mr Blair’s constitu- 
tional reforms take effect 

Some people is mainland 
Britain . feel less in co mm on 
with the Ulster loyalists who 
wear funny hats, bang drums 
and speak in penetrable English 
than with sausage-eating Ger- 
mans. Many Scots, if not dis- 
loyal, are simply different The 
Welsh are less hostile to London 
than the Scots, but they have 
recently become less obviously 
British thanks to the compul- 1 
scry reinvigoration of the Welsh 
language in schools. And 
cricket, of course, has been less 
successful in penetrating the 
Celtic fringe than the British 
empire of old. 

The striking feature of mod- ! 
era British Identity is its sheer 
eclecticism. Think only of Brit- J 
Ish cuisine, where the multi- 
racial character of the country 
has worked wonders on the 
national palate. And there’s the 
rub. It is hard to turn eclecti- 
cism into a brand image. 

Heritage, even when looted. 
thus has its uses. Besides, the 
beefeaters and warm beer will 
help tourists fathom one of the 
great conundrums of the age: 
why the citizens of the country 
that once ran the greatest 
empire known to man are now 
poorer than those of Luxem- 
bourg - and why. politicians 
apart, it doesn’t bother them. 



India’s 50-50 record 

Mark Nicholson argues that Nehru’s legacy has been a mixed 

blessing for India 


- The legacy of the greatest mass 
movement of the 20th century bas 
been squandered . " 


As the spending side of the 
budget Is now agreed, bolstering 
revenues seems to be the only 
answer. 

One possible solution would 
lie in a repeat of this year's raid 
on the coffers of France Tele- 
com which saw FFr37.Sbn pass- 
ing from the utility into the 
state's pocket. 

There have been suggestions 
that EdF. the electricity com- 
pany, might he a source of addi- 
tional funding, which would 
help the budget hit the magical 
Maastricht 3 per cent. That 
would be a false move, and 
hardly evidence of Jong-term fis- 
cal soundness. 

Mr Dominique Strauss-Kahn, 
the finance minister, hopes a 
return to growth will release 
some of the pressure. 

Alternatively, if the authori- 
ties go ahead with the privatisa- 
tion of France T616com, the 
receipts could be banded to Joss- 
making state companies, a 
move allowed by the Maastricht 
rales. But this will have a lim- 
ited Impact, both in scope and 
time. 

If it wants lasting fiscal credi- 
bility, the government must 
confront spending decisively. It 
has more margin to do so than 
individual ministers like to 
admit. At present. 40 per cent of 
public expenditure goes in civil 
servants’ pay and benefits. Mr 
Jospin must contemplate pen- 
sions reform and downsizing 
the civil service if he is to liber- 
ate himself from his budget 
strait] acket 


T hat verdict on India’s 
50 years of indepen- 
dence (in a weekly 
magazine called Out- 
look). captures a wide- 
spread sense of dissatisfaction. 

1b the verdict justified? Has 
India, born 50 years ago today, 
been in some sense a failure? 
Any judgment needs to begin by 
comparing the record of the past 
half century with the aims set 
out by the country’s first prime 
minister, Jawaharlal Nehru. 

At midnight on August 15 1946, 
Nehru said that India had 
“redeemed its pledge" of indepen- 
dence “not wholly, or in full mea- 
sure, but very substantially". 
Over the next 17 years, he sought 
to redeem tbe pledge Fully 
through a great project to trans- 
form his country. 

He had three aims. First, and 
most important, he wanted to 
make the partitioned former col- 
ony 

into a constitutional and demo- 
cratic nation state. Second, he 
wanted to turn India from a poor. 
rural country dependent on man- 
ufactured imports into an indus- 
trial power that was self-reliant 
and protected from the vagaries 
of international capitalism. 
Third. Nehru wanted India to 
emerge from under its colonial 
cloak to become an independent 
force, one that stood aloof from 
the emerging rivalries of the cold 
war and would be a leading force 
in what during his years became 
known as the Third World. 

Of his success in the first task, 
implanting democracy, there can 
be little question. Except during 
Indira Gandhi's “emergency" tie, 
autocratic! rule in 1975. India has 
enjoyed an unfettered press, held 
successive fair elections, allowed 
different parties to alternate in 
government, and kept the army 
in the barracks. Nehru also man- 
aged to make India a united 
country for the first time in its 
history. (During the British Raj. 
much of the country had been 
ruled by independent princes.) It 
is an enviable Asian record. 

Further, India's traditions of 
political accountability and a free 
press have spared it the horror of 
mass starvation. Politicians were 
forced to respond to early signs 
of famine. That is a significant 
distinction from China. 

But no one could argue that 
India's economic performance 
has been a success. With a sixth 
of the world's people. India 
houses a third of its absolute 
poor. Half its population is illiter- 
ate and half its children under- 
nourished. These are worse 
records than in sub-Saharan 
Africa. 

Certainly. India has succeeded 
in feeding a population which 
has almost trebled since indepen- 
dence to 960m. But In terms of 
living standards its Asian neigh- 
bours have shown what an oppor- 
tunity India has missed. Many of 
those countries were on an equal 
economic footing with India in 
the 1960s. China, for example, 
had roughly the same per capita 
income as India in 1947. Today's 
China is twice as rich. In 1947, a 
report said that India, because of 
its natural resources, skilled 
administration and established 
rule of law, was more likely to 
achieve fast growth than South 
Korea. Now, Korea's GDP per 
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head is more than 1 .000 per cent 
higher. India's growth rate until 
the late 1980s - 3-1 per cent a 
year - became disparagingly 
known as the "Hindu rate of 
growth". 

The country’s “non-aligned" 
foreign policy has suffered a fate 
that lies somewhere between this 
qualified economic failure and 
the modest political success. It 
has simply been by-passed. What- 
ever relevance the non-aligned 
movement had in the 1960s has 
largely disappeared since the dis- 
integration of the Soviet Union. 

Yet Indian leaders have contin- 
ued to affirm that the movement 
remains central to the country's 
foreign policy. Blinkered by their 
protectionist economic policies 
(at least until the early 1990s), 
they failed to adjust to a world in 
which trade and investment were 
reshaping global alliances. Mean- 
while. India's attempts to lead 
and develop its own regional 
grouping, tbe South Asian Asso- 
ciation for Regional Co-operation, 
foundered on tbe inability of 
India and Pakistan to reconcile 
their bitter differences. 

These outcomes have all flowed 
from Nehru’s original project. 
For Nehru the creation of a mod- 
ern nation required a combina- 
tion of political freedoms with 
economic protectionism and cen- 


tral planning. Mr Sunil Khilnani. 
a political scientist, writes in a 
recent book The Idea of India, 
that Nehru was convinced that 
"political independence would 
not remove India's vulnerability 
to economic imperialism". 


S o five-year plans were 
written. A labyrinthine 
system of licenses and 
controls was set up to 
direct domestic invest- 
ment into favoured projects. AH 
sorts of restrictions were placed 
on trade and foreign investment, 
and massive resources were 
poured into public-sector enter- 
prises. “The strategy of Indian 
industrialisation did not change 
much from independence to 
1990," wrote two economists, Mr 
Vijay Joshi and Mr Ian Little, in 
a recent study. “It emphasised 
heavy industry, public ownership 
and import substitution. This 
went along with contempt for the 
price mechanism and a belief 
that competition was harmful." 

In 1991, this economic part of 
Nehru's legacy collapsed. Hit by 
the loss of traditional markets in 
the Soviet Union and by tbe Gulf 
war oil shock. India began to run 
out of foreign reserves. 

The crisis forced, and permit- 
ted, reform. Mr Manmoban 
Singh, then finance minister of 


the Congress Party government, 
swept aside many of the Nehru- 
vtan controls. 

At the time. Mr Singh said he 
expected “blood, sweat and 
tears". In fact, after just two 
years of slower growth, the 
reforms reaped some rewards. 
Helped by unprecedented interest 
from foreign investors. India’s 
growth rose to between 6 and 7 
per cent a year. A lot still needs 
to be done if India is to achieve 
the sort of growth (6 or 9 per 
cent) that would pull its millions 
out of poverty. 

But the reforms so far have 
already had one further impact, 
this time on a part of Nehru's 
political legacy. The end of indus- 
trial licencing and tbe opening of 
trade has shifted many economic 
powers from the central govern- 
ment to India's states. 

The force of this regional eco- 
nomic power is the greater 
because it coincides with a move- 
ment towards the devolution of 
political power in India. 

In many Indian states, notably 
Assam, Punjab. Maharashtra. 
Tamil Nadu and Andhra Pradesh, 
assertive regional political 
groups have emerged. In the 
poorer and more deeply caste- 
ridden north Indian states, par- 
ticularly Uttar Pradesh and 
Bihar, there have sprung up local 
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Celebration 
by numbers 

■ India's golden jubilee needed 
a lot of organising - so the 
government appointed a lot of 
organisers. First there was a 
’ 327-strong committee chaired by 
the prime minister, stacked with 
politicans and luminaries like 
Mother Teresa and film star 
Dilip Kumar. It managed to meet 
twice - both times, fewer than 
half the members attended. ' 

Then there were 10 advisory 
groups from various ministries, 
with two joint secretaries and a 
staff of 88 looking after an 
overall budget of Rs510m ($14m). 

Despite, or maybe because o£ 
this army of busy bodies, few 
events came to pass. “The babus 
[bureaucrats] in Delhi sat and 
slept over files as time ran put,” 
said tbe exasperated Indian' 
Express this week. 

They did manage to set up two 
big set pieces - last night’s 
midnight session of parliament, 
including a playback of Nehru’s 
1947 “tryst with destiny" speech, 
and a March of the Nation 
through the centre of Delhi, with 
representatives from all India's 
regions, religions, trades and 
professions. 

The organisers had hoped for 

25,000 marchers but there hasn’t 
been much of a festive mood in 
Delhi - so this week the babus 
were finally panicked into 


action, sending circulars to 
government departments and 
trade organisations urging them 
to make a good showing. It 
would have been some parade if 
all the organisers had turned up. 


Cake stand 

■ Pakistanis are ambivalent 
about what to make of their 
country's 50th anniversary’, let 
alone bow to celebrate it. 
Unemployment is high, 
manufacturing Is shrinking and 
a draconian new anti-terrorism 
law has been introduced. Tbe 
mood became more sombre last 
night ’when two people died in a 
crowd stampede as prime 
minister Nawaz Shari/ visited 
the tomb of Pakistan's founder 
Mohammad Ali Jlnnah. 

Religious activists have pulled 
a number of stunts - a mock 
hanging hit the front pages this 
week - to underline their 
argument that there’s nothing to 
celebrate: they'd like a stricter 
interpretation of Islam as well as 
economic success. 

The government is trying to 
kindle some enthusiasm by 
arranging fireworks displays and 
illuminating state buildings. 
Things may be bad, runs the 
official line, but let’s be glad the 
country has survived for five 
decades. 

Thane’s a little consolation for 
some in what's claimed to be the 
world's tallest cake, baked in 


Faisalabad. The Guinness Book 
of Records has been invited to 
measure it, but the city's 
lm-p]us people have been invited 
to take a bite, so the record 
gurus had better be quid. 


Fighting fit 

■ Better late than never: the 
Indian government looks set this 
week to bestow some jubilee 
honours on its "freedom 
fighters", tbe ageing elite who 
suffered in the country's 
independence fight against the 
British. 

Their pension will be doubled 
to Rs3,000 ($84) a month and 
there are some new perks - the 
Hindustan Times says they'll get 
cash gifts on the marriage of 
their eldest three daughters. 
Given that the youngest freedom 
fighters are in their late 60 b, and 
most Indian women marry in 
their early 20s, Observer 
wonders if these gifts will be 
retroactive. 

One offer for freedom fighters, 
whatever their age or famil y 
circumstances, is a free annual 
flight to tbe Andaman Islands to 
visit the notorious island prison 
which was the Raj’s Robben 
Island. A merry prospect indeed. 


Guest speaker 

■ Time may be a great healer, 
but India's politicians remain 


touchy about representatives of 
the old Raj, even 50 years on. 
Britain b as endeavoured to play 
a decorously low-key role Id 
I ndia's jubilee celebrations, bnl 
it hasn't managed to be low-key 
enough for some. 

The sole British political guest 
at the celebrations is Betty 
Boothroyd, speaker to the House 
of Commons. She was initially 
pencilled in to address last 
night’s special parliamentary 
session, but this idea was 
dropped after the Hindu 
nationalist Bharatiya Janata 
Party objected. 

Then P.A. Sangma, the Indian 
speaker, invited Boothroyd to sit 
up on the dais with him during 
the session, but this was 
dropped after an all-party 
protest she represented the 
“seal of the colonial regime that 
put India under subjugation for 
over two centuries.” said one 
MP. It may be tbe same issue as 
50 years ago, but at least India’s 
politicians can agree about 
something. 


Midnight feast 

■ One small piece of Pakistani 
political his ton 1 was made as 
p rimp minister Nawaz Sbarif 
hp g ap his ceremonial speech to 
parliament at one minute past 
midnight. A late-night 
appearance by a Pakistani 
premier usually means he's just 
been sacked by the president- 


parties defined by caste alle- 
giance. These groups flourished 
amid the general increase in par- 
ticipatory democracy during the 
1970s and 1980s. They were also 
helped by the simultaneous 
decay of the 112-year-old Con- 
gress party. Nehru's party, which 
ruled India almost uninterrupted 
for more than 40 years. 

Congress's political hegemony 
is. however, over. Widely per- 
ceived as ageing, corrupt and out 
of touch, the party polled a 
record low vote in last year’s 
elections. Congress was always 
an informal coalition of upper 
caste Hindus, lowest -caste Dalits 
and Moslems. Now. the compo- 
nent parts have begun to form 
their own parties. 

These new trends showed up In 
the results of last year's elec- 
tions. Congress's share of the 
vote declined further and no 
party won a majority. Instead, 13 
disparate parties united to form 
the government - chiefly to keep 
from power the Hindu nationalist 
Bharatiya Janata Party 

Tbe fractious and uneven per- 
formance of the United Front 
government today exercises 
India’s pundits. But there is a 
deeper question facing the coun- 
try. As parts of Nehru’s legacy 
are dismantled, many Indians are 
beginning to wonder whether 
their country will survive as one 
nation. In a poll in this week's 
India Today . 95 per cent of the 

12.000 respondents said they con- 
sidered their vote “valuable”. But 
only 41 per cent thought India 
would remain united in the next 
50 years. 

In fact, there is no immediate 
threat to the union. Only in 
Jammu & Kashmir and in the 
north-east are there true separat- 
ist movements. It is another 
achievement of India's 50 years 
that there remains a broad con- 
sensus over the integrity of the 
state that Nehru built. But there 
is a doubt that the new “sec- 
tional” politicians will be able to 
co-operate and govern the coun- 
try. 

For some, these forces are an 
inevitable consequence of the 
growth of democracy. Mr 
V.S. Naipal, author of three 
hooks on India, wrote that his 
travels round India had per- 
suaded him the country was 
“developing quite marvellously". 
But he added: “When a country 
begins to extend justice to people 
lower down, it's a very messy 
business . . . And that's what you 
have now. all these small politi- 
cians with small reputations and 
small parties. But this is part of 
growth, this is part of develop- 
ment" 

But if India's future has seldom 
been more difficult to predict 
than in this, its 50th year, it has 
perhaps never been more impor- 
tant. Early next century, India 
will become the most populous 
country in the world. And on this 
huge state, the dilemmas of 
democracy and diversity are 
being played out. 

Mr Khilnani sums it up thus: 
“The assertion of community and 
group rights and the use of 
democracy to affirm collective 
identities; the difficulties of 
maintaining large-scale, multi- 
cultural political unions; the 
compulsion to make democracy 
work without prosperity . . . the 
older democracies might recog- 
nise that each of these stands 
uncomfortably dose to their own 
doorsteps." 
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50 years ago 

India And Pakistan 
At midnight to-night 163 
years of British rule in India 
ends, and the birth of the new 
Dominions of India and 
Pakistan will be proclaimed. 
The keynote of to-morrow's 
independence is the necessity 
to restore order in both new 
Dominions without delay. 
Bearish stock and commodity 
markets and rising prices for 
imported goods indicate the 
need for definite trade and 
industrial policies both in 
India and Pakistan. Divided 
India enters dominionhood in 
a parlous economic plight 
which the release of £65 
millions sterling under the 
new agreement with Britain 
will not substantially help. 

Reply To Marshall Aid Plan 
A policy lead probably from 
Britain to steer the 16 nations 
planning their reply to the 
U.S. on the Marshall aid to 

Europe offer is confidently 

expected by observers in Paris 
during the vital last 10 days of 
the talks when the executive 
and co-operation committees 
are to make the final 
decisions on Europe's 
blue-print for reconstruction. 
Although the committee for 
European economic 
co-operation has now been at 
work for four-aad-a-half 
weeks and has a self-imposed 
deadline of 1st September, the 
economic blue-print still looks 
vague. 
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Indonesian rupiah slides to 


record low against US dollar 


By Greg Earl in Jakarta 


The Indonesian rupiah 
yesterday fell more than 6 per 
cent to a record low against 
the US dollar as the country's 
central bank abandoned its 
attempt to hold the currency 
within its newly expanded 
trading hand. 

In the latest phase of south- 
east Asia's currency turmoil, 
the Indonesian authorities 
finally yielded to a wave of 
speculation that had previ- 
ously broken the backs of the 
Thai baht, the Philippine peso 
and the Malaysian ringgit. 

Bank Indonesia, the central 
bank, had already spent 
US$500m on Wednesday in a 
vain attempt to support the 
rupiah. 

Market Interest rates rose 
sharply again and the stock 
market fell more than 2 per 
cent after Mr Mar'ie M u ham - 
mad, finance minister, sig- 
nalled he would use firm mon- 


China pledges $1 bn for Thai rescue 


China yesterday confirmed it 
would contribute Slbn to the 
$UHm emergency rescue pack- 
age for Thailand assembled 
earlier this week by the Inter- 
national Monetary Fund and a 
group of Asian countries led 
by Japan. 

Beijing’s involvement marks 
a new level of Chinese partici- 


pation in regional financial 
co-operation. China's central 
bank informed the IMF on 
Wednesday it would provide 
$lbn- 

China had previously indi- 
cated it was prepared to help 
restore currency stability in 
Asia, but gave no specific com- 
mitment of funds. Page 6 


etary policy to defend the 
newly floated currency. 

Traders said many Indone- 
sian b a nks had been caught 
out by the decision because 
the government had for the 
past month been urging 
domestic institutions and com- 
panies to back the currency. 

There is also concern that 
many Indonesian companies 
which have foreign currency 
loans may not be adequately 
bedged to accommodate yes- 


terday’s substantial fall. 

The rupiah dropped to about 
2770 to the US dollar after the 
float, down from about 2840. 
The unit weakened signifi- 
cantly last night, falling 
though the important 2800 sup- 
port level to 2830. 

Mr Mar’ie told a press con- 
ference after the close of trad- 
ing he hoped the situation 
would stabilise, so the float 
would not endanger economic 
activity. 


Landscape changes. Page 6 


Argentina hit by general strike 


By Kan Warn in Buenos Aires 


Much of Argentina was 
disrupted yesterday as opposi- 
tion trades unions staged a 
general strike in protest at 
high unemployment and the 
government's free-xnarket eco- 
nomic policies. 

Most bus drivers heeded the 
strike call, and protesters set 
up roadblocks on one of the 
main routes into the capital, 
Buenos Aires, and in many 
provinces. 

Schools were closed in the 
capital and rubbish piled up on 
street corners. Hospitals 
offered emergency only ser- 
vices. 

However, only a minority of 


the Argentine workforce actu- 
ally went on strike. The main 
union umbrella organisation, 
the CGT, retains strong links 
with the ruling Peronist party 
and refused to back the stop- 
page. 

In Buenos Aires banks were 
open, train services were near 
normal, and the under ground 
was running a reduced service. 
International flights were 
barely affected. 

The strike was called by dis- 
sident groups representing 
about 30 per cent of the union- 
ised workforce, or 10 per cent 
of all workers. 

They oppose labour reform 
plans being drafted in Con- 
gress which they claim will 


cut union bargaining power. 

They are also demanding 
government action to cut 
unemployment, stuck at more 
than 1G per cent despite eco- 
nomic growth expected to 
reach about 8 per cent this 
year. 

Mr Hugo Moyano, head of 
the truck drivers' union, said 
the strike had been widely 
observed, with almost total 
support from his members and 
from steelworkers. The protest 
was “a big blow to the govern- 
ment and a vote against their 
policies". 

However, the government 
attempted to shrug off the 
stoppage, the eighth since 
President Carlos Menem came 


to power in 1989. The strike 
had no objective, and would 
solve nothing, said kb- Alberto 
Kohan, presidential chief of 
staff. 

The protest also won only 
lukewarm support from the 
newly formed an lan ce between 
the opposition Radical party 
and the left-of-centre Frepaso. 

The Alliance hopes to over- 
turn the slim Peronist major- 
ity in the lower house of Con- 
gress in the October 26 
mid-term elections, in 
which half the seats are at 
stake. 

It also aimfl to field a joint 
candidate in the presidential 
elections in 1999, when Mr 
Menem must stand down. 


Greenpeace aims to make 
waves with oil rig protest 


US cattle 
Tenderers 


Continued from Page l 


By Michael Peel, with 
Greenpeace off the Shetland 
Islands 


A cartoon on the bridge of the 
Greenpeace ship Rainbow C 
shows two activists in a din- 
ghy looking at a "Save Hedge- 
hogs” banner pinned to an oil 
rig. One man is saying to the 
other. "I sometimes wonder if 
we aren't losing our focus.” 

It is a criticism the oil indus- 
try and some commentators 
have applied to the pressure 
group's summer-long cam- 
paign to disrupt oil exploration 
at the Atlantic frontier. 

Greenpeace is protesting at 
the burning of fossil fuels, 
which it says will cause cli- 
mate change. Its critics 
counter that one of its main 
targets, the Foinaven field, 
will account for only 0.5 per 


cent of the UK's annual oil 
output 

Mr Christian Bussau. a cam- 
paign manager, says the critics 
are short-sighted. "What the 
industry should do is go with 
the oil that is already discov- 
ered and put more and more 
money into environmentally 
friendly resources.” 

As he speaks, the Rainbow C 
speeds towards the area west 
of Shetland where protestors 
have for the past five days 
occupied the legs of the mobile 
oil rig Stena Dee, which is 
chartered to work on British 
Petroleum's Foinaven field. 
The rig has been stranded a 
few miles away, and Green- 
peace divers have blocked it 
when attempts have been 
made to move it 

BP has described the Foin- 
aven campaign as a series of 


stunts. It has accused Green- 
peace of holding the debate on 
oil exploration through the 
media rather than directly 
with the oil company. 

The 30-strong crew of the 
Rainbow C seem committed to 
a long and dangerous sum- 
mer's campaigning. Ms Sabine 
Fielitz, a 33-year-old deckhand 
from Germany, is midway 
through a four-month stint. 
She chained herself to one of 
the Stena Dee's legs at the 
start of the protest “The dan- 
ger was in getting from the 
inflatable boat to the rig,” she 
says. "You get a lot of different 
waves from every side and on 
days with a force six or seven 
wind that's not very easy-.” 

Greenpeace has - now 
strapped a three-berth survival 
pod to the rig to house the 
occupying protesters. 


want exports of their tallow 
derivatives to the EU 
exempted from the rules. They 
cite the opinion of anntlmr EU 
scientific committee to the 
effect that heat-treated tallow 
derivatives pose no risk of 
transmitting mad cow disease. ; 
If the exemption is not 
granted, they have instructed ' 
Mr Raymond Calamaro, a 
lawyer with the Washington 
firm Hagan & Hartson, work- 
ing with a Brussels lawyer, to 
prepare a case under a rarely 
used article of the Treaty of 
Rome, the EU’s founding 
treaty. 

Article 215 says European 
Commission actions must be 
governed by law, otherwise, 
Brussels must "make good 
any damage caused by its 
institutions or by its servants 
in the performance of their 
duties". 


FT WEATHER GU1DE&#: 


Europe today 


North-east Europe will be cool and 
blustery with a lot of cloud and 
showers or longer periods of rah. 
Norway, Sweden and Denmark will 
be mainly fine with spells of warm 
sunshine and low humidity. Much of 
central and north-west Europe will 
be dry with a good deal of hot 
sunshine, but some showers are 
possible, especially over the Alps 
and in Germany. South-east Europe 
will have scattered thundery 
showers, stretching as far south as 
northern Greece. However, most of 
the Mediterranean will be sunny, 
with any showers confined to the 
mountains. 
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Five-day forecast 

North-east Europe will stay cod and 
unsettled. It will continue showery In 
the Alps, eastern Germany, the 
Balkans, Poland and Romania. 

The Mediterranean and the rest of 
Europe will be fine and settled 
with hot sunshine, although the 
high temperatures may bring 
occasional thunderstorms to Spain 
and France. 

TODAY'S TttWHEBATUWES 


^ “ *• : 'wm 

/ 28 

1 ^ v J 7 * 

“ » 












Waim front AA. CoM front 4k Wind a pood In KPH 


■*s88 


Situation at midday. Temperatures maximum lor day. Forecasts by PA W&gharCdntni 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

8. Alre9 

B.Ham 

Bangkok 

Barcelona 


Maximum Be$ng 
Celsius Belfast 
Sun 41 Belgrade 
Fair 28 Bertn 
Sun 31 Bermuda 
Sun 26 Bogota 
Fan- 27 Bombay 
Fair 33 Brussels 
Shower 21 Budapest 
Sun 25 CJHagen 
Fair 35 Cairo 
Sun 28 Cope Town 


Fab- 33 
Shower 23 
Cloudy 27 
Shower 28 
Fair 29 
Fair 19 
Shower 31 
Sun 25 
Fair 27 
Fair 23 
Sin 33 
Fair 19 


Caracas 

Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 

Dallas 

Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 


Fair 32 
Far 24 
Sun 28 
Far 30 
Fair 25 
Sun 30 
Far 37 
Thmdflr 32 
Sun 40 
Fair 22 
Sun 27 
Fair 22 


Faro 

Frankfurt 

Geneva 

Gibraltar 

Glasgow 

Hamburg 

Helsinki 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 


Sun 29 
Fair ZB 
Fair 29 
Sun 25 
Cloudy 21 
Cloudy 24 
Snower 16 
Shower 29 
Fair 31 
Shower 25 
Fair 32 
Fair 20 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Mefcoume 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munch 


The airline for people who fly to work. 
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Sun 43 

Naples 

L Angeles 

Sun 23 
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Las Patras 

Fair 27 

New York 
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Cloudy 23 
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Lisbon 

Sui 32 
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London 

Sunny 27 

Oslo 

UK-Bowg 

Sun 26 

Parts 

Lyon 

Far 32 

Perth 

Madeira 

Sui 25 

Prague 


Sun 35 
Sun 31 
Fair 29 
For 23 
Shower 32 
Fair 16 
Fair 27 
Fair 33 
Fair 29 
Fair 23 
Rain 14 
Fair 28 
Fair 25 
Sun 30 

Sun 33 
Fair 26 
Sun 30 
Sin 32 
Fair 25 
Fair 28 
Slower 17 
Shower 24 


Rangoon 
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Rio 

Rome 

S. Frsco 

Seoul 

Singapore 

StocWMtm 

Strasbourg 

Sydney 
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Tokyo 

Toronto 

Vancouver 
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Vienna 
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Washington 
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Winnipeg 

Zurich 


Shower 29 
CMzzle 15 
Sun 24 
Sun 31 
Sun 24 
F<*32 
Fair 33 

Fair 20 
Fair 27 
Sun IB 
Sun 32 
Sun 31 
Fair 31 
Thuider 25 
Sun 24 
Fair 27 
Fair 26 
Shower 25 
Fair 28 
Fair 12 
Rain 19 
Fair 25 


THE LEX COLUMN 


Midnight’s twins 


He emphasised Indonesia’s 
strong fundamentals, espe- 
cially its declining inflation 
this year. 

Despite being applauded for 
its deft approach to currency 
liberalisation over the past 
year, Indonesia was eventually 
forced to follow Thailand, Mal- 
aysia and the Philippines, 
which have all moved to rela- 
tively free floats in the past 
month. 

Dr Soedradjad Djiwandono, 
governor of Bank Indonesia, 
the central hank, told a confer- 
ence yesterday Indonesia had 
become the latest target for 
speculators after selling pres- 
sure had forced other Aslan 
countries to abandon 
attempts to support their cur- 
rencies. 

Dr Soedradjad revealed the 
b ank had spent a total of 
US$L5bn defending the rupiah 
in the past month. 


After 50 years of independence, 
India and Pakistan have yet to get 
their fair share of the so-called 
Asian economic mfraifl p that trans- 
formed economies further east. The 
bureaucracy they Inherited was 
expanded and helped foster uncom- 
petitive economies. Indeed, India's 
Income p® head has fallen to half 
that of China. But India and Pakis- 
tan finally have governments in 
place committed to economic liber- 
alisation and competing with the 
likes of China far foreign invest- 
ment 

India must be enjoyin g some 
schadenfreude at the current 
account deficits »nd tumbling cur- 
rencies of the more glamorous 
Asian tiger economies. Indian inter- 
est rates are falling against a back- 
drop of a strong rupee, and the 
stock market has risen 40 per cent 
this year. But it faces enormous 
challenges in its attempt to drive 
sustained economic growth and 
catch up with those tigers. 

State subsidies, primarily on oil 
and food products, still amount to 
14 per cent of gross domestic prod- 
uct and these can. neither be justi- 
fied nor afforded. Labour regulation 
must be tackled to make industry 
more competitive, and the privatisa- 
tion programme needs to be acceler- 
ated. At least there is support for 
such measures across the political 
spectrum and trade barriers are 
coming down. But the opposition 
will still block unpopular measures 
to gate political capital. 

Economic growth is set to stum- 
ble this year. But with interest 
rates falling and shares trading at 
13 times current year naming * - 
less than half their 1994 level - 
there seems further upside. The 
breadth of commitment to liberalis- 
ation points to a sustained period of 
economic recovery. 


FTSE Eorotop 300 index 
; 969.6 (-1.6} 
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Pakistan has promised to cut its 
budget deficit to 5 per cent of gross 
domestic product. The slight thaw- 
ing of the cold war with India offers 
some hope for reducing defence 
Spending, which eats a quarter of 
the budget But Pakistan failed to 
achieve the targets of the last six 
IMF programmes and it look&set to 
struggle once more. This govern- 
ment may be more enthusiastic 
about reform, but the IMF will want 
to see trends, rather than promises. 

For investors, the risk/reward 
ratio looks favourable for the 
moment The Karachi stock market 
is trading at Just SVi times current 
year earnings, making it probably 
the cheapest in Asia, despite high 
growth rates. But If the reformist 
euphoria gives way to concerns 
over renegotiations with the IMF, 
the risk premium win rebound. 


discount such operations might 
yield, but something of the order of 
1-3 per cent seems likely. The Wid- 
ows' 4 per cent looks generous by 
contrast 

Yet the institutions, which grant 
comp ani es the freedom to issue 
stock, do not require any kind of 
competitive process. Instead their 
guidelines merely say discounts 
should be constrained to a . rather 
lax 5 per cent - leaving companies 
free to hand stock out cheap to bud- 
dies if -they choose. That does not 
make the practice defensible. But 
the remedy Is in the institutions' 
hands - they should tighten their 
rules to require genuinely competi- 
tive pricing. That would have one 
snag: it would restrict their own , 
freedom to receive occasional good- j 
ies on the cheap. 1 


Albert Fisher 


Pakistan 


Pakistan has achieved much fas- 
ter growth rates than India since 
partition, but it is counting the 
costs. Industry is stagnating, its 
stock market is the pariah of Asia 
and it has been forced to beg on 
bended knee for help from the Inter- 
national Monetary Fund. 

At least there Is the rare eight of 
a reformist government in power 
with a landslide majority, so tough 
actions look achievable. But the 
government is having to gamble. It 
has slashed taxes in the hope of 
bringing in more taxpayers. But 
revenues are likely to fall in the 
shut term, during the year when 


Equity issues 

Unhappy institutions, so upset on 
Tuesday by Royal Bank of Scot- 
land's cosy share issue to its pal 
Scottish Widows, wifi doubtless 
draw grim satisfaction from the fact 
that the Widows' discount has now 
entirely evaporated. But the institu- 
tions are not entirely free from 
blame in this affair. The reason?' 
Their own guidelines on issuing 
modest pockets of stock permit pre- 
cisely this kind of stitch-up. 

The principle should be simple 
enough: a company pl anning to 
raise capital should aim to get the 
best possible price, net of costs. In 
practice, this means seeking inter- 
est from a decent range of potential 
buyers - either soliciting a number 
of brokers’ quotes for a bought deal 
or marketing directly to a range of 
institutions- Opinions differ on the 


Albert Fisher always looked an 
unlikely bride, despite the fervent 
attentions of Chiquita Brands. Once 
an the cusp of the blue-chip FTSE 
100 Index, it was a classic 1980s con- 
glomerate. built on hot air and a 
chain of unrelated acquisitions. 
Nobody had time to integrate busi- 
nesses or devise a strategy. After 
the collapse, a new management 
came out with plenty of strategies, 
revolving around climbing up the 
value chain from the commodity 
businesses that generated the bulk 
of profits. But even then, there was 
always same banana akin. 

At least the would-be bidder, a US 
banana supplier, ought to have an 
eye for the skins. Unfortunately 
Chiquita wanted to pay in than as 
well, offering largely its own highly- 
leveraged shares. British sharehold- 
ers would have had little appetite. 
So Albert Fisher's alternative of 
selling out of seafood and other 
odds and ends for some £10Qm and 
buying back shares sounds vastly 
preferable. It will stick in some 
Investors' throats, however, since it 
paid for much of the seafood divi- 
sion in 1994 via a rights issue at 
52p. The shares will be bought back ; 
much more cheaply. ■ 

The hope is that, having dumped 
seafood, the company will attract 
other suitors. But it Is hard to i 
envisage approaches by anyone but 
vulture funds for even a refocused 
Albert Fisher - a hotchpotch of 
unattractive and often unrelated 
businesses. Having shed one non- 
core business, shareholders’ best 
hope is that the management acts 
as a financial buyer would and 
starts hacking off the others. 







It's line we work for freedom again. 

Economic freedom. 


There is probably noting more important than Me freedom lo 
communicate. The freedom to communicate with anyone, 
anywhere on the globe. As the exclusive provider of all 
overseas communication to and from India, VSNl offers a 
comprehensive range of basic and value added services such 
as ISO /a 236 territories. Tele*, facsimile. Television 
Iransmission/ ‘reception. Gateway Packet Switching. High 
Speed Digital leased lines, Inmarsat mobile satellite 
telecommunications. Internet access. E-mail. Electronic Data 
Interchange and Video Conferencing. With the help of an 
extensive infrastructure of earth stations, statevf-thevri digital 
gateways, optical fibre multimedia cables and multimedia 
data switches. In o bid lo effectively address the demand for 
high quality international service, VSNl continues lo moke 
extensive investments in new microwave and fibre optic links, 
digital circuit multiplication equipment, new earth stations, 
inferna/ional superhighway gateway nodes, global multimedia 


satellite systems. iCCKZbbds handdield ‘satellite tefephone 
system. British Telecom's Concert Packet sarwce-ond. several 
other important project. VSNl, on intefiptional company 
with international ownership , is today ranked among the 

wand's best telecom providers. The prestigious magazine 
Data Communications, ■ USA said Aaf research proved ffial 
VSNL enjoyed even better ratings tfion many .of. its European 
counterparts. A fad borne out by the owrt*bsf®te9 response 
to its maiden GDP issue -'the largest . fasad on- the louden 
Slodr Exchange Acclaimed, as one . 'of dte ■ . ‘Novfcfnos 
for building global skills and competence, VSNl dosed A/s 
year witk a total revenue of USJ I.4B billion,:. net pra/il of. 
US$ 141.3 million and an EPS of US| JMtfakng if one 
of the country's - invest profit mating companies.- As Indio 
completes 50 years of in dependence, VSNL.feft&fl f gateway 
to the world, is faking telecommunications to die 2ht antbry. 
Come join the, celebrations. . ’ • • " 
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Boost for Hong Kong bank amid rise in Chinese business issues 

BASF rise 


RWE to simplify 
share structure 

RWE, the German industrial conglomerate, saw 

Its listed shares jump DM7.85 to DM87.50 in 

heavy trading in Frankfurt after announcing 
plans for a simplified share structure. Page 14 

ittrong turnover growth by Aker 

Aker RGI Holding, the newly created Norwegian 
conglomerate) reported Its maiden half-year fig- 
ures, showing pre-tax profits of NKr94Bm 
($124. 7m). Turnover far the consolidated group 
grew strongly from NKr9.51bn to NKrl2bn. 

Page 14 

nefier breaki off bid talk* 

Takeover talks between Albert Fisher, the UK 
produce and seafood group, and a bidder 
believed to be Chiquita Brands, the US banana 
company, have broken off. Page 16; Lex Page 12 

Call Realty rfsaa on $140m deal 

Shares in Cali Beatty, the New Jersey-based real 
estate Investment trust, gained 5.6 per cent in 
early trading as the market reacted to the news 
that U was to pay Sljbn for 55 office properties 
which are currently privately held. Page 15 

Prioo fall* Hit Korean ehlpmakora 

Samsung Electronics and LG Semicon, South 
Korea's two leading chlpmakers. reported sharp 
falls in fim-tudf net profits as prices for main- 
stay 16-megabit memory chips remained low. 
pamfHg H at Samsung fen 73 per cent to 
Wanl&Sbn (U3&n): LG Semicon’s profits 
dropped 88 per cent to Wanl6bn. Page 15 

Colonial cot to moot forecasts 

Colonial, the Australian financial services group 
that listed in May. is on course to meet, if not 
exceed, forecasts of full-year profits of A*i8Qm 
(US? 134m), said Mr Peter Smedley, chief execu- 
tive. Page 15 

MIC to launch rival to DVD 

The battle to set the standard in the market for 
next-generation recordable discs looks set to 
intensify after NEC, Japan's largest personal 
computer maker, unveiled plans to launch an 
optical disc next year. Page IS 
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Ka Wah shares 
lifted by hope 
of restructuring 


China linked 

issues surge 


By John Ridding in Hong Kong 

Ka Wah Bank shares rose 
sharply yesterday following 
the announcement that Citic, 
the Chinese investment com- 
pany which controls the Hong 
Kong bank, is considering 
restructuring its financial 
division. 

The Increase in Ka Wah's 
share price, up 20 per cent to 
HKS13.15. came amid a surge 
in China-linked Issues. Indices 
for B-shares in Shenzhen and 
shang hai, which are reserved 
for foreigners, rose almost 10 
per cent, while the index for 
red chips, the Hong Kong- 
listed vehicles of mainland 
businesses such as Ka Wah, 
gained almost 1.5 per cent. 

Investment analysts said the 
rise in H-shares, Hong Kong- 
listed mainland state-owned 
enterprises, reflects expecta- 
tions of restructuring in Chi- 
nese state-owned companies. 

H-shares paused after a rally 
which has lifted them by 
more than 50 per cent since 
Hong Kong returned to Chi- 


nese sovereignty last month. 

“Industrial restructuring 
will be one of the major issues 
on the agenda at the forthcom- 
ing party congress," said Ms 
Pitzi Lau, senior analyst at 
Salomon Brothers in Hong 
Kong. 

Restructuring, she said, 
could boost the performance of 
Hong Kong-llsted state-owned 
companies through asset injec- 
tions or mergers. 

Yesterday China-backed 
issues again dominated trad- 
ing with Ka Wah Bank one of 
the most active shares. On 
Wednesday, all 10 of the most 
actively traded shares were 
red chips or H-shares. Yester- 
day all but one of the 10 most 
heavily traded shares were 
China-backed issues, with Ka 
Wah Bank seeing the heaviest 
volume. 

Ka Wah Bank, one of Hong 
Kong's smaller banks, said it 
was considering a proposal to 
delist its shares as part of a 
listing process for a new hold- 
ing company. It said the for- 
mation of the new company 


could assist in its expansion, 
raising expectations of asset 
injections from Citic. 

Under the terms of the pro- 
posal, Ka Wah Bank would 
become a wholly owned sub- 
sidiary of the new holding 
company. 

Shares in the new company 
would be distributed to inves- 
tors In Ka Wah, according to a 
statement. “The proposal is 
prompted by management's 
desire to put in place an effi- 
cient corporate structure for 
its banking and related finan- 
cial operations." the bank said. 

Investment analysts in Hong 
Kong said the restructuring 
could involve combining Ka 
Wah and Citic's industrial 
bank, which operates on the 
mainland. 

"The market expects that 
mainland assets would be 
injected into the new vehicle." 
said one Hong Kong banking 
analyst. “It would be easier for 
the holding company to buy 
assets because Ka Wah is cur- 
rently restricted in the 
assets it can buy by the Hong 



Kong banking ordinance." 

Several other mainland- 
backed companies have 
restructured their financial 
divisions. In June, China Ever- 
bright, the conglomerate con- 
trolled by C hina ’s state coun- 
cil, transferred a 20 per cent 


stake in its banking operation 
to one of its Hong Kong-listed 
subsidiaries. That deal fol- 
lowed a move by China 
Resources, one of the oldest 
red chips, to buy a controlling 
stake in HKCB Bank for 
HK$2bn. 


UK cell phone group issues challenge 


By Virginia Marsh to London 

Orange, the newest of the UK's 
four cellular phone operators, 
yesterday threw down the 
gauntlet to its competitors, 
announcing plans to double its 
capital expenditure over the 
next two years. 

Mr Hans Snook, managing, 
director, said Orange would' 
invest £800m ($l.3bn), rather 
than the planned £400m, to 
improve its network. It plans 
to Increase the number of its 
cell sites - base stations - 
from 2,900 to 6,000 by 1999. 

“This level of spending will 
clearly have an impact on the 
industry," said Mr Martin 
Mabbutt, telecoms analyst at 
UBS. “It will be a worry for the 
others and they will have to 
reexamine their capital expen- 
diture plans." • 

The investment plans far 
exceed those of Vodafone and 
Cellnet, Orange's main rivals. 
Vodafone said yesterday it was 
planning capital expenditure 
of about £500m for 1997-98, 
about half of which would be 



Hans Snook, left, with Orange’s group finance director Graham Howe yesterday n*** «ny Asm*** 


in the UK. Cellnet said it 
would invest about £250m a 
year until 2000. Both said their 
GSM 900 systems did not 
require the same number of 
sites as Orange, which oper- 
ates on a different frequency. 

Mr Snook said the improve- 
ments would enable Orange to 
retain existing business and 


attract new customers, further 
reducing "churn" - the move- 
ment of subscribers between 
operators or off networks. 

The investment would also 
allow Orange to launch 
advanced services such as 
video telephony. 

Research indicated coverage 
easily outweighed cost as the 


main factor for churn and that 
customers expected better 
indoor connections and 
broader geographical coverage. 

The sector’s potentially 
strong growth rates were 


being held back by chum. In 
the first half of the year there 
were l.6im (1.45m) new sub- 
scribers in the UK but taking 
into account cancellations the 
market grew by just 560,000. 

The announcement of the 
investment came as Orange, 
which floated last year, 
announced better than expec- 
ted interim results and said it 
was on track to become profit- 
able on a month-by-month 
basis by late 1998. 

Losses - which had been 
forecasted at £80m-£90m - fell 
to £73.5m (£125. 2m) on turn- 
over up 67 per cent to £426 

Orange’s UK market share 
rose to 13.3 per cent, with the 
company taking 35 per cent of 
net market growth in the first 
half. Subscribers increased 25 
per cent to 980,000 since the 
start of the year, and in July 
passed the lm mark. 

The shares rose 8Vfcp to 
22K«p. 


in profits 
fails to 
impress 
investors 

By Sarah Althaus in Frankfurt 

Shares in BASF fell sharply 
yesterday after the German 
chemicals group failed to 
impress investors with news 
of a 3.4 per cent rise in net 
profits to DM1.42bn ($770m) In 
the first half of the year. 

The result, which came on 
the back of a 14.5 per cent 
increase in sales to DM27.8bn, 
was at the lower end of mar- 
ket expectations and followed 
a sharp profits fall at Hoechst, 
BASF’s larger rival. 

The shares lost DM3.53, or 
43 per cent, to DM68.67 at the 
end of floor trading compared 
with a drop of about 1 per 
cent in the market overall. 

“The results were alright 
but BASF would have had to 
have done an awful lot better 
to have cheered up investors 
following the disappointment 
with Hoechst," said Ms Chris- 
tiane Dienhart, an analyst at 
Vereinsbank Research. 

But BASF remained upbeat, 
citing robust demand, a strong 
order backlog and strength in 
sales and profits in the second 
quarter: “BASF remains on a 
growth path ... we consider 
our goal of achieving higher 
profits in 1997 and sales of 
over DM50bn to be realistic.” 
In 1996, pre-tax profits 
totalled DM4.4bn on sales of 
DM49bn. 

At the half-way stage, pre- 
tax profits were up 5.8 per 
cent at DM2.46bn. 

Echoing other German 
chemical groups, Mr Jttrgeu 
Strnbe, chairman, said the 
D-Mark’s weakness was help- 
ing to boost sales, with for- 
eign turnover np 15.3 per cent 
at DM20.7bn to the first half. 

Sales were strongest in 
North America, up 19.1 per 
cent, and the Asian-Pacific 
region, np 18.4 per cent. 

However, price declines, 
charges connected with the 
closure of two polystyrene 
plants and increased market- 
ing costs had led to a 54 per 
cent decline in operating prof- 
its in North America, Mr 
Strnbe said. 

In Germany, sales were up 
12.5 peT cent at DM7.14bn, 
driven by sharp gains In the 
oil and gas division. 

Among BASF's core activi- 
ties, health and nutrition 
lifted sales 19.9 per cert, but 
earnings fell, partly because 
of high marketing costs for 
product launches. 


Italy seeks telecom investors 


By Vincent Boland to London offered to the public. The ^ale 


The Italian government is 
asking some of the world's 
leading telecoms groups to 
take stakes in Telecom Italia 
before its full privatisation 
scheduled for the second half 
of October. Up to one-third of 
the state's remaining 44.7 per 
cent stake in Italy's national 
telecoms operator is to be 
reserved for between 10 and 20 
“core shareholders" In a pri- 
vate placement 
The arrangement means that 
only about 30 per cent of the 
group - which has a market 
capitalisation of some 
L71,700bn ($40bn) - will be 


is still likely to be theworld's 
biggest this year. 

Morgan Stanley and Euro- 
mobiliare, advisers to the trea- 
sury on the privatisation, have 
written to about 100 potential 
core shareholders. The aim is 
to create a group of long-term 
shareholders to provide stabil- 
ity for a limited period after 
privatisation. 

Companies with which Tele- 
com Italia has alliances or is 
planning links will be tar- 
geted, including AT&T, Uni- 
source and Germany's Man- 
nesmam 

Other potential investors 
include Italian banks and 


insurance companies as well 
as entrepreneurs and private 
sector investors. IF1L, the 
holding company of the 
Agnelli family, and companies 
owned by Mr Silvio Berlusconi 
are likely to be among the lat- 
ter. Some international institu- 
tional investors are also being 
wooed. The group will be in 
place by the end of September. 

Investors who agree to join 
the core group will each be 
offered a maximum 3 per cent 
stake in Telecom Italia, and 
they must agree not to sell for 
three years. Each investor will 
join individually, and will not 
be allowed to act In concert 
with other shareholders. 


Troubled Credit Lyonnais 
plans record ABS launch 


By Samer Iskander in Paris 

Cr&fit Lyonnais, the troubled 
French bank, is considering 
launching the largest ever 
single-tranche issue of asset- 
backed securities (ABSs). 

Bankers in Paris said yester- 
day they had been approached 
by Credit Lyonnais about 
plans to issue up to FFr40bn 
($6.46bn) of bonds, backed by 
part of a loan it had made to 
Etatillssement Public de 
Finaneemeat et de Restructur- 
ation (EPFR) - a company set 
up two years ago by the 
French state to help rescue 
Crfidtt Lyonnais. 

"Credit Lyonnais has asked 
several banks to work on such 
a deal." said a syndicate man- 
ager at a large French bank. 

ABSs are securities guaran- 
teed by assets. In this case, the 


asset - the loan to EPFR - 
would be transferred to a 
financ i a l entity created for this 
transaction, which in turn 
would issue bonds backed by 
EPFR’s obligations. 

Just over a year ago, Credit 
Lyonnais launched the largest 
ever non-govermnental bond 
when It securitised one-third 
of the FFrUObn loan to EPFR, 
a transaction made in four 
tranches. The new deal would 
set another record because it is 
likely to comprise only one 
tranche of bonds, according to 
the French finan^ a) newspa- 
per Les Echos, 

EPFR, backed by the French 
government, is rated triplfi-A 
by the mai n credit rating agen- 
cies. In contrast. Credit Lyon- 
nais' problems have caused its 
rating to tumble to the triple-S 
range, substantially raising 


the margins the hanfc has to 
pay when it borrows on the 
capita] markets. 

Bankers in Paris said a 
triple-A rated FFr40bn issue 
with a three to five-year matu- 
rity and offering good liquidity 
should be priced to yield 8-10 
basis points more than govern- 
ment bonds with the same 
maturity. "If they can offer a 
double-digit spread, it would 
be a huge marketing argu- 
ment,” said one syndicate offi- 
cial. A basis point is one hun- 
dredth of a percentage point. 

Securitising the loan to 
EPFR would offer Credit Lyon- 
nais two main benefits. First, 
the loan would be taken off the 
bank’s balance sheet, freeing 
capital for banking activities. 
Second, the cost to Crfedit 
Lyonnais of carrying the loan 
will be reduced. 
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Move would phase out ‘multiple voting’ rights of municipal shareholders 

RWE plans simplified share structure 


By Ralph Atkins 
in Bonn 

RWE, the German industrial 
conglomerate, saw its listed shares 
jump DM7.85 to DM87.50 in heavy 
trading in Frankfurt yesterday 
after announcing plans for a sim- 
plified share structure. 

The proposal could lead to the 
traditionally-dominant municipal 
shareholders giving up their major- 
ity of voting rights. 

If successful, the move would 
mark a significant transition for 
RWE, which has suffered from its 
reputation as a public sector dino- 


saur and has long sought to per- 
suade the municipalities to cede 
control. 

RWE said the plan to phase out 
controversial “multiple voting” 
rights for holders of registered 
shares, which are mainly held by 
local authorities, was intended to 
“enhance the attractiveness of 
RWE's shares to foreign investors". 

The company’s DM2.78bn 
(£l.5bn> share capital is divided 
into three groups - DM35.7m of 
registered shares. DM1.652bn in 
or dinar y shares and DM1.09bn of 
preference shares. The registered 
shares have 20 votes each. 


Under RWE's proposals, the reg- 
istered shares would be converted 
into shares with only sin gle voting 
rights. But at the same time, hold- 
ers of preference shares would be 
given the opportunity to buy ordi- 
nary shares with voting rights. 

The proceeds raised from prefer- 
ence shareholders would be used to 
compensate the registered share- 
holders for the lass of their voting 
rights. No funds would be drawn 
from corporate assets. 

RWE said that if the plan suc- 
ceeded. the voting rights held by 
municipalities could Call from 57 
per cent to about 30 per cent. Nev- 


ertheless, the si™ or their share- 
holdings would mean local authori- 
ties remained a powerful influence 
over the group. 

The total number of votes and 
the total share capital would not 
change, RWE added. 

Mr KLaus-Peter Balthasar, deputy 
chairman of the Association of 
Municipal RWE shareholders 
(VKAX said yesterday that the pro- 
posals had come as a "surprise” 
and would be subjected to scrutiny 
by experts. 

“A decision will not be taken by 
the VKA before September or Octo- 
ber.” Mr Balthasar said. 


The value of bonuses paid for 
waiving multiple voting rights had 
yet to be decided but would be 
based on the prices of ordinary and 
preference shares, RWE said. 

The share restructuring plan is 
subject to approval at the group’s 

arm Tin] mpp tin g in. December. 

RWE has not ruled out following 
other German conglomerates, such 
as Veba, the Dusseldorf-based con- 
cern, and seeking a stock market 
listing in the US. 

It hag significant interests in the 
energy sector and has a telecom- 
munications joint venture with 
Veba. 


Producers see end of pulp friction 

European groups believe the conditions are right for a steady upswing in prices 


P redictions by forestry 
industry executives, 
like those of weather 
forecasters, tend to vary in 
accuracy. A year or so ago. 
for instance, some big inter- 
national groups were confi- 
dently predicting an end to 
the falling prices that bad 
sent profits tumbling in the 
sector. 

But instead of recovering, 
prices of wood pulp slid fur- 
ther, dragging down the 
prices of paper and packag- 
ing grades. Investors who 
had bought into the sector in 
expectation of an imminent 
upswing were unamused. 

Now. company officials are 
again gating into their crys- 
tal balls. The big Nordic 
pulp and paper producers, 
most of which have 
announced big half-year 
profit falls in recent days, 
are optimistic that a turn- 
round is at last in progress. 

According to Mr Juha Nie- 
mel£, chief executive of Fin- 
land's UPM-Kymmene, 
Europe’s biggest forestry 
group, there is “a good 
chance” that prices of maga- 
zine paper and newsprint 
can be increased this year, 
although rates are still likely 
to be lower than last year. 

UPM-Kymmene and other 
groups have also announced 
a price rise of between 8 and 
12 per cent for fine paper 
from next month. Executives 
stress the rebound will be 
gradual rather than rapid. 
Nevertheless, they believe 
the foundations are in place 
for a steady upswing. 

Mr Lars-Ake Helgesson. 
chief executive at Store. of 
Sweden, believes underlying 
conditions in the industry 
are better than at any time 
in the 1990s. Certainly, com- 
panies' balance sheets are in 
better shape than before. 

Conscious of pleasing 
shareholders, managements 
have focused more closely 
on raising productivity and 


Paper and pulp prices 

NBSK pulp price ($ per tonne) 

850 



boosting margins rather 
than building new capacity. 
The relative lack of new 
mills coming on stream in 
an industry long prone to 
overcapacity should under- 
pin future price rises. In 
addition, the appreciation of 
the US dollar has bolstered 
the competitiveness of Euro- 
pean producers. 

Prices of pulp, the main 
raw material for paper, have 
risen sharply since the 
spring as a steady reduction 
of inventories has reduced 
the slack in the market. 
From a cyclical low in April 
of $480 a tonne, the price of 
northern bleached softwood 
kraft pulp - the industry 
benchmark - has risen to 
$580 a tonne. 


Some producers have fore- 
cast a further increase to 
$610 a tonne this aut umn. 
But some analysts believe 
this may be premature, argu- 
ing that the low inflation 
environment has made it 
more difficult for suppliers 
to pass on price increases. 

O thers point to an 
increase in invento- 
ries in July as a sign 
that pulp supplies are not 
being fully absorbed by the 
market 

Industry executives say 
inventories often rise in 
July, a period of lower indus- 
trial activity in the northern 
hemisphere because of sum- 
mer holidays. Nevertheless, 
upward pressure on invento- 


ries might have been expec- 
ted to have been weaker 
than usual this year, 
because of a strike which 
has halted production at 
Fletcher Challenge Canada, 
one of North America's large 
suppliers. 

Mr Mads Asprem, forestry 
analyst at Morgan Stanley in 
London, says the inventory 
rise “points to the fact that 
producers are going flat out 
because they are making 
good profits". 

He worries that this could 
trigger fresh oversupply. 
One striking historical prece- 
dent is 1992, when a sharp 
devaluation of Nordic cur- 
rencies and a strike in Can- 
ada coincided with a $100 a 
tonne rise in the pulp price. 


When the strike ended, 
prices crashed by $200. 

Pulp prices are notoriously 
volatile, and are the chief 
reason behind the big cycli- 
cal swings which character 
ise the industry. 

For the first time, it 
became possible this year for 
companies to hedge against 
price shifts by trading deriv 
atives in pulp - options and 
futures exchanges were 
launched in Helsinki in Feb- 
ruary and in London in May. 

However, forestry compa 
rues' efforts are at present 
more directed toward raising 
prices rather than hogging 
risk. So for, traded volumes 
have failed to live up to 
expectations. 

The Finnish exchange says 
it trades some 10-30 con- 
tracts a week, while OM. the 
Swedish derivatives 
exchange operator behind 
the London scheme, reports 
daily volumes of about 30-40 
contracts. 

"This is a conservative 
industry and it will take 
time to get it to understand 
and folly embrace the con- 
cept of futures." says Mr 
Marcus Ham berg, in charge 
of commodities at OM. 

Looking ahead, Mr Johan 
Krigstrom, forestry special- 
ist at Enskilda Securities in 
London, sees the pulp price 
advancing to $750 a tonne in 
the fourth quarter of next 
year, rising to a peak of $850 
in 1999. But such targets 
could be compromised if all 
companies produce at full 
throttle, fuelling oversupply. 

Producers in the past year 
have showed better disci- 
pline than before in curbing 
production at a time of fell- 
ing pulp and paper prices, 
says Mr Krigstrom. 

“The question is whether 
they are so much more disci- 
plined when prices are ris- 
ing. I am not so sure." 


Greg Mclvor 


SCA offers DM550m One-offs behind 
for remainder of PWA UPM’s 70% jump 


By Greg Mclvor 
n Stockholm 

SCA. Sweden's largest 
forestry products group, yes- 
terday announced a DM550m 
t$300ml bid for the 25 per 
cent of the shares it does not 
already own in PWA. the 
German paper group. 

SCA said the move would 
produce further synergies 
from the link between the 
two. In particular, it would 
allow a merger of the 
managements of SCA's 
MOlnlycke hygiene products 
division with PWA's tissue 
business. 

Mr Alfred Heinzel, PWA 
president, will head a new 
management team to be 
based near Munich. Mr 
Kurth Augustson, MOlnlycke 


president, will be his deputy. 

SCA said the aim was ulti- 
mately to merge the two 
divisions. However, it 
declined to give details of 
projected cost savings. 

The Swedish group said 
the purchase would lift 
annual net earnings by SKrl 
a share. PWA yesterday 
announced a rise in half-year 
pre-tax profits from DM104m 

to DM 135m. 

The association between 
the two companies dates to 
1995, when SCA paid 
DM1 2bn for a 60 per cent 
stake in PWA. This was later 
increased to 75 per cent. 

SCA decided then against 
an offer for all outstanding 
shares, saying it wanted to 
maintain PWA’s German 
profile and access to capital. 


The change of tack will 
allow SCA to extend co-ordi- 
nation in its hygiene 
operations, which are sub- 
ject to increasing competi- 
tion from other European 
producers. 

PWA's tissue business and 
MOlnlycke 's fluff products - 
including nappies and femi- 
nine hygiene products - 
have annual sales of about 
SKr26bn. 

PWA’s outstanding share- 
holders - chiefly of small 
investors - will be offered 
DM3® a share, a DM23 pre- 
mium to PWA’s closing price 
on Wednesday. This com- 
pares with the 1995 acquisi- 
tion price of DM289 a share. 

SCA’s most-traded B 
shares slipped SKr3.50 yes- 
terday to SKrl93. 


By Our Financial Staff 

UPM-Kymmene. Europe's 
largest pulp and paper 
group, yesterday wrapped up 
the Nordic reporting season 
with a 70 per cent rise in 
first-half pre-tax profits to 
FM3.53bn ( 5643m i. 

A FM2.12bn capital gain 
this time compares with 
FM230m last time. The 
extraordinary items are 
shown in the operating 
result - FM4.43bn compared 
with FM3.2bn. 

Stripping out these fac- 
tors, profits were down 
slightly, although there was 
a “significant increase in the 
volume of sales”, the com- 
pany said. Sales by value 
were ahead from FM26.17bn 
to FM26.42bn. Analysts had 
forecast pre-tax profits 


Of FM3.l5bn to FM3.54bn. 

Excluding capital gains, 
full-year profit was expected 
to be “about the same as last 
year", the company said. 

The company declined to 
comment on market specula- 
tion that it is discussing 
acquisitions in North Amer- 
ica or Sweden. 

• Swedish group MoDo. 
meanwhile, yesterday posted 
stronger than expected first- 
half profits, saying high vol- 
umes and low prices were 
behind a strong rise in the 
second quarter. 

MoDo, the last of Sweden's 
big forestry companies to 
report for the sLx months, 
made pre-tax profits of 
SKr9I7m ($114.9m). against 
SKrl.66bn a year earlier. The 
market expected a profit of 
SKr884m. 


Strong 
turnover 
growth 
by Aker 

By Hilary Barnes 
in Copenhagen 


Aker RGI Holding, the 
newly created Norwegian 
conglomerate, yesterday 
reported maiden half-year 
figures, showing pre-tax 
profits of NKr948m 
(5124.7m). 

The company was created 
by Mr Ejell Inge Rnkke, the 
fisheries entrepreneur, 
when he gained control of 
Aker, the engineering 
group, in a hostile raid and 
merged it with his seafoods 
and property interests in 
Resource Group Interna- 
tional. 

Yesterday’s results 
emphasised the redaction in 
net Interest-bearing debt 
from NKrS67m at the end of 
last year to NKr71m. 

This contributed to a cut 
in financial costs from 
NKri 17m last foil year to 
NKr42m, while dividend 
income rose from NKrl30m 
to NKr243m. 

The equity to assets ratio 
increased from 4&8 per cent 
on December 31 to 52.4 per 
cent, with eqnity rising 
from NKr3.78bn to 
NKr4.59bn and assets up by 
jnst over NKrlOOm to 
NKr8.75bn. 

The figures for the consol- 
idated group, including 
Aker Maritime, the oil and 
gas technology business, 
Norway Seafoods, and Scan- 
cem, tbe Scandinavian 
cement group (in which Aer 
RGI has a 33.3 per cent 
share), showed a strong 
growth in turnover from 
NKi9.51bn in the first half 
of 1996 to NKrl2bn. 

Profits after net financial 
items increased from 
NKr257m to NKr284m, hot 
operating losses of NKr237m 
compared with a profit last 
year of NKr288m. 

The poor operating perfor- 
mance was mainly because 
of Norway Seafoods, which 
reported a loss of NKr3I3m 
this time against a profit of 
NKrl02m. Turnover rose 
NKrSOm to NKrZJSbn. 

Norway Seafoods took a 
N~Kr400m restructuring 
charge to cover tbe closure 
of a factory in Denmark, the 
closure of sales offices in 
France and Singapore, and 
the reorganisation of its 
South American operations. 

Yesterday's statement said 
that Aker Maritime, the oil 
and gas technology busi- 
ness, had completed one- 
third of the acquisitions nec- 
essary to achieve its target 
of doubling turnover and 
profits between 1996 and 
2000. 

But although sales grew 
and orders rose strongly in 
the first half, pre-tax profits 
slid from NKrl33m fax 1996 
to NKr94m because of a 
NRrl20m write-off on a Nor- 
wegian offshore project 


Losses at Kia Motors widen to Won37bn 


By John Burton 

In Seoul 

Kia Motors, the troubled 
South Korean carmaker, said 
yesterday first-half losses 
had widened from 
Wonl0.3bn a year ago to 
Won37bn ($4lm). 

The third-bigg est Korean 
car company, which was 
placed under temporary 
bankruptcy protection last 
month following a credit 
squeeze, suffered a 27 per 
cent fall in domestic sales 
during tbe first halfl 

Kia's market share fell 
from 28 per cent last year to 
22 per cent, mainly because 
of increased competition 
from Daewoo Motor, which 
has introduced three new 
car models within the past 
year. 

However, a 50 per cent 
increase in exports resulted 
In an overall sales increase 


Kepco tumbles 67% as currency weakness bites 


Korea Electric (Kepco), South Korea’s 
state-owned electricity monopoly, yes- 
terday reported an unexpected 67 per 
cent drop in first-half net earnings 
from Won333.5bn to Wonll0.5bn 
($124m), writes John Burton. 

The decline was blamed on the fall 
of the Korean currency against the US 
dollar. This increased foreign 
exchang e losses on its overseas debt, 
which accounts for nearly 60 per cent 
of borrowings. 

The weak currency also increased 


the cost of raw material imports, 
including liquefied natural gas needed 
to fuel its power plants. 

High domestic interest rates added 
to Kepco's financial burden. Its expo- 
sure to domestic debt has increased 
because of a government-imposed ceil- 
ing on foreign borrowing. Kepco has 
been borrowing heavily to finance an 
expansion of power facilities. 

• Korean Air (KAL) saw first-half 
losses narrow from WonZ53.8bn to 
Wonl34.bn after South Korea’s largest 


airline extended the period of deprecia- 
tion on fixed assets. Sales rose 14 per 
cent to Wonl,950bn. KAL bad previ- 
ously adopted an aggressive deprecia- 
tion policy. 

Earnings were depressed by foreign 
exchange losses on its overseas debt, 
which account for 80 per cent of total 
borrowings. 

Analysts believe second-half earn- 
ings could suffer as passengers switch 
airlines in reaction to the crash of a 
KAL jet on Guam, which lolled 255. 


of 12 per cent to WonS^Sflbn. 

Losses widened as Kia was 
forced to offer price dis- 
counts and interest-free con- 
sumer financing in the satu- 
rated and sluggish domestic 
market 

Last month it offered a 30 
per cent discount to help 


raise Won-IOObn cash to meet 
its debt obligations. 

Analysts say that losses 
for Kia could widen further 
during the second half. 
Exports could also slow as 
overseas dealers become con- 
cerned about the group’s 
uncertain future because of 


V 


its liquidity problems. 

There is speculation that 
creditor banks might sell Kia 
to one of the country’s other 
carmakers, such as Hyundai, 
Daewoo or Samsung. 

• Daewoo Heavy Industries, 
South Korea's second-largest 
shipbuilding and machinery 


group, reported a 2.5 per 
cent increase in net profits 
to Won37.7bn during the 
first half of this year as sales 
rose 12 per cent to 
Won2£40bn. 

Orders for crude tankers 
increased, but price competi- 
tion with Japanese ship- 
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builders was behind the 
sluggish profits perfor- 
mance. Shipbuilding 
accounts for 31 per cent of 
the group’s sales. 

An economic slowdown 
and the resultant cut in 
industrial investments 
affected the heavy machin- 
ery diviston. which gener- 
ates 40 per cent of sales. 

The commercial vehicle 
division also suffered a sales 

fell because of tough compe- 
tition in a stagnant market. 

Daewoo estimated that 
economic recovery in the 
second half would mean that 
sales for tbe full year would 
reach Won6.000bn. 

Economists. however, are 
warning that an upturn may 
be delayed. 

Shares in Daewoo Heavy, 
which is also Korea’s second 
largest listed company, fell 
yesterday by Wonl80 to 
Won7.75Q. 


INTERNATIONAL NEWS DIGEST 


Fears over 
Swiss merger 

Shares of Credit Suisse Group have fallen by more than 10 
per cent since it announced its SFrI42bn ($9.4Strn) all- 
paper bid for Winterthur, the Swiss insurer an Monday. 
There are fears that not enough of Winterthur’s 30,000 
shareholders will back the proposed merger at the 
extraordinary ma tin g in three weeks. 

Winterthur shares, which closed at SEY1.515 ahead of 
the bid, fell 3 per cent yesterday to SFrL372. Credit Suisse 
shares fell far the fourth day running, closing SFr4 lower' 
at SFrl86J25. Based on the share exchange offer of 1 to 7.3. 
this implies a Winterthur price of SFri.KJO. When the bid 
was announced the exchange ratio equated to SFri,522 
per Winterthur share. Tbe combined market capitalisa- 
tion of the two companies has fallen by SFrfLSbn to - 
SFr49.6bn since the deal was announced, reflecting wor- 
ries that Credit Suisse is paying too high a price and the 
promised benefits are too small 

At least 98 per cent of Winterthur shares have to be 
offered for exchange to save legal costs and avoid tax 
implications for private investors. If this quota is not 
achieved, tbe amalgamation of the two companies will 
take place at a reduced exchange ratio. Mr Hans Kauf- 
marm, b ank analyst at Bank Julius Baer in Zurich, yester- 
day issued a sell recommendation on Credit Suisse and 
there was a danger that the proposed merger would 
not be welcomed by enough Winterthur and Credit Suisse 
shareholders to meet the 98 per cent requirement Mr j 

Kaufman n estimated that the alternative form of amal- 
gamation could cost an extra SFr400m and have negative 
tay implications. William Hall, Zurich 

m CALENERGY 


NYSEG fails to get bid blocked • 

A Manhattan judge yesterday refused to block CalEnergy , 
the independent US power company, in its tender offer for 
6.5m shares in New York State Electric & Gas (NYSEG), 
the regulated utility. After a day of testimony, Mr Denny 
Chin, US district judge, said he would not interfere with 
the CalEnergy bid which NYSEG had attempted to block 
in a lawsuit filed on July 3a 
CalEnergy’s tender offer of $2450 for a 9.9 per cent 
stake in NYSEG was set to expire at midnight yesterday. 
NYSEG, a leading power utility serving rural areas of 
New York State, is fi ghting the takeover attempt by CalE- 
nergy, which Is based in Omaha, Nebraska. The unsoli- 
cited offer, launched last month, also consists a $27.50 bid 
for all shares. NYSEG’s board of directors had rejected 
the offers, considering them too. CalEnergy has stated it 
would withdraw the takeover bid, which values NYSEG 
at $L9bn, should NYSEG shareholders not tender the nec- 
essary shares by today. 

Shares of NYSEG were down at $25& in afternoon 
trading, while CalEnergy shares were unchanged at $35ft. 

. John labate. New York 

TRUCKS 


Strong demand lifts Navistar 

Strong market demand helped Navistar, the largest manu- 
facturer of heavy and medium-sized trucks in the US, to 
double third-quarter profits at $35m after tax, on sales 14 
per cent higher at $i.6bn in the three months to end-Jaly.' 
Profits for the first nine months at the company - which 
returned to the black In 1994 after years of losses - were 
$80m. compared with $65m a year ago. Sales in the nine - 
month period rose more modestly to $4.4bn. compared 
with $4.3bn. 

Navistar said yesterday that solid customer demand 
was prompting it to raise production schedules in the cur- 
rent quarter. Its plant in Springfield, Ohio, will step up 
heavy truck production from 65 to 80 trucks a day next 
month, while production on the medium trucks and 
school bus lines will be raised from 284 to 300 a day. 
Engine production at the Indianapolis plant will also 
increase to 933 units at the end of . this month, compared 
with 830 units a day at present. 

The third-quarter earnings result came a day after the 
company announced a tentative agreement with the 
United Auto Workers union over an extension to its mas- 
ter labour contract The agreement will run until 2002 and 
end a year of difficult negotiations. Navistar also 
announced a separate 10-year deal with Ford, under 
which the Chicago company would continue to supply 
diesel engines, including a newly-designed engine. 

Shares in Navistar climbed $% yesterday, to $22%. 

Nikki Tail, Chicago 

ELECTRICITY 


Hongkong Electric jumps 21% 

Hongkong Electric, the monopoly electricity supplier on 
Hong Kong island, yesterday announced net profits of 
HK $2-Q9bn (US$270m) for the first half of the year, a 21 per 
cent increase over the same period In 1996. The sharp 
increase largely reflected the sale of car-parking spaces at 
a development controlled by the group’s property invest- 
ment associate. Profits from core business rose 5.9 per 
cent Following this year’s restructuring of Mr Li Ka- 
shing’s business empire, which brought Hongkong Elec- 
tric under Hutchison Whampoa and Cheung Kong Infra- 
structure, the company said it was aggressively pursuing 
investment opportunities outside Hong Kong 
Turnover during the half year rose from HK$3-36bn to 
HK$3.59bn. and operating profit climbed from HK$L86bn_ 
to HK$2.04bn. Tbe interim dividend is raised from 45i> ’ 
cents per share to 50.5 cents. John Ridding, Hang Kong 

■ BANKING 


Nordbanken falls to SKr233bn 

Nordbanken, the Swedish bank. in which the state, contin- 
ues to bold a controlling interest, reported a decline in ' 
first-half net profits from SKr2.75bn last year to • 
SKr233bn. reducing return on equity from 27.8 per cent to 
26.1 per cenL A fall from SKr685m to SKr35m in realised : 
and unrealised gains from financial operations was the 
main factor behind the decline. Earnings were also 
squeezed by net interest income, whichfelTfrom 
SKrSJ28bn to SKr4^2bn in spite of a SKrlObn rise in loans 
to customers to SKr262hn. Profits" before loanJosSea ' ' 
declined from SKriL8bn to 5Kr&21bn. Loan losses ware 
reduced from SKr260m to SKr217m, constituting only 0.14: 
per cent of lending commitments. Ordinary operating 
profits fell from SKr3-8bn to SKr8.06ba. 1 

Hilary Barnes, 

■ PHARMACEUTICALS • /’ 


AHP buys ReFacto rights ; 

American Home Products has bought for an undisclosed 
amount the rights to Pharmacia & Upjohn’s ReFacto prod- 
uct, a tre atment for haemophilia- A. The blood dotting dis- 
order affects around 50,000 people woridwjde.;IJIraqther 
recombinant Factor VDI products, which have been avail: 
able since 1992, it is not made from human, plasma. Ho#*', 
ever, ReFacto is also formulated without albtpnih. 'Tifin' 
imising the risk of viral transmission is key for' the - 
haemophilia community.” the company said- Tbe US and - 
European market for factor VIS products is estimated at 
$ibn. , . 

ReFacto is in Phase III trials in thfi US and Europe, and,, 
provided it receives regulatory approval, is.hkejy to be 
launched within one to two years;. * ^ ' .. 

: Tracy torrigcni Nm York - ' 
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Price slump US retailers beat expectations 


By John Burton in Seoul 
Samsung Electronics and LG 

Semican, South Korea’s two 
leading chipmakers, reported . 
sharp falls in first-half net 
profits as. prices -for main- 
stay 18-megabit memory 
chips remained depressed. 

Samsung; the world’s big- 
gest producer of dynamic 
random access memory 
(D-Ram) chips, said pamings 
fell . 73 per . cent to 
Wonl23-Sbn ($13Sm); profits 
at LG Semi con dropped 88 
per cent to Wonisbn. 

Excess production, mainly 
by Korean chipmakers, has 
created a global glut in sup- 
plies which sent the average 
price of a 16-megabit D-Ram 
tumbling to $7 in the first 
halt against $30 a year ago. 

Analysts believe Sam- 
sung’s increased telecommu- 
nications sales cushioned it 
from a sharper fall in profits. 

Its shares yesterday fell 

Wonl,200 to Won73300. 

Turnover rose 2 per cent 
to Won8.910bn owing to 
increased sales in other divi- 
sions, including telecoms 
and multimedia; products 
and home appliances, which 
account for 72 per cent of 
total revenue. ; 

The rapid expansion of 
mobile telecom services In 
Korea, including cellular and 
personal communication . 
systems, led to a 96 per pent 
jump in telecoms equipment 
sales to Won2.050bn. 

Samsung ts expected to 
exceed Its 1996 earnings of 

Canadian 
Pacific 
in Italian 
purchase 

By Scott Morrison 
fti Vancouver 

Canadian -Pacific, the 
transportation and energy 
conglomerate, has agreed to 
acquire the container ship- 
ping business of Contship 
Holdings of Italy. 

The transaction will doa- 
ble CP’s shipping revenue to 
more than CS2bn (US$1. 4bs) 
a year. Terms of the deal 
were not disclosed. 

The acquisition is part of 
a growing trend of consoli- 
dation in the global ship- 
ping industry and CP’s push 
to compete with the largest 
operators. 

A larger fleet will enable 
the Canadian company to 
expand its presence beyond 
the Atlantic market, where 
It is already the largest con- 
tainer shipper. 

“Our goal with this trans- 
action is to build a new plat- 
form from which we can 
grow beyond oar transatlan- 
tic base," said Mr Ray Miles, 
president of CP Ships. . 

CP Ships, already the larg- 
est container shipping com- 
pany in North America, will 
acquire 19 Contship Contai- 
nerlines vessels and virtu- 
ally all of its international 
operations. 

Contsbips’ Italian facili- 
ties were not included in the 
deal, which is expected to 
close in September. 

Analysts praised CP Ships' 
acquisition of a profitable 
operator that will help it 
diversify geographically. 

Contship, founded in 1968 
to operate container services 
in the Mediterranean, has 
developed into a significan- 
troup with worldwide liner 
shipping, terminal and 
diversified container han- 
dling interests. With seven 
shipping lines serving 28 
countries in Europe, Asia 
and Latin America, it car- 
ried 270,000 twenty-root 
equivalent units (TEUs) last 
year and reported revenues 
of US$460m, 

CP said Contship expects 
to increase its volume to 
300,000 TEUs this year. 
With Contship's business, 
CP Ships expects to increase 
its container shipments to 
more than lm TEUs per 
year. 

Hie Canadian group last 
month spent C$34m to 
acquire Lykes Bros. Steam- 
ship, a Florida company 
that will give the shipper 
greater access to ports on 
the US eastern seaboard and 
in the Gulf of Mexico. 

CP said Coutsbip’s head- 
quarters will remain in Ips- 
wich and continue to oper- < 
ate as a separate company 
under its current manage- : 
ment 

The new acquisition will i 
operate as part of CP Ships, « 
which includes several divi- j 
sioos. 


Won 164 bn as sales of bigber- 
priced new generation 64- 
megabit D-Rams increase 
during the second half. It 
estimated full-year sales 
would reach Woni*0.700bn. 
against Woni5,800bn in 1996. 

However, analysts remain 
concerned about net earn- 
ings because of increased 
financial costs associated 
with its 31 per cent stake in 
Samsung Motors, which is to 
begin car production next 
spring. 

LG Semi con. the world's 
sixth-biggest D-Ram pro- 
ducer, suffered a sharper fall 
in profits and sales than 
S amsung os semiconductors 
account for nearly 90 per 
cent of its sales. Turnover 
fell 28 per cent to 
WonS40.3bn. 

The company expects 1997 
earnings to be similar to last 
year’s Won9i.lbn as 16- 
megabit D-Ram prices stabi- 
lise and demand for 64-mega- 
bit D-Rams increases. Esti- 
mated sales for 1997 are , 
Won2,200bn, against 
Won2,0l0bn last year. 

• Samsung Display Devices, 
a leading global producer of 
cathode ray tubes (CRTs), 
saw net earnings fall 27 per 
cent to WonG0.8bn as prices 
fell because of oversupply. 
Sales climbed 4 per cent to 
WoalJZXhn. 

It predicted that year-end 
sales would increase from 
Won2,460bn to Won2.600bn 
as the weak Korean cur- , 
rency led to increased 
exports. 


By Richard Tomkins 
in New York 

Four big US retailers 
produced better -than -expec- 
ted results yesterday - but 
Lands’ End, one of tbe 
nation's biggest mail order 
clothing companies, said 
orders had declined because 
of the nationwide strike by 
United Parcel Service work- 
ers. 

Lands' End said it was 
using the United States 
Postal Service instead of 
UPS to deliver customers’ 
orders in the US. and most 
goods were reaching custom- 
ers’ homes within three to 
five days. 

But it acknowledged that 
fewer customers were calling 
with orders because of tbe 
uncertainty created by the 
UPS strike. 

“It is having effect. How 
severe it is will depend on 
how Jong the strike goes on." 
the company said. 

Growth in overseas 
operations helped Lands’ 
End report a 12 per cent 
increase in sales to $220m in 
the second quarter ending 
August I. and net income 
rose from $3m to $3.4m. 

But earnings per share of 
ll cents were a cent lower 
than analysts’ forecasts, and 
the shares slipped to 
$27% in early trading. 

Meanwhile Kmart, the dis- 
count store group that has 
been suffering acute finan- 
cial difficulties, reported a 
fall in net income from $34m 
to $31 m. but its earnings per 
share of 6 cents were above 
analysts' forecasts of 4 cents. 

Earlier this week Wal- 
Mart Stores, Kmart 's bigger 
rival reported a 13 per cent 
increase in net profits to 

S795m. 

Analysts said an easing of 
price competition had 
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Saks, owner of tbe Saks Fifth Avenue department store ebain, bettered analysts' forecasts by cutting its losses g*» own 


helped, lifting hopes of a 
good result from Kmart. 

Last month Kmart warned 
that profits had been hurt by 
the need to sell surplus stock 
of women's clothing at 
marked -down prices. 

However, the company 
said yesterday that other 
categories performed well. 

Woolworth, another big 
retailer that has been suffer- 
ing financial difficulties, also 


reported be tter-th an -expec- 
ted results yesterday, turn- 
ing in net profits from con- 
tinuing operations of $26m. 
or 19 cents a share, against 
analysts's forecasts of IS 
cents. 

However, this small profit 
showed no improvement 
over the comparable period's 
re-stated net profits of $43m 
from continuing operations 
as the company continued 


its struggle to turn itself 
around. 

Last month Woolworth 
said it was closing all its 
general merchandise stores 
in the US. 

Saks, the bolding company 
for the Saks Fifth Avenue 
department store chain, 
reported a pro forma net loss 
of $8.6m. or 13 cents a share, 
an improvement over the 
comparable period's loss of 


$lL9m and better than the 
loss of 14 cents a share 
expected by analysts. 

Gap, the clothing store 
chain, reported a 6 per cent 
increase in net profits to 
$69.5m. but earnings per 
share rose by 13 per cent to 
26 cents because of the com- 
pany's share repurchase pro- 
gramme. Analysts had pre- 
dicted earnings per share of 
24 cents. 


Lend Lease posts 15% advance 


By Elizabeth Robinson 
in Sydney 

Lend Lease, the Australian 
financial services group, 
forecast further growth this 
year after reporting a 15 per 
cent rise in profits for the 
year to end-June. 

' Mr David Higgins, manag- 
ing director, said the com- 
pany had “an excellent year” 
as net profits rose from 
A$280m to a record A$322m 
(US$239m). at tbe top end of 
expectations. 

Strong gains in the fund 
management and equity 
investment divisions meant 
Lend Lease was “now set up 
to grow and prosper and 
compete in an international 
marketplace". Mr Higgins 


said. He also hinted at fur- 
ther acquisitions. 

The shares jumped 64 
cents on the news before 
slipping back to close 20 
cents higher at A328.96. 

Tbe largest division, fund 
management and life assur- 
ance, lifted net profits 10 per 
cent to A$167.6m on sales of 
A$2.8bn compared with 
A$2.6bn. Mr Higgins expec- 
ted to sustain this level of 
growth, given favourable 
market conditions. 

Funds under management 
rose 16 per cent to A$25bn, 
helping to double funds 
managed by the whole group 
to A$67bn. 

Equity investments, the 
second-biggest division, 
lifted net profits 42 per cent 


to A$l05.5m after gains from 
selling down its holdings in 
Westpac and Hoyts. Mr Hig- 
gins would not say if Lend 
Lease planned to reduce fur- 
ther Its 5.6 per cent stake in 
Westpac. 

The property investment 
arm made after-tax profits of 
A$2lm, compared with 
A$18m the year before. The 
result included a three-week 
A$3m contribution from 
Equitable Real Estate, tbe 
largest manager of invest- 
ment property in the US. 
which Lend Lease bought for 
US$45 lm in June. 

Mr Higgins did not rule 
out further purchases. "We 
could acquire companies 
similar to ERE in Europe." 
he said. “Our main exercise 


is to bed down our US 
operations, but we’ll cer- 
tainly be looking out." 

Forward construction pro- 
jects reached a record 
A$2.3bn in June, against 
A$1.9bn last year. Profits 
from these, which include 
the Qantas domestic termi- 
nal at Sydney airport, will be 
released over tbe next two to 
five years. 

The group continued its 
drive into Aka, winning pro- 
jects worth more than 
A$266m. 

Earnings per share rose to 
12S.9 cents, compared with 
117.1 cents last year. 

The final dividend of 50 
cents brings the total for the 
year to 98 cents, up from 90 
cents. 


NEC to launch 
recordable disc 
to rival DVD 


Colonial set to meet forecasts 


By Elizabeth Robinson 

Colonial, the Australian 
financial services group that 
listed in May, is on course to 
meet, if not exceed, forecasts 
of full-year profits- of A£180m 
(US$134m). according to Mr 
Peter Smedley, chief execu- 
tive. 

With all operations grow- 
ing ahead of budget, first- 
hall net profits of A$118m 
were 65 per cent of the full- 
year forecast made in the 
listing prospectus, he said. - 

Profits in last year’s first 
half, when Colonial was still 
a mutual, were A$l20m on a 
pro-forma restated basis. 
Funds held under manage- 
ment in tbe six months rose 
13 per cent to A$43^bn after 
strong growth from the com- 
pany's listed property trusts. 

The results were also 
helped by lower costs, espe- 
cially at Colonial Investment 
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Management, where the 
cost-to-revenue figure fell 
freon 81.3 per cent to 64.5 per 
cent 

The group said it was also 
benefiting from a A$532m 
information technology deal 
with Alltel, announced in 
March. 


In the UK the company is 
extending its insurance 
franchising pilot after new 
business rose 2030 per cent 
in the first six months. The 
franchising scheme, the first 
in the UK. involves 
converting appointed 
representatives into 
franchises supported by 
marketing and direction 
from Colonial. 

Mr Rob Garnswortby. 
managing director of Colo- 
nial UK. said he expected the 
first five franchises to grow 
to 40 by the end of the year, 
with an eventual target of 
80-100 franchised offices. 
Colonial's existing UK 
operations employ 1,000 with 
£3.8bn (US$6bn) under man- 
agement. 

Mr Garnsworthy said the 
objective was to lift stan- 
dards throughout Colonial's 
network. The group fran- 
chised its insurance 


operations in Australia three 
years ago and. through the 
former State Bank of New 
South Wales, is franchising 
its banking activities. 

It aims to turn these into 
operations providing one- 
stop bankin g, insurance and 
fund-management services. 

Mr Smedley also 
announced yesterday that 
Colonial's CMG Asia Life 
division would launch a 
Btlbn (US$32mj issue to 
meet Thai government 
requirements that all new 
insurance companies in the 
country have a minimum 
capital base of BtoOOm. The 
remaining funds would be 
used for working capital, 
said Mr Smedley. 

CMG Asia, the former 
joint venture with Jardine. 
of Hong Kong, which Colo- 
nial took full control of in 
February, contributed ; 
A$26m to earnings. i 


By Michiyo Nakamoto 
in Tokyo 

The battle to set the 
standard in the market for 
next-generation recordable 
discs looks set to intensify 
further as NEC. Japan's larg- 
est PC maker, has unveiled 
plans to launch an optical 
disc next year. 

It will have twice the 
recording capacity of the 
DVD rewritable discs being 
launched by an industry 
consortium at the end of this 
year. 

NEC said it planned to sell 
in 199S an optical disc with 
recording capacity of 5.6 
gigabytes, or two hours of 
video. This compares with 
the one-hour capacity of 
DVD-Ram rewritable discs 
developed by the DVD Con- 
sortium of electronics and 
entertainment companies. 

NEC's disc, which it calls 
a multimedia video file, 
would compete directly with 
DVD-Ram, since both are 
expected to replace floppy 
discs and CD- Roms for PCs, 
as well as video cassette 
tapes. 

Meanwhile, Sony and Phil- 
ips have broken ranks with a 
consortium of 11 electronics 
and computing companies 
working on DVD develop- 
ment and joined with 
Hewlett-Packard, one of the 
largest US computer equip- 
ment makers. 

They intend to adopt a dif- 
ferent format for an 
advanced recordable disc, 
which they plan to market 
for PCs next year. Sony is 


also developing a high-capac- 
ity optical disc aimed at 
replacing video cassettes in 
the next decade. 

The growing number of 
competing formats as com- 
panies vie to set the stan- 
dard for next-generation 
discs is likely to confuse con- 
sumers and delay wide 
acceptance of next-genera- 
tion recordable media. 

Although attempts were 
made to agree a common for- 
mat, differences over tech- 
nology and how markets 
would develop have under- 
mined efforts at industry- 
wide co-operation. 

Sony is developing differ- 
ent discs for the PC and 
home-entertainment mar- 
kets, whereas the DVD and 
NEC’s new discs will target 
both markets. 

Analysts believe differ- 
ences over royalty payments 
were a big obstacle to a com- 
mon format. NEC said its 
disc would incorporate soft- 
ware that prevents dupli- 
cates being made, which 
should ease concerns over 
film copyright. To appease 
Hollywood, supporters of 
DVD-Ram agreed to restrict 
recording time to one hour - 
not enough to record a i 
feature-length film. I 

NEC is seeking support for 
its format from other compa- 
nies. One advantage is tha t 
its MMVF discs could take a 
substantial share of the 
Japanese market for PC 
discs if NEC. the leading 
maker of PCs in Japan, 
installs the disc drives in its 
PCs. 


Cali 
Realty 
in $1.2bn 
office buy 

By John Anthers 
In New York 

Shares in Cali Realty, the 
New Jersey-based real estate 
investment trust, gained 5.6 
per cent in early trading 
yesterday on the the news 
that it was to pay $l.2bn 
for 55 office properties 
which are currently pri- 
vately held. 

Cali said the deal was the 
largest “private-to-public” 
transfer of real estate assets 
yet undertaken, and that it 
confirmed the growing 
importance of real estate 
investment trusts (Reits) as 
the preferred vehicle for 
property developers. 

The deal will see the 
assets of the New Jersey- 
based Mack Company and 
Texas-based Patriot Ameri- 
can - both private real- 
estate concerns currently 
managed by Mr William 
Mack and his family - incor- 
porated into the Reit, which 
will be renamed Mack-Cali 
Realty. 

It continues a marked 
trend for private property 
developers to convert their 
holdings into Reits to take 
advantage of extra liquidity 
and relatively cheap financ- 
ing available from the 
equity market. 

Cali will pay $476m in 
cash for the properties and 
will also assume $302m of 
mortgage debt 
However, tbe deal, which 
is described as a “merger" 
of the private and public 
companies, is complex and 
takes advantage of Cali's 
unusual capital structure. 

Cali has also agreed to 
issue 3.9m operating units - 
broadly equivalent to non- 
voting shares - and $250m 
in preferred operating units, 
which pay a 6.75 per cent 
distribution and are con- 
vertible into 7 -2m common 
operating units. 

It will also issue warrants 
to purchase 2m shares of tbe 
company’s stock at $37.80 - 
almost exactly in line with 
the $37% it had reached by 
midday yesterday. 

The Mack family will have 
a total stake of 18 per cent 
in the merged entity, worth 
about $4D0m. 

Mr Mack becomes chair- 
man, while Mr Thomas 
Rizk, Cali’s chief executive, 
will retain that position in 
tbe new company. 

Several other prominent 
property developers have 
opted to convert their hold- 
ings into Reits in recent 
months. 

Early last month, the 
initial public offering of 
Equity Office Properties, a 
vehicle for Mr Sam Zell the 
Chicago-based developer, 
saw the share price gain 23 
per emit on the first day of 
trading, valuing the 
company at £4bn and Mr 
Zell's personal stake at 
$380m. 

In June, Mr Mort Zucker- 
man, another of the best- 
known US real estate inves- 
tors. had raised $900m by 
selling 70 per cent of his 
vehicle Boston Properties in 
another public offering. 

• The automotive compo- 
nents business of Rockwell 
International, dne to be spun 
off from its parent company 
on October 1, said yesterday 
it will trade under the name 
of Meritor Automotive, 
writes Tracy Corrigan in 
New York. 

Its new logo is a winged 
boll in flight and the compa- 
ny’s new name will be fol- 
lowed by the tag-line “A 
heritage of Rockwell Tech- 
nology”. 


Greenspan goes on the attack over derivatives 


Plans to change 
US accounting 
rules are 
proving 
controversial 


F ew people's words are 
more closely studied 
than those of Mr . Alan 
Greenspan, chairman of the 
US Federal Reserve. The cen- 
tral banker's Intervention in 
the debate over how to 
account for derivatives is 
being closely watched, both 
in the US and by financial 
reporting regulators around 
the world. 

His recent letter to the US 
Financial Accounting Stan- 
dards Board amounts , to an 
uncompromising attack on 
its plans for a new standard, 
requiring companies to show 
derivatives at market value 
on the balance sheet and 
pass any gains and losses 
through earnings. ■ 


This new system, while- 
allowing changes In the 
value of some derivatives 
used in hedging to be 
deferred, would strictly 
define which derivatives 
qualify for this special treat- 
ment - limiting companies' 
flexibility and room for 
financial manoeuvre. 

Putting forward this plan 
is Mr Ed Jenkins, chairman 
of the FASB, who marked 
his first month in the job by 
trying to], get a binding 
aran i m ting y rtawflar d in oper- 
ation by January 1 1999. 

Mr Jenkins must have 
expected the furore that fol- 
lowed - with several banks 
pressing him to put the plan 
out for further consultation. 
Mr Greenspan’s critique is 
comprehensive. He com- 
plains that: 

• Mr Jenkins’ approach is 
piecemeal as it tackles only 
derivatives, not all financial 
instruments. 

• The plan would increase 
"volatility" in income 
and equity; unhedged deriva- 
tives would swing in 


value from one set of 
accounts to the next 

• The proposals “may dis- 
courage prudent risk 
management” by hindering 
the perfectly proper use of 
derivatives. 

• Marking to market would 
require significant systems 
changes for businesses that 
use derivatives as hedges. 


statements. Meanwhile, a 
"supplemental" statement 
would show derivatives - 
and the items they hedge - 
at market value. 

FASB will see this partly 
as on attempt to derail long 
overdue reforms with argu- 
ments that had been heard 
during consultations. Earlier 
this week, Mr Jenkins retali- 


courage prudent risk man- 
agement. The idea is to give 
investors the data to evalu- 
ate the prudence of manage- 
ment for themselves. 

• There would be enough 
time for companies to get 
information technology 
systems changed. 

• The plan would gain 
international acceptance. 


The FASB plans a new standard requiring companies to 
show derivatives at market value on the balance sheet and 
pass any gains and losses through earnings 


• Such an approach would 
be unlikely to find favour 
Internationally. 

Mr Greenspan does not 
stop there. While he sees the 
long-term benefits of a com- 
prehensive fair values frame- 
work for accounting, he 
thinks the theory is far 
ahead of the practice. In the 
interim, he proposes an 
alternative. The present his- 
torical cost-based framework 
would be kept for derivatives 
in the primary financial 


ated by letter ahead of meet- 
ings planned with Fed offi- 
cials. He answers Mr Green- 
span's five criticisms: 

• The present system of 
accounting is also piecemeal 
and the new proposals are a 
step towards fair value 
accounting for ah financial 
instruments. 

• The proposals would not 
create volatility; but current 
practices obscure the reality 
of existing volatility. 

• The plans would not dis- 


There is a widespread 
belief that if FASB succeeds 
in getting its standard 
through, the international 
Accounting Standards Com- 
mittee will follow suit. Coun- 
tries including Japan also 
seem to be moving in the 
same direction. 

Mr Jenkins then turns to 
Mr Greenspan's alternative 
system. "The point on which 
we appear to differ is 
whether information about 
fair values of derivative 


instruments should be 
reported in the financial 
statements themselves or in 
the notes to the financial 
statements at this time," he 
writes, arguing investors do 
not take much notice of 
“supplemental" statements. 

He notes that Mr Green- 
span is only proposing a 
“fair value balance sheet" 
without a supplemental 
income statement. So there 
would not be competing 
earning s figures - just the 
one based on historical 
costs. 

Mr Jenkins' hand has been 
strengthened by the immedi- 
ate support of the Securities 
and Exchange Commis sion. 
It issued a statement from 
Mr Michael Sutton, chief 
accountant, as the FASB s 
letter was published. "The 
current accounting model 
for derivatives - which often 
means no accounting at all - 
is unacceptable,” he said. 

“For years the board has 
engaged in a public dialogue, 
ensuring that all points of 
view are heard and thought- 


fully considered. Further 
delays in the process are 
unwarranted and put inves- 
tors at risk. 

“Fortunately, a strong 
economy and calm, favoura- 
ble markets have been the 
backdrop for the derivatives 
debate thus far. If that 
changes, investors could be 
surprised and at risk 
because financial reporting 
has failed to provide the 
transparency that our ^mar- 
kets need and demand." 

A battle between the Fed 
and the SEC could paralyse 
progress in the short term. 
And if Congress became 
involved, there could be a 
bruising confrontation. 

But the odds seem to be 
slightly in Mr Jenkins’ 
favour. He intends to publish 
a final draft around the end 
of this month, with com- 
ments to follow in the next 
45 days. Some changes may 
be made, but FASB has set 
itself against wholesale revi- 
sion. For it. the die is cast 


Jim Kelly 
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As negotiations with Chiquita end the UK group indicates a further review and share buy-back 

Albert Fisher breaks off takeover talks 


NEWS DIGEST 


By Maggie Urry 


Takeover talks between 
Albert Fisher, the produce 
and seafood group, and a 
bidder believed to be Chi- 
quita Brands, the US hauayw 
company, have broken off. 

However, Fisher promised 
a hew strategy, a maintained 
dividend and a share buy- 
back which would “signifi- 
cantly” enhance earnings. 


Fisher shares dosed down 
4%p at 38ftp, yesterday, after 
touching 35p. When the bid 
talks were revealed in mid- 
June the shares jumped 
from 34 l /«p to 46%p, but have 
drifted lower since as hopes 
of a firm offer faded. 

Mr Stephen Walls, chair- 
man of Fisher, said: “Num- 
ber one: we broke off the 
talks. r He said the board had 
decided any likely offer 


would be too low, and not In 
a form acceptable to share- 
holders. it is thought that 
heavily-mdebted Chiquita 
was aiming to finance the 
offer in part through issuing 
shares. 

Mr Walls said the app- 
roach had let “the genie out 
of the bottle” and “just going 
back to the story as it was 
would not have been well 
received by shareholders”. 


Although he has substan- 
tially restr u c ture d the group 
since taking command in 
1992, and said in April that 
the restructuring was over, 
he foreshadowed a further 
review of the business. He 
said the old s trat egy would 
have delivered value in the 
medium to longs- term, but 
Fisher now had a greater 
emphasis on the short term. 

He said Fisher would next 


week announce that (me of 
its divisions - understood to 
be the seafood business - 
was up for sale. An approach 
was made for part of the 
group during the bid talks, 
but Fisher planned to seek 
better offers. 

The proceeds, which are 
hoped to exceed a broker 
estimate of the division's 
value of £86m ($140m) would 
be used to strengthen the 


balance sheet and buy back 
perhaps 25 per cent of the 
group’s shares. 

Meanwhile, Fisher said 
results for the year to 
August 31 would be “broadly 
in line with last year” when 
pre-tax profits were £4Q.lm 
before exceptional costs. The 
final dividend of L9p would 
be maintained. 


WPP rises 15% 
despite sterling 
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Compass expands fast in every direction 

W omen in neat hair- However, the group’s pace of ',v •! 

SVE-S growth is worrying the City, ^ 
writes David Blackwell 


W omen in neat hair- 
nets spread fat dol- 
lops of pimento 
cheese as slices of bread 
slide past them on a sand- 
wich production line in 
Charlotte, North Carolina. 
The packs will be sold along- 
side Hezshey chocolate bars 
and nans of Coca-Cola in 
vending machines across 
both the Carolina states. 

Tn Manhattan a chef with 
top qualifications supervises 
a kitchen that has already 
served breakfast to almost 
2,000 early arrivals at a large 
investment bank. The same 
chef will later be serving 
lunch for tbe executives, 
offering a choice of six 
entrees, including Frogs 
Legs a la Nicoise. 

These are the opposite 
poles of the same business: 
feeding the workers. Com- 
pass. which says it is the 
world's biggest contract 
caterer, has come from 
nowhere to be a leading 
force in the US market in 
just over three years. 

Acquisitions have taken 
the UK-based company Into 
almost every state and built 
US revenues to an estimated 
£L2bn ($L95bn) this year - a 
third of the group total But 
the continuing pace of 
expansion, culminating in 
May with Daka in the US for 
£i20m and SHRM of France 
for £227m. has prompted con- 
cerns in the City, taking the 
shine off the shares' steep 
climb from just over 200p 
five years ago to a peak of 
735p in February. 

Between 1992 and the 
beginning of this year the 
shares outperformed the 
FTSE All-Share index by 92 


per cent. But they have 
retreated, closing down 7Vip 
at 640p yesterday. 

Mr Mike Bailey, who runs 
Compass's US division, 
spends most of each week 
travelling across the states 
to control the expanding 
empire. A Londoner who left 
school at 16 to become a 
trainee chef, Mr Bailey 
joined Compass in 1991 from 
its rival Gardener Merchant, 
now part of the French Sod- 
exho group. He had run its 
North American catering 
operations for six years. 

One of his big competitors 
at the time was Canteen, 
owned by Nasdaq-listed 
Flagstar. itself 67 per cent 
owned by Kohiberg Kravis 
Roberts, the Wall Street 
buy-out specialist Flagstar. 
saddled with debt of more 
than $2bn, approached Com- 
pass through its bankers in 
1994 as a possible buyer for 
Canteen. 

“It was the right time to 
buy - it was a reasonable 
size, well established and not 
running at peak perfor- 
mance.” recalls Mr Bailey. 
An added attraction was the 
prospect of a tax break - the 
*450m of goodwill is being 
written off at $30m a year for 
15 years. This cut the 
group's tax rate from 33 to 26 
per cent in the first year. 

A small museum at the 
Compass’s US headquarters 
in Charlotte, has a collection 
or historic vending machines 
dating back to Canteen's 


COMMERCIAL PROPERTY 


The Adelaide Casino 
The Hyatt Regency Adelaide 
The Riverside Centre 


DESIRABLE 

ST. JAMES’S 

OFFICE SPACE 

FOR SALE 


The Adelaide Cano, a Biropen stjie casino with 4,500 squat mores of 
gnutagarea, die 3o7 room Byaa Regency Adelaide hod. aid die 22,670 square 
metre RJwrside Centre office buOting form pin of die Adelaide Sonon and 
Environs Bedevefopmenl (ASER) complet. 


Expressions of Interest ire tamed far die npriskfan of these badnesses, 
fair leasehold properties aid ihetr opemtog assets. 


2250 nqJt NEW 
LONG LEASEHOLD 
OFFICE BUILDING 
in Sn JAMES’S 
LONDON 


There will be a lm round bidding process. Approved pedes wfl be provided 
wtth at Ubnoaioo Memorandum aid Inv i ted to sebodi M M mn m Cocdldtxn] w* 
00 tear dam 5 00pm Adelaide lime, (Wednesday I October 1997). Parties shoo 
listed from the first bidding round wfll be hulled to snbmtt Hnal Unmmtrtoad ads 
no tar dm 5.00pm Adefcdde lime (Friday 28 November 1997). Approved pontes 
wishing io bid for ibe Adelaide Casino wfll be repaired m lodge a applicant for a 
Casinu License with ihe Somh Auorallaji Gaming Supervisory Authority; 


LEASE 248 YEARS 
UNEXPIRED 
Available in 


approx. 6 months. 


All enquiries to: 


Expretams of interest docnmenB aid oocdldenttefadeed pro-formas may be 
dmhicd from, aid enquiries tftrecied u, Mr John Saagsu; ASER Profed 
telephone 61 88226 0568 or facsimile 6l 8 8226 0565, or n tbe address bekwe 


fapTtraomtf lttggt,»toibe requited lnhnna tt on and cotnpted 
confifatoatoy deeds, should be lodged as soon as possible fab: 


Box C5397. Financial Times, 
One Southwark Bridge, 
London BEl 9 HI. 


Dr RN Sexton, Chatrauo, ASER Prefect Steering Caauniaee 
Ie*d 12, S6IC Bflfldisg 
21 1 Victoria Square 
Adelaide SA 5000 
AostrsHa 


GLOUCESTERSHIRE 

COTSWOLDS 


12 acre lake vrfjh p ianra ng consort 
for restaurant. Freehold avaUsbto. 
ecwojon. 


Newly refurbished office building for sale 


Old ostaMabad specials! tood retailer. 
Retirement Lage freehold premises 
prime Mattel Place location. 
C3004100 or dose otter. 


700m 2 . fully air-condlidoned, partly furnished, central telephone 


system, central alarm system, excellently situated. Would suit 


multinational company aod/or multi-office setup. 


Estabfcfwd proatBbta fades fashion 
businass. 10 year tease, sacondaiy 

location. £27,500 * stock. 


Price: US$350,000 


Tel: +34 5 280 8010 Fax: +34 5 280 8143 


DAVID ALLBERRY & CO. 

Tel: 01285 657944 
Fax: 01285 640344 for details 


To advertise your 


Commercial 

Property 


And reach 52,000 property 
decision makers. 
Please contact; 

Tina McGorman 
Tel: +44 171 873 3252 
Fax: +44 171 873 3098 
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foundation in 1929. Aware- 
ness of the brand name is 
high - but for vending 
machines not catering. 

Compass has rebranded 
contract catering under 
Eurest In ter natio nal . Eurest, 
bought from the French 
group Accor In 1995 in a 
£580m deal, already operates 
in 38 other countries. 

The biggest Eurest con- 
tract in the US is with tbm, 
with sales of 862m a year. 
But the contract is interna- 
tional, providing a good 
example of the synergies 
Compass plans to generate. 
IBM business in 12 other 
countries accounts for a fur- 
ther $38m of sales. 

Corporate American cater- 
ing is more than 80 per cent 
contracted out, compared 
with 35 per cent for the edu- 
cation sector and 30 per cent 
far healthcare. The acquisi- 
tion of Daka brought in a 
further $210m of education 
business, enabling the group 
to compete with market 
leaders Marriott, Ar amar k 
and Sodexho in tbe $22bn US 
education market. 

But the group lacks scale 
in healthcare, and farther 
acquisitions have not been 
ruled out. “If the right 
opportunity presents itself 
with healthcare we would 
look at it - but there is noth- 
ing on the stocks at the 
moment,” said Mr Bailey. 

The vending business 
itself is seen as a main pr ofi t 
centre. Canteen is the big- 
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Mr Martin Sorrell, chief executive of WPP, appeared ‘ 

yesterday to be cm course for another large bonus, as the 
world’s largest marketing services group came in with 
interim profits at the top end of forecasts despite the 
strength of the pound. 

The shares eased 3%p to dose at 270p. as profit-taking 
emerged after a. good run since June. However, under a 
five-year share-based incentive plan, Mr Sorrell stands to 
receive £3m of shares if the price stays above 265p for 60 
days this year. 

The group, which includes the J Walter Thompson and 
Ogilvy & Mather agencies, lifted interim profits by £10m, 
or 15 per cent, to £78J3m ($127.6m). The strength of 
sterling held sales - 80 per cent of which are made 
overseas - at £S.44bn for the six months to June 30. 

At constant currency rates, underlying sales growth 
was about 8 per cent. Operating profits were 10 per cant 
hi gher and would have risen twice that amount at 
constant currency rates. 

During the period, the group added GTE. the US 
telpwirnmnniravtiima group, to its customer base and 
extended contracts with Ford. Shell, Kodak and Kelloggs. 

David Blackwell 
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Former chancellor joins F&C 
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gest US vending company 
anvi h«« a target of $850m 
annual sales, or about 40 per 
cent of total US revenues. 

Mr Bailey points out that 
this revenue Is all arriving 
in ninkaia an d dimes, and 
represents a huge logistical 
operation run from 150 
depots across the country. 

By setting up central 
kitchens at the depots to 
make sandwiches and other 
food items such as salads. 
Canteen is able to offer a 
service to the many US 
industries with 200 or so 
employees on site where it 
would not be economic to set 
up a staff canteen. A year 
ago the group paid 81192m 
for Service America, which 
took it to twice the size of its 
nearest competitor in US 
vending. Mr Bailey says the 
deal was similar to the Can- 
teen purchase - Service 
America was a failed MBO, 
in debt and l raring money. 


He saw the opportunity as 
too good to pass up, despite 
criticisms of the pace of 
acquisition. 

The group also hopes to 
find synergies through the 
investment. It plans to build 
an its growing buying power 
with multinationals such as 
Coca-Cola. It wants to cut 
costs by building Interna- 
tional brands catering for 
different market sectors. In 
vending, for example, it is 
p lanning to take a stake at 
more than 20 per cent in 
Selects, the largest vending 
operation in Europe and part 
of Valora of Switzerland. 

Under such heavy expan- 
sion in the US, marg ins have 
inevitably suffered. Canteen 
was making margins of JL5 
per cent In 1989. but this had 
fallen to 3 per cent by the 
tima of the acquisition. From 
the start, the group pledged 
to restore the level and had 
been making steady prog- 


ress. But Service America 
haa dragged US margins 
back to about 3J> per cent 

“We will have the business 
running at 5.5 per cent mar , 
gins - there is no doubt 
about that in my mind,” said 
Mr Bailey. “It could be 18 
months or two years away 

but we will get there.” 

The group as a whole is 
now starting to run by prod- 
uct line instead of geogra- 
phy, with Canteen for 
vending, Eurest for business 
and in dustry catering, Bate- 
man for healthcare, and 
Chart wells for education. 
But b randing and segmenta- 
tion takes Nmp and thp pace 
of acquisition has not 
allowed a clear picture of the 
group to emerge. 

Add currency fears and 
the fact that Accor of France 
still holds 10 per cent of the 
shares, and it is not stnpris- 
ing that tbe market decided 
to slim down the share price. 


Mr Kenneth Clarke, the former chan call or of tbe 
exchequer, has accepted his first directorship - at Foreign 
& Colonial Investment Trust - since he lost the 
post-election fight to lead the Conservative party. 

F&C, the oldest and biggest general investment trust, 
announced yesterday that Mr Clarke had been appointed 
to its board. He will be paid £18,000 a year, in line with 
F&Cs standard rate of remuneration &r non-executive 
directors. 

F&C lifted its assets past the £2bn mark in the first half 
of this year. The 16 per cent inoease to £2-05bn was 

aim net- drq i M e thp pftr rent hvrrpagp in the FTSE 

All-Share Index during the same period. Jean Eaglesham 


Time-bomb’ lifts Micro Focus 


Demand for solutions to the minmnium “time-bomb* 7 , 
which could cause mflifnns of computers around the ' 
world to crash in 2000, helped Micro Focus, the computer 
services group, to move into the black in the first half. 
The group turned losses of £9 .46m into pre-tax profits of 
£5.17m, with sales rising 21 per cent to £4L3m far the six 
months to July 3L 

Millennium-related business accounted for about 15 per 
cent of revenues. 

The company has developed a range of products to 
identify and check lines of data within a computer, 
reducing the amount of time it takes for a technician to 
solve the problem of the system being unable to recognise 
the 2000 date. - . T ' 


Glynwed expands in US 


Harrington Industrial Plastics, a subsidiary of Glynwed 
International, is to pay $2S.7m tor Industrial Plastics - 
Technology, which distributes pipes and fittings 
throughout the eastern states, as part of its strategy of 
expanding in the US. Some $l6_5m is being paid in cash 
immediately, with $5.6m deferred for one year and $l.Gm 
for up to 120 days. IPT had turnover of $32.4m and pre-tax 
profits of S344m in 1996. 
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Construction growth lifts Hanson 


By Andrew Taylor, 
Construction Correspondent 


TO SAVE ALL g 
THESE TREES WE - 


•f HELP CHOP 
•.DOWN THIS ONE. • 


: Strong US and UK constr- 
uction markets lifted operat- 
ing profits of Hanson, the 
building materials rump of 
the former conglomerate, by 
9 per cent to £12 lm ($i97m) 
in the six months to the end 
of June. ■ 

However, exceptional 
charges of £49. lm, represent- 
ing a £28m loss on the sale of 
Hanson Electrical and write- 
downs on Australian mining 
Investments, reduced pro- 
forma pre-tax profits to 
£47.8m on flat sales of 
£1.14bn. Mr Andrew Dougal. 
chief executive, said the 


company had not provided a 
prior year pre-tax compari- 
son because of the difficulty 
in accounting for central 
overheads and interest 
charges. 

Disappointment at the 
level of exceptional led the 
shares, which had risen 
sharply, to dip 24%p to 304p. 

Mr Dougal expressed opti- 
mism about the company’s 
future. He saw most of the 
short-term expansion oppor- 
tunities coming in tbe US. 

Hanson will be well placed 
to make bolt-on acquisitions 
to its Cornerstone aggre- 
gates business In the US if it 
succeeds in selling the Grove 
Worldwide cranes business. 


expected to command a price 
of about £400m. Goldman 
Sachs, the company's 
adviser, was in touch with 
“more than one interested 
party," said Mr DougaL 

Cornerstone increased 
operating profits by 12 per 
cent to $37.5m. 

ARC. the UK's second larg- 
est aggregates producer 
behind Tarmac, increased 
operating profits by 6 per 
cent to £45.4m (£42Am). 

The company remained 
concerned about the threat 
of further cuts in govern- 
ment road spending, but said 
falls in this sector had been 
offset by increased house- 
building and commercial 


property development - 

UK brick profits rose by 
almost 25 per cent to £15.1m 
(£12. Lm) helped by higher 
sales volumes and price 
rises. Mr ’. Dougal said 
demand fi a ftAn w i during 
June but had picked up. 

Desimpel, the group’s con- 
tinental European brick 
manufacturer, .-increased 
profits by almost 4 per cent 
to £S.6m in spite of a near-19 
per cent fill in sales vol- 
umes. Mr Dougal said, the 
division, which expects to 
cut overheads by £2m this 
year, had shed a number of 
jobs. 

The strung pound reduced 
group profits by about £4m. 
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NLGsaojmjm 

Floating Rate Bonds 
1992 due May 15.2002 


FINANCIAL TIMES — ■ » 

FINANCIAL TIMES 


LesEchos 


la accordance with the Terms and 
Conditions of tbe Bonds, notice is 
hereby given that for the Interest 
Period from August 15. 1997 to 
Nove m ber 17, 1997. the Interest 
Rate has been fixed at 281%. 

On November 17, 1997. the follo- 
wing amounts wiD be payable on 
the outstanding dmxmtaationE 
NLGHMX®: NLG 73J7 
NLG 100,000: NLG 733.72 
NLG 1 ,000,000: NLG 733722 


WWF 

WoridWideFund ForNaturB 


Rabobank 

nbe matio t w l 



(famdrUnttM) 
lienyiueiti Stccnae, IW CbaiSainrfsri. 


U ireebt. tbe Nethcriands 
August 13, 1997 


The FT can help you reach additional business 
readers in France. Our link with the French business 
newspaper, Les Echos, gives you.-a. unique- 
recruitment advertising opportunity to c^>itali^ on . 
the FT f s European readership and; to fiirther^ ^ target tiie ! 
French business world. For infonnation on rates ah 
further details please telephone:. 

Toby Fmden-Crofts on +44^ 171 873 4027 
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RECRUITMENT 



report published 
last. week'- by the- 
Centre for Research 
arid.' .Employment 
Technology In Europe (Cre- 
ate) highlights' the need to 
overhaul the UK education, 
system to ' equip' young 
people with, the entrepre- 
neurial skills they wil) need 
topureuea career.* ... 

There were intriguing par: 
allels in the report with find- 
ings from a study of Harvard 
Business School MBA gradu- 
ates. earned out In the US 
by John- Rotter, the . business 
writer. . •- 

Both Hotter and Amin 
Rajan. who runs -Create, 
believe their respective edu- 
cational establishments need 
to be reformed to take 
account of Lhe changing 
demands of employers and 
the disappearance of pater- 
nalism and formal career 
structures in many compa- 
nies. 

Rajan concentrated his 
study on flexible working 
because he thought that this 
would provide the pointers 
to the most progressive 
employment regimes. Not 
only did he find that such- . 
practices were taken for 
granted in many businesses, 
employers were speaking, 
more of the attitudes they 


Schools should teach students the skills needed for a business career, says Richard Donkin 

Lessons in high performance 


were seeking in employees, 
outlining a desire for what 
Raj on calls a "flexible mind- 
set". 

The idea, he says, is that 
employees should be more 
entrepreneurial in the way 
they work and that they 
should approach their job as 
if they are self-employed. 
This is because businesses 
are becoming concerned 
about individual perfor- 
mance. Job security such as 
it is. he says^ has become 
dependent on high perfor- 
mance. 

In such a relationship, he 
argues, the employee begins 
to treat the manager as a 
customer and the work 
becomes a product. Qualities 
such as promotion, negotia- 
tion and selling become 
important in the preparation 
and discussion of an assign- 
ment 

This may explain why so 
many recruiters focus upon 
competencies - not just the 
harrow definition which 
equates competencies with 


Skills, but that which 
includes behavioural traits. 

While some competencies 
may be implicit in educa- 
tional qualifications - preci- 
sion, understanding, correct- 
ness - others, such as 
innovation, empathy, leader- 
ship and interpersonal skills 
tend to be given far less 
prominence in the education 
system. 

One reason for this, says 
Raj an. is that too few educa- 
tionalists have bad any expo- 
sure to business. "They still 
think in terms of neat 
careers where you become a 
lawyer or an accountant or a 
journalist. They haven’t cot- 
toned on to the multiple 
careers which are becoming 
reality for many people." 

There Is a close correlation 
between Rajan's findings 
and those of Hotter, whose 
latest book, The New Rules. 
outlines what he argues are 
essential practices for pursu- 
ing a career into the next 
century.** 

Rotter has formulated his 


ideas from a long-running 
study tracking the careers of 
115 Harvard MBA graduates 
from the class of 1974. 
Although most of the class 
have had successful careers 
- thetr net worth averaged 
$lm each in 1992 - they have 
not done so without pain. 
More than one-third of those 
in the study had been dis- 
missed from a job or had 
been made redundant at 
least once. 

While most of the gradu- 
ates had left to join large 
companies - 21 of the class 
went to work for Citicorp - 
they stayed with their first 
employers no more than 
three and a half years, on 
average, before moving on. 
Many moved to smaller busi- 
nesses and some set up their 
own companies. By 1992, the 
year Rotter last collated sta- 
tistics for the book, the pro- 
portion in large- and medi- 
um-sized companies had 
shrunk from 71 per cent to 
38 per cent. The rest were 
with small employers. 


The Harvard Business 
School graduates may well 
have been at the forefront of 
the trend towards seeking 
jobs with smaller employers. 
Hotter noticed that even 
though few small businesses 
were visible on campus 
when students were looking 
for jobs, nearly a third of the 
graduates chose to go into 
such companies from the 
short. Even then, it seems, 
those icons of capitalism 
such as General Motors. 
General Electric. Interna- 
tional Business Machines, 
and Chemical Bank were los- 
ing their lustre for those 
wanting a career in business 
management. 

Rotter believes that the 
changing economic environ- 
ment has increased the 
attractions or small business 
ventures. He writes: “People 
who found and grow small 
organisations are often 
receiving both more job sat- 
isfaction and more income 
than most of those in tradi- 
tional large organisations." 


Rajan concurs. One of the 
problems, he says, is that 
business journalism and 
shareholder interest tends to 
concentrate on the biggest 
companies - those in the 
Fortune 500 and the FT-SE 
100 - which tend to the very 
companies that have found 
it difficult to shake off the 
old paternalistic and bureau- 
cratic career structures. 


S ome, however, are 
attempting innova- 
tive solutions to 
increase career fluid- 
ity in their companies. Cable 
& Wireless, for example, has 
set up what it calls career 
action centres to help people 
handle inter-company moves 
and to encourage a "contract 
mentality" where people 
think of their work in terms 
of a series of projects rather 
than as a life-long career. 

Another trend among the 
Harvard MBA graduates has 
been a steadily increasing 
number who have come to 
class themselves as entrepre- 


neurs. Some 40 per cent of 
them were calling them- 
selves entrepreneurs by 1992 
and some 70 per cent of the 
class said they were behav- 
ing like entrepreneurs in 
negotiating business deals or 
providing leadership to grow 
business. Rotter points out 
that the direction of the Har- 
vard MBA courses in the 
early 70s was to provide the 
future leaders of big busi- 
ness with the skills needed 
to consolidate the business 
set up by an earlier genera- 
tion of entrepreneurs. Entre- 
preneurship. he says, simply 
wasn't promoted. 

Like Rajan in the UK Rot- 
ter believes the US educa- 
tional system needs to wake 
up to the changing nature of 
careers and invest greater 
resources into promoting 
interpersonal, leadership 
and teamwork skills. Stu- 
dents must be encouraged 
also, he says, to develop a 
competitive drive and desire 
for lifelong learning. 

Implicit in both Rajan’s 


and Rotter’s observations 
are lessons not just for 
employees but for big com- 
panies. If the conventional 
career is disappearing, as 
they suggest, big companies 
must wake up to the implica- 
tions of this trend for 
recruitment and employee 
development. The Harvard 
students were instinctively 
drawn to more agile busi- 
nesses where they could test 
their ideas. But it might be 
naive for governments to 
expect business to embrace 
such developments alone. 
Educational reform, there- 
fore. may need to go further 
than reviewing school and 
university careers advice. 


* Tomorrow !s People is pub- 
lished by Create. 2 Holly Hill, 
Vauxhall Lane. Tunbridge 
Wells TN4 0XD, price £49.50. 
A conference is to be held on 
the policy issues from the 
report in London on October 
S. Tel: 01892-526757 for 
details. 


**The New Rides, eight busi- 
ness breakthroughs to career 
success in the 21st century, by 
John P Hotter, Simon & 
Schuster, price SS-99. 


E-mail: Richard. Donkin 
tuFT.com 
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<Z> 

HSBC Investment Banking 


Mrmhrr HSBC Gn«f 


London 


Corporate Broking /Equity Capital Markets 

ACA's, Corporate Financiers and Stockbrokers 


£Excellent 


HSBC Investment Banking brings together the advice and financing, equity 
securities, asset management and private banking activities of the HSBC Group. 
With over 5/100 offices in 78 countries and territories, the HSBC Group is among 
the world's largest banking and financial services organisations. 


Executives 


Our Equity Capital Markets business provides specialist advice to clients in 


relation to the structuring, pricing, underwriting, syndication and trading of 

imess the expertise of equity research and sales teams 


WALKER 

HAM1LL 


primary market issues. We harness 
and draw upon the considerable capital base, track record and exceptional range of 
products and services provided by the Bank globally. Recent business highlights 
include: 

• Number 1 for UK new issues 

• Key advisory role in several high profile public takeovers 

• Leading positions in large UK rights issues and bought deals 

Sustained growth across all areas of our Equity Capital Markets business has 
created a need for a number of talented individuals who wish to build an 


Applications are invited from candidates who are: 

• commercially orientated ACA's, lawyers or MBA's with up to two years' post- 
qualification experience; or 

• executives/ analysts with one to three years' experience in corporate finance , 
corporate broking, sales or research at a securities house or investment bank. 


Managers 

We are interested in hearing from: 

• corporate broking specialists with at least two years' experience; or 


ACA's or lawyers with a minimum of three years' transaction experience, post- 
qualification; or 


103-103 jermyn Sliwl 
Sc. Line:-''.- 
I. on Jon SVV ; Y hKF 


investment banking career within the HSBC Group. 


• corporate financiers at merchant or investment banks who are seeking a more 
‘dynamic, client focussed environment. 


Tel: O’ 7) 830 4444 
Fox: 0171 830 58^7 


At both levels applicants must be entrepreneurial and able to demonstrate a high 
v. highh 


level of academic achievement, well developed interpersonal skills and a 
professional 
with all round ability. 


professional approach. Successful individuals must be self-motivated team players 
id ability. 


AM applicants should forward a CV, in the strictest confidence, to Guy 
Townsend or Brian Hamill at Walker Hamill Executive Selection, quoting 
reference GT2459. Any direct responses will be forwarded to Walker Hamill. 


CJA 


RECRUITMENT CONSULTANTS GROUP 


2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 

Fax: 0171-256 8501 E mail: cjagroupsonline.rednet.co.uk 


Diverse role across all the bank’s product areas, with scope for career development 

ASSOCIATE DIRECTOR 
COMPENSATION & BENEFITS 

CJA) With a broad HR policy development brief 



CITY OF LONDON £50, 000-£57,000 + BONUS 

RAPIDLY DEVELOPING GLOBAL BANK 

Our diene’s new Personnel Director is Introducing fresh initiatives to meet the demands of the bank's 
rapid expansion and the -introduction of new product areas. The successful applicant for this new 
position will report to the Director and will be responsible for developing and structuring creative 
remuneration strategies for UK and expatriate employees to keep pace with a rapidly moving 
competition. It is a tight-knit highly motivated department, working as a team and with a new high 
profile within the organisation. Working closely with the Director you will also be responsible for a 
diverse range of projects to develop ' and establish new HR policies. We seek experienced HR 
professionals with a minimum of 3 years' as a “comp and bens” specialist in a leading international bank 
and with experience of structuring and negotiating complex pay packages. A detailed knowledge of UK 
employment law and Cty compensation issues and the accounting skills to develop innovative 
remuneration methods are essential, along with the confidence to deputise for the Director at 
management committee level. Applications in strict confidence under reference ADCB/6499/FT to the 
Managing Director, CJA. 


Destination 

Europe 
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Nomura Bank International pic 

Corporate Planning Assistant 


Nomura Bank is part of the Nomura Group 
which is one of the World's major financial 
institutions. Nomura Bank in London is at the 
centre of the European operation, providing a 
comprehensive and growing range of Corporate 
and Institutional Financing and Treasury 
sendees to its customers. 

To date, the Bank's business focus has targeted 
major Corporate and Institutional Groups 
throughout Europe. The Bank is now expanding 
and as part of its development, we have created 
this new position which offers the successful 
candidate foe opportunity to play an active part 
in supporting foe Board in foe development of 
the Bank's medium term strategic plan. 

The position, reporting to the Managing 
Director, will involve detailed research into new 


business and/or geographical areas, the 
maintenance and development of computerised 
management tools to assist in the planning 
process and providing management with 
comprehensive analysis and recommendations, 
in addition to giving guidance to the Board on 
planning issues generally. 

The role is ideally suited to a banker with 
international experience and with a detailed 
knowledge of all aspects of foe corporate 
planning role- The position at Assistant Manager 
level will offer an excellent career opportunity at 
an exciting stage of foe Bank's development 

Please write with a full CV including salarv 
details to: Linda Cobbold, Head of Human 
Resources, Nomura Bank International pic, 

1 St MartinVle-Grand, London EC1A 4NP. 
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SALES EXECUTIVE 


SALES & MARKETING MANAGER 


PRN Intenifltiiona] , a United News & Media couqnmy seeks high 
performance Sales Executive with a background In public or 
investor relations. Proven business development skills, excellent 
presentation and com mu n ic ation skills a must. Three years 
experience in a consultative selling environment European 
travel required. Ability to speak and read a second language - 
German, French, Italian - a must 


Pta&se fax resume with compensation requirements to: 
001-212-681-3430 or E-mail to shai^fomapnwwswire.corn 


pgjj international, a United News A Media company, seeks high 
performance Sales ad Marketing Manager with a backgiwnd in 
public or investor relations to manage London-based team. Reports 
lo President baaed in New York. Must hive proven tnak record in 
or ganizing and motivating a sabs and ma rk etin g team to achieve 
results. Knowledge of Pan-European media and investment 
community a plus. European travel required. Ability to speak and 
read a second language - German, French, Kalian - a mu*. 

Please tax resume vrilh compeniafion requirements to: 

001-212-681-3430 of E-mai to ahari_ftxr^pmeM«wirexom 
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Considering a career in strategic consulting ? 


McKinsey & Company invite you to find out more about consulting opportunities with them 

at an evening presentation 
in Central London 
on Tuesday 23 September, 1997 

We are keen to meet individuals who have a good honours degree and between three and eight years' high quality experience with a leading accounting practice, bank or blue chip business. 


if you are interested in being shortlisted for the presentation, please send your Curriculum Vitae to David Magowan at Robert Waiters Associates, 10 Bedford Street, London WC2E 9HE Tel: 0171 379 3333. Fax: 0171 915 8714. 

E-mail: david.magowan@robertwalters.com 


ROBERT WALTERS ASSOCIATES 


http://www.robertwalters.com 
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FINANCE DIRECTOR 


FINANCIAL PRODUCTS/SERVICES 

c.£100,000 salary; 

Midlands total package value c.£165,000 

Our client is a leading financial organisation which is looking to recruit a highly motivated professional. 


The Role 

• Shaping of corporate and strategic objectives 

• Enhancement of proftobdity and asset growth 

• Supervision of finance and Accounting, 
Treasury and Information Technology functions 

• Control of budgetary and forecasting processes 

• Developing key projects - management 
information, business improvement, 
oistamer/product/chahnel profitability 

• Liaison with regulators, auditors, bankers 

• Participation in interest rate strategy, margin 
control, new product development 


The Candidate 

• Intellect and energy 

• Communication skills 

• Professional qualrfica cion/degree 

• Relevant experience in the financial services/ 
regulatory sector 


The Opportunity 
• Board position - reporting to Chief 
Executive Officer — major role — exciting 
portfolio working with a dynamic successful 
and ambitious executive team 



European 
Patent Attorney 


Germany (baden baden) 


Excellent Salary + Benefits 


The Dow Chemical Co mpan y is the 
fifth hugest chemical company in ^ H| 

the world, with annual sales 
of more than $20 bfllkm, over half of 
which are outside the United Slates - 
producing chemicals, plastics and environmental 
services for customers throughout the world. With its European 
headquarters near Zurich. Switzerland, the com p any has wurid- 
scale production facilities and laboratories in The Netherlands, 
Germany and Spain, operates US manufacturing rites in 37 
countries and employs approx i mately 40,000 personnel 

Dow's European Patent group now requires a high caliber 
European Patent Attorney to support their continuing growth 
and expansion through their investment in leading edge 
chemistry-related technology The successful candidate will be 
part of a small patent group based at one of Dow's major 
European locations in Rheirantmstec Germany near Baden 
Baden. You will be responsible for providing intellectual 
property services to the Company on a fall range of patent- 
related matters, working closely with scientists, commercial 
colleagues and management. 

You will enjoy considerable responsibility and autonomy 
and be required to deal with specific areas of patent obtention. 


opinions, oppositions, agreements and 
enforcement in a variety of 
|A T.y ch emi s tr y -related technologies. 

Where necessary, you will support and 
coordinate extsual attorneys in various patent- 
related matters in a variety of European countries. 

Currently a European Patent Attorney and fluent in 
English, you will ideally hove a thorough command of the 
German language together with an excellent first degree In 
Chemistry or Chemical Engineering. You should also be able 
to demonstrate impressive career progress, ideally in 
industry, have an ability to plan and possess. first class inter- 
personal skills. 

This is an exceptional opportunity with excellent prospects 
for long-term ranwr development within one of the world's 
leading chemical corporations - totally committed, to 
professional and sophisticated Pa tent policies. 

If you are interested, please awriact Stuart Adamson 
ar Graham Marlow on +44 (ti> 113 2451212, arsend your Cyiin 
confidence, quoting reference number 4670, to Adamson 
& Partners Limited, 10 Lisbon Square, Leeds, United 
Kingdom LSI 4LY. Fax number + 44 (01 113 2420802. 

E-mail stuartKtamsouOadainsonsxom 


Adamson & partners 


International Executive Search & Selection 


Equity Analysis - 
Financial institutions 
Emerging Markets 
City £Excellent + 
bonus + benefits 


NatWest Markets {NWM) is Ihe investment banking arm 
of NatWest Group, one of the largest and best capitalised 
banking groups ta the world. With offices based In 26 
countries, NWM provides a broad range of high quality 
Innovative products to corporations, governments and 
institutions around the world. NWM's international 
presence enables It to leverage off cross border flows to 
provide expertise in advisory, equity and debt financing, 
as well as securities, sales, trading and research. 


THE GLOBAL EQUITIES division of NatWest Markets, NatWest 
Securities Limited, is committed to excellence in research. Acknowledged 
as a leader in the field, NWM combines strong industry expertise with 
the financial connections of an international inve stment bank. The 
department is currently increasing coverage of equity markets in Central, 
Eastern and Southern Europe. As part of this expulsion they are seeking 
to add an analyst to follow financial i n st i tutions in-the region. 


WORKING IN MOTHERSHIP with both the Emerging Market and 
Financial Institution teams, the position wfll involve the creation of a 
research product which, in both descriptive and quantitative terms, can 
account for uncertain economic growth, shifting rates of inflation and 
immature financial structures. 


SUfTABLE APPLICANTS will have a minimum of two years' experience, 
working directly with financial institutions, gamed within either an 
investment banking, accountancy, consulting or analytical environment. 
Candidates will be able to demonstrate a combination of rigorous 
analytical skills and the ability to work creatively. Relevant languages are 
useful but not essential. 


tnrerested applicants shcxM contact aur retained advisors Asdiury 
Marsden Search and Selection on 01 7 1 353 7533. fax 0171 3S3 7703 
quoting reference number NWM2 13. Alternatively utrhe to them enda^ 
your CV at Hamilton House. 1 Temple Avenue, London EC4Y0HA. 


NatWest Markets 



director level appointment 
SFA REGISTERED SEO 


Experienced equity salesperson sought to manage a stock broking firm 
specialising in Taiwanese equity sales. 


Prospective candidates should have extensive experi e nce in Tarwanere 
equity and related products ami a proven record in 3 sales environment 


The successful candidate will be degree level educated with fluent 
Mandarin and English, spoken and Written, PC literacy is essential 


To apply, please send your CV stating your present remuneration 
(all applications will be handled in the strictest confidence) to 
Liberty Advertising Reft TOP/I723/SAK 6 Anerley Station Road. London SE20 8PT. 


A competitive salary with benefits wiD be offered to die right applicant. 
Applicants should write with CV and covering letter to 


B«x No A5485, Financial Tunes, 

One Southwark Bridge , London, SEI 9HL 


An International industrial company seeks 
private persons or secretarial sendee companies 

for carrying out a number of administrative tasks . 
connected with opening up of our new.branches in 
the following countries: •• 

Australia, Bahrain, Kuwait, UAE, Syria, 
Turkey, Greece, Hong Kong, New Zealand, 
Taiwan, Indonesia, Philippines, Malaysia,' 
Thailand, Singapore, Cyprus, Lebanon,. - 
Qatar, South Africa, Nimibta, Mauritius. . 1. 

CALYPSO INVESTMENTS 

Please contact us in Germany . 

Tel: 0049/911/9362-122 r , 

Fax; 0049/911/9362-399 
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SAP AG, headquartered In WaHdorf near Heidelberg, Is 
tbe world’s loading supplier of standard application soft- 
_*rare.T&e company employs more than 11.000 people 
tod Is cornmtfy represented by subsidiaries and affiliates 
b 41 countries worldwide. SAP's products, R/2 and R/3, are 
modular application systems covering the main application areas 
of financial accounting, logistics a to human resources management 
llwy are dmdipito for use in companies of all size* and in a range of different 
industrial sectors, .. . 



HKSft' 

_ *./■* r + Y ‘V , • **■ * .* ■ 

and support of ou r 


Experience In one or more of the foliowing fields Is required: 

► Financial Accounting and Management 

► Cash and Investment Management 

► Customer Information Systems. 

•■ Operational Systems (e. g. Claims Management). 


gg-jg-s:r 



andstipportof our 



.. 

wrrvrys. -r-Vi:" * *-• * • 


one or more of file following fields is required: 
counting and Management 
ament (including Credit Risk). 

Croatian Systems. 


re require: . ; . 

^and/or relevant experience, 
gess applications. 

»ln translating business ideas and concepts into software. 

rand teamspirit 

llll cations. . . 


I' In one of the world's leading technology enterprises that 
panding. 

ig atmosphere in a young team, 
nuous personal development and subject-related training. 



ggipra us your CV marked FT/441/RnanciaJ Service to SAP AG, 

IStt 1461, 69185 Waildorf, Germany. Company information is available 
ie Internet at http://www.sap.coni 


Opportunities in tire world’s leading provider 
at standard application software. 



FIXED INCOME 
CREDIT RESEARCH 
ANALYST 


London • Competitive Package 


A demanding position has arisen within the Fixed Income Research 
group of a premier US investment house. Reporting to senior 
. management in both London and New York, and focussing on Emerging 
Market' sovereign debt, in particular Eastern European, the job 
incumbent will: evaluate credit quality; advise on securities selection; 
provide relative value recommendations to fixed Income institutional 
clients; take responsibility for publication of research updates and 
contribute to existing research products. 

The successful candidate will possess the following: 

■ At least five years' experience within Fixed Income Research with a 
leading institution, analysing sovereign debt in Eastern Europe and 
Latin America. 


■ Expertise in. Emerging Market research. 

w Highly developed marketing and client management skills. 

■ Experience of a stan-up situation, ideally of a research function. 

■ Publishing and production experience 

Candidates should submit their CV and a covering letter, no later than 
10th Sept emb er 1997, to: The Response Handling Service Ref: 1043, 
AiA, 5 St John's Lane, London ECI M 4BH. 


HR MARKETING & COMMUNICATIONS 


DAVY STOCKBROKERS 
INSTITUTIONAL EQUITY DEALER 


I J. & E. Davy, Ireland’s largest firm of Stockbrokers with the widest range 
of corporate and institutional contacts and a very strong research base, wish 
to recruit a trainee equity dealer to join their existing equity team. 


The successful candidate is likely to be between 20-25 years of age, well 
qualified academically, probably with a business degree or other relevant 
qualifications. 


Ideally candidates should have a high degree of self motivation, good 
communication skills and be capable of working with the existing equity 


Davys offer exceptional career prospects in a growing firm with an 
outstanding record of success. 


Reply: 


; ts&K 


Ref. (Equity Dealer), 
The Secretary 
J. & E. Davy, 

49, Dawson Street 
Dublin 2. 
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Legal &■ General 

Ventures 


Venture 

Capital 


London 


Excellent 

Packages 


Legal & General Ventures is a leading European provider of private equity and mezzanine finance with 
offices in London, Frankfurt and Paris. With funds under management exceeding £3 50m and an exceptional 
investment record to date, it is a recognised market leader, particularly in the larger management buyout 


A requirement has arisen for two exceptional individuals to join a highly focused and experienced team of 
investment professionals in the following roles: 


Investment Director 


Executive 


WALKER 

HAMILL 


The successful applicant is likely to be a results 
orientated ACA. MBA or corporate financier, aged 
28-35, currently employed in either a leading venture 
capital or investment banking firm. Alternatively, 
the individual may be working at Senior Manager 
level in the corporate finance department of a 'Big 
Six' firm of Chartered Accountants. The envisaged 
role will be highly proactive and will encompass the 
development of focused deal activity, evaluation of 
potential transactions and the execution of approved 
investments. 


The appointee, aged 25-30, will be a highly 
motivated ACA or MBA with excellent academic 
credentials and a strong record of personal and 
professional achievement Working closely with 
Investment Directors, the individual will assume a 
high profile role in the development and execution 
of transactions, including the provision of research 
into selected markets. In all respects this will be a 
visible and influential position offered only to an 
applicant who displays the obvious potential to 
achieve Director Status. 


!u3-K!5 Jenny « Street 
St. James’s 
London SVYIV 6ER 


Tel: 017) $39 4444 
T" ci \ .* ( ) l T ] S3 S* 3 '3 i? j 


All candidates should possess excellent interpersonal s kills in addition to sound financial, strategic, 
commercial and entrepreneurial judgement The competitive remuneration packages will include the 
opportunity to join a co-investment scheme where the LGV team invests alongside its client funds, including 
limited partnerships and investment trusts. 


Interested applicants should write in the strictest confidence to Brian Hamill or David Craig at Walker 
Hamill Executive Selection, forwarding a brief resume quoting reference BH3470. 


peermusic is the largest independent music publishing and production company in the world. Our 
dramatic projected ycwth along with our continued and growing presence across geographical 
boundaries has generated the need for a tniy international professional to serve as our 


CHIEF FINANCIAL OFFICER 


Based in Manhattan, this individual would report to the CFO of our worldwide organization and have 
authority over al friancia} considerations and would be the financial advisor of the geographical heads 
for al business decisions. 


The position offers a significant opportunity for an intelligent and ambitious jrxSwdual to rapidly make a 
major contribution to the development of our business. The individual would support the Chief 
Executive Officer and the rest of the management team tn determining and implementing strategy to 
grow the business organically and by acquisition. 


Acting as a business partner and somfing tend able to spot opportusties and implement change: 
Developing, implementing and managing systems to support growth; 

Coonl na Bng activities of worldwide sufcsk ia rlis undertaking a significant amount of travel; 
Reviewing and participating in all financraky related management decisions; 

Managing cash flow in an inter na tio na l business context; 

Maintaining banking relationships; 

Contin u ing the Improvement and dewtiopment of the quaBy of financial information and control to 
world class standa rds; 

Overseeing the presentation of timely, accurate and r el ev ant results; 

Developing and sustaining a financial vision and management strategy which meets the changing 
needs of the business. 


rorafiiEEia 


Highest tarel of drive and enthusiasm; 

Outstanding, sharp, innovative mind; 

Proven acc ou ntin g, control and information systems skis; 

AbSy to deal welwflh cultural dvereity; 

Mature and confidant team ptayer and leader; 

AfMy to work in an entrepreneurial environment; 

Consistent record of achievement 
Sense of humor; 

Experience in medta. entertainment, intelectual property royalties woted be desired but not required. 


http://www.peerRiusic.com 


Interested Candidates should contact 

Donna CMn-Davts, peermusic executive offices, 95 Harbor Drive, Novato CA, 9494S4529 


For our client a well-known international chemical manufactur- 
ing company located in Basle, we search for an experienced 


Head of 


Global Controlling Projects 


Directly reporting to the divisional management you are re- 
sponsible for all global controlling projects concerning this 
specific division such as acquisitions, strategic alliances, in- 
vestment projects, joint ventures as we!) as business and 
marketing analyses. 


To succeed in this challenging position you need a solid com- 
mercial education, hold a MBA or Bachelor in accounting or 
engineering and have several years of professional experience 
in investment banking, financial and managerial accounting, 
controlling or business analyses. Excellent knowledge in Eng- 
lish and basics in German are absolutely necessary, as well as 
personal skills in communication and teamwork. Furthermore 
you are willing to travel. 


If you are interested, please forward your application to Mrs 
J. Klauser, who will treat it with complete confidence. 


sett 196 7 

/ / On/ fl I Untemehmensberatung in Personatfragen AG 
U CH-4001 Basel Schneidergasse 24, Tel. 0041 612610060 

Basel Bern Lugano Zurich. Partner der International Search Group SaRL 


CAYMAN ISLANDS 


Highly successful regional banking group wishes to make two key appointments to further develop 
established areas of its business: 


Manager, BankCard Centre 

Overall responsibility for a thriving and diverse bankcard operation which includes a variety of card 
services on both the acquiring and issuing sides. Applicants must combine strategic senior management 
skills with a hands-on approach to implementation and possess considerable bankcan} experience spanning 
both the issuing and acquiring sides of the industry. 


Consultant, Treasury/Investments a ^, mmna) 

Reporting to the President, with a brief to enhance an expanding Money Market and Investment Division 
through planning and developing strategics and systems and by providing an intensive training programme 
to easting suff . 

Applicants should possess an in-depth knowledge of worldwide investment markets, foreign exchange, 
portfolio management and analysis including at least 10 yean senior level experience in Assel/Liabilhy 
Management. This experience should include interest rate ride management, liquidity management, and 
bond/sec unties trading activities in international markets. This position would ideally sun a seasoned 
professional (possibly semi-retired). 


Competitive tax free compensation packages will be offered commensurate with experience. 


Contact Brian Bridson LLB ACA on 44{Q>L$1 $25 0S6S find, evenings) or send C.V. details to Financial 
RecniBiucnl International. Souihmead. Long Hey Road, CaJdy. Ward, L48 1LY. England. Fax 44 (0)151 625 0058 


Financial Recrlutment International 
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HIGH TECH/TELECOMS - 
ASSOCIATE 


INVESTMENT 

BANKING 


Excellent Package ■ London 


Our dient is a leading investment bank, with a growing 
s t re ngth in the High Tech/Tdeooms business. To assist 
with this developing industry group, they require an 
experienced, high quality professional to join their 
Investment Banking team. 


This is a first class opportunity for someone who can 
demonstrate proven success in building and 
developing a business. You must have the drive, 
judgement and initiative to develop and execute a 
transaction through to a successful conclusion. 

To be considered you should have experience of 
negotiating an internet licence and financing for an 
internet service provider, preferably in the Middle 
East. A minimum of 2 years' experience gained 
working for a US financial institution or consulting 
firm is also essential. 


As a team player you should have both managerial 
skills and supervisory experience as this role involves 
leading a team of Analysts. 

A Masters or equivalent from a reputable establishment 
is required 26 is another European language. 

Please write with your CV to Alastair Lyon, ref 1045, 
Confidential Reply Handling Service. Associates in 
Advertising, 5 St John's Lane, London EC1M 4BH. 
Applications will only be forwarded to this client. 
However, please indicate any organisation to whom 
your details should not be sent. 


did 


HR MARKETING & COMMUNICATIONS 


EUROPEAN SALES 

& 

MARKETING MANAGER 


Reel Service, one of the world's largest surface mount component 
taping and reeling subcontractors and manufacturer of “Thistle” 
Carrier tapes and "KLDC reels is now embarking on an aggressive 
marketing policy. 

We seek a goal orientated team player who can keep pace with our 
present 40% + growth and accelerate this growth further in line with 
the company's plans. 

Your task, besides growing our subcontract base, will be to take Reel 
Service to tbe number one position in material supplies through 
personal contact with customers and the establishment of local 
representatives and distributors. Ii is preferred that you will have 
experience, live contacts and a successful track record with suppliers 
to component manufacturers in the electronics industry. A working 
knowledge and understanding of foreign languages would be 
beneficial. 


Working closely with tbe Country Managers in our facilities in 
Scotland and Germany, you will report direct to the Director of Sales 
& Marketing. 

Send hill personal and career details to 
John Simpson, Managing Director 
Reel Service Limited 
55 Nasmyth Road 
Southfield Industrial Estate 
Glenrothes 
Fife. KY62SD 

USA * SCOTLAND • GERMANY - ISRAEL » SINGAPORE « 


MEDIA RELATIONS MANAGER 


PRN International, a United News & Media company, 


include dweJopmerrt of relationships with key Pan-Euopean 

madia and bad a press to increase awarenes s and value of 

PRN services to the mecSa. Development L ma T^^ h/ 

a strong media database. Matt bacfcrotaidand Ifentfarty 

tato^Eraupaan madia assent*. ****» 

strong famiarity of Internet and new ■»* 

and read a second language - German, Franch. Kafian - a phis. 

Some European travel 

Please ftoi wstnw wite compensation requirements to. 




marketing manager 


PRN international, a United News * Media company, seeks 
to coordinate sates literature, attire 
promotional events and manage atonal commuracaflore. Pnwm 
SSnateting and strategic planning slate. Tnde stow 
experience a plus. Knowledge of Pan-European medte and PR 
convnurflyvabafate. Some Ewopean travel. AteSy to speak and 
read a second language - German, French, Italian - a plus. 


Please fax resume with compensation requirements to: 
001-212-581-3430 or E-maS to shari JotoQpmewswtrexom 



V 


ivy. 
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Sales.Agents Wanted 


UBS 


Union Bank of Switzerland 


Credit Analysts/Credit Product Managers 
- European Emerging Markets 


to market exciting financial 
oppcrtunffies offered by 
mtfahfoh e d nationw i de tele- 
c oi nm m tej Bons company in 
USA. 20% commissions and 
ap tc afian t rattans. One program 
has 12% annual income and 
another combines income with 
growth averaging up to 45% 
annual. 

Ed McCabe 

Eastern Time Zone USA: 
Tefc 941-365-0490 
Fax: 941-365-0353 


Follmring the increase J competition within the energy industry. Vattenfall is expanding its Corporate and Project Finance 
activities He are currently looking for two candidates flat will focus on international corporate and project finance, primarily 
in Southeast Asia. Latm America and Europe On these markets the Corporate and Project Finance team work closely with 
Vattenfall's Business Area International who act as the group's overseas market and project developers. 


DIRECTOR 

Corporate & Project Finance 


ANALYST 

Corporate & Project Finance 


As a premier international financial institution Union Bank ol 
Switzerland plays a leading role in the Emerging Markets business. 
Due to the rapid growth of our transaction volume with Central & 
Eastern European countries, we need to expand our 
Counterpartv/Country Risk Management and Credit Product Group 
within the Institutional Banking Team in Zurich. 

In direct contact with both internal and external clients, you 
will take a principal role in bank credit and country risk analysis. 
Furthermore, you will act as Credit Product Manager for a number 
of countries and clients assigned to you. As a Credit Analyst/ 
Credit Product Manager you will play an important role in a 
small team of expens. 

We are looking for hardworking, dynamic, flexible and self- 
motivated persons, with multi-cultural background, a high degree 
of understanding of the Central & Eastern European economies and 
banking industries and with a strong relevant University or 
equivalent degree. As a team player you will be eager to contribute 
to our risk management and credit product effort and to support our 
Relationship Bankets and Product Divisions by making use of your 
minimum one to two years previous work experience in an 
international credit risk management and/or investment banking 
environment. 

Candidates must be fluent in English and one other European 
language and be fully able to work with popular software packages 
such as Winword and Excel. Only candidates with at least one to 
two years work experience in an international credit or investment 
banking environment will be considered. 

In return, we offer the opportunity to work in a dynamic and 
challenging international environment. A competitive 
compensation package commensurate with experience and 
background will be offered. Career development opportunities are 
excellent. 

If you are interested, please send Stefan Ochsenbein your 
curriculum vitae at Union Bank of Switzerland. Personnel Europe. 
Bahnhofstrassc 45, 8021 Zurich. Switzerland. 


RESEARCH 

ASSISTANT 


in the area of Corporate Finance 
required for np to 12 months. 
Candidates should be 
experienced instaiistica] 
analysis of financial data. 
Salary approximately £10,000. 

Please contact Vat at 

Templeton Cottegc, Kroaiagton. 
Oxford OXI 5NY 
Telephone: 01865 422769 I 


We are looking for a senior candidate, 
age 30-40. with at least 5 - JO years rele- 
vant financing experience from in- 
vestment banking, law firm, power or 
miniDe exploration company or similar. 
Projects, ranging from U$S 50 - 500 
million, include primarily financing of 
independent power projects but also 
acquisitions and investments. 

This is a key position with excellent 

senior career possibilities. You will to- 
gether with two other Directors and an 
Analyst, form tbe Corporate & Project 
Finance team within the parent com- 
pany's group finance division. 


We are looking for a candidate, age 
25-30. with at least 2 yearn banking 
experience to work with our due dili- 
gence and implementation teams on 
domestic and international corporate 
and project finance projects. You wOl 
need excellent analytical and communi- 
cation skills and interest In assisting 
experienced project teams with ooin- 
plexed commercial and financial ana- 
lysis. 

For the successful candidate, this 
position will give substantial career 
opportunities within the company’s 
group finance division. 


THE VATTENFALL GROUP. Vattenfall 
is one of the largest energy companies in 
Europe! with a turnover of 30 billion SEE. 
accounting for 20 percent of total elec- 
tricity sales in the Nordic region. Vatten- 
fall generates and delivers about half of 
Sweden's total electricity demand. The . 
Group generates it’s eleetricUy primarify 
through hydro and nudear power plants, 
with supplementary production using 
other energy sources. Vattenfall's cus- 
tomers are primarily distribution com- 
panies and industrial companies in the 
NonBc region. Vattenfall is also active in 
Germany. Poland, the Baltic countries. 
Southeast' A sia and South America. The 
Vattenfall Group consists of the parent 
company and more than SO wholly or 
partly owned subsidiaries and affiliated 
companies- 


For both positions, we value execution capabilities and a strong team oriented 
hands-on approach. Both positions require substantial travel time internationally. 
Fluent knowledge in English and Swedish is required. 


MARKETING EXECUTIVE 
Securities & Derivatives 


Out diem, j rapidly growing Investment 
Exchange. seeks applicant with ’ yrs 
banking exp. in Fmurcx/Dpdora. To 
develop rriariorahq» with Financial 
Institutions. Saks/Mxlag. exp. IT Lit. 

Dbasc Sc survey exp. Grad. Ex cell. Rem 


FOR FURTHER INFORMATION on the Director position, please contact Me 
Bertil Tiusanen on telephone +46-8-7395008. or Mr. Jonas Florinus and Mr. 
Gunnar Oom. answering on both positions, on telephones +46-8-739 65 70/-65 14. 


.Applications for the Director position shall be sent to Ms. Mariana Davidson. 
Vattenfall AB/O. 16287 Stockholm, before September I. 1997. Applications for 
the Analyst position shall be sent to Mr. Ulf Alfredsson. Vattenfall Support. 
1 62 87 Stockholm, before September 1. 1997. 


VATTENFALL 


I Tefc 0171 493 (313 Pmsi 01 71 4931326 


VI JOHN ASSOCIATES 


GLOBAL 


SOUTH AFRICA 


Global Research support* the strategic planning and business development of rmemairoral banks. 
RESEARCH ANALYST Salary - 01.000 idcpendcrf an experience l 

We wish to recruit an individual 'or collating, summarizing and reponme on market research data gathered from large 
corporations and investors, their use of complex financial products and service requirements. You will be artkulaic. literate 
and numerate and. dependent upvm experience. wDI have the opportunity to develop analysis and metrics based upon this 
material. There will also be an opportunity for dims diem exposure. 

Please scad letter and C V to Jnstyn Trouser. Head of Global Research 
Nestor House, Pbvhouse Yard. London EC4V 5EX. UK Tel: *44 171 779 8746 Fax: +44 171 779 876 9 


INVESTMENT 

BANKERS 


Excellent package - London 



Our client is a leading international bank, with a 
growing strength in the emerging markets of Eastern 
Europe and Africa. As part of die steady expansion of 
their client franchise in South Africa, they are now 
looking (or experienced, high quality p r o fessionals to 
join their investment banking team. 


U.S. FINANCIAL 
MARKETS GROUP 


High growth US financial markets business has a number of 
opportunities fur administrative, documentation and settlements 
professionals to support their fast growing trading activities 
across Europe (including Eastern Europe), Middle East & Africa. 


We’re looking for people who can make a difference, people 
with experience of documentation, trade finance, settlements 
and custody. Experience gained in a prime brokerage house, 
custodian bank or trading environment would be advantageous. 


EUROPEAN HEAD 
OFFICE 


Trading support positions exist within the trade & structured 
finance, distressed asset investment, financial markets and 
documentation teams. 


TEAM AND SUPERVISOR 
LEVEL 


EMERGING AND CAPITAL 
MARKETS FOCUS 


Key responsibilities include: 

■ Analysing and taking ownership of each new trade 
as it is developed 

■ Assist traders in co-ordinating with local geographies 
re tax/legal and operational issues 

■ Administration of trade documentation, transactions, 
counterparties, custody and risk 

■ Administration & negotiation of master trading and custody 
agreements 


You will get exposure to a wide variety of instruments in 
different currencies and countries. New trades are constantly 
being developed and are far from standardised. You’ll need to 
adapt to constant change and be able to see the big picture as 
well as take note of the smallest details. 


This is a challenging opportunity for investment 
banking professionals with first class marketing drills 
and the commercial acumen to initiate business from a. 
wide range of dienes, inducing governments, local firms 
and Western investors. As a team player, who is delivery 
conscious and technically awa re, you must have the 
drive, judgement, initiative and self-motivation to 
develop and execute a transaction through to a 
successful conclusion. A profound understanding of the 
relevant culture and commercial environment gained 
through at least two to three years' direct involvement 
in the area, is imperative. To be considered you should ; 
be able to demonstrate proven success in the areas of. 
new product development and privatisation advisory. ■ 


The position will involve- a considerable amount of ' 
travel, and the successful candidate may be required to 
relocate to South Africa within the next three years. 


You’ll also need a “can do” attitude, the personality to build 
relationships and help the traders achieve their objectives. 
The opportunity to learn, grow and take responsibility is 
unparalleled. 

Please send CV to Faro Williams as below. Ref: 0715 


Please write with your CV to AJastair Lyon, ref: 1044, 
Confidential Reply Handling Service, Associates in 
Advertising. 5 St John's Lane, London EC 1M 4BH. 


Applications will only be forwarded to this client. 
However, please indicate any organisation to whom 
your details should not be sent 


Web Jobs: www.famwUHams.exs.uk Email: fam williamsGdial.pipex- com 


did 


FaRN WILLIAMS Vineyard House, 13-15 Vine Hill, London EC1R 5FW Tel: (44) 171 309 0300 Fax; (44) 171 837 0001 


HR MARKETING & COMMUNICATIONS 


ACCOUNTANCY APPOINTMENTS 


MANAGER - STRUCTURED FINANCE 


London 


FINANCE DIRECTOR 

SENIOR FINANCE PROFESSIONAL WITH INTERNATIONAL ASPIRATIONS 

BMJS 


BICC pic is an international engineering 
group with a turnover in excess of 
£4.5bn, consisting of two world-class 
businesses . BICC Cables, a global leader 
in energy, communications and data 
cable-making; and Balfour Beatty, a 
leading construction and engineering 
group serving the worldwide market 
for infrastructure. 


The role will embrace three main areas: 


BICC Group Treasury provides expertise in 
the wide variety of funding transactions 
required through the Group. The new 
position of Manager; Structured Finance, 
reporting to the Group Treasurer; offers a 
valuable opportunity to gain exposure and 
contribute innovative solutions to a range 
of complex corporate and project financing. 



• Supporting the Private Finance Initiative (PFI) team at Balfour 
Beatty, through the BICC pic role as equity provider, in arranging 
funding and agreeing financial structures for major projects. 

• Assisting in the development and implementation of structured 
corporate finance transactions to enhance the Group's balance 
sheet and, with the Group Tax Department, to deliver tax 
efficient funding. 

• Core Treasury activities, including interest, currency and 
cash management. 

The ideal candidate will bring an accountancy qualification or a 
financially biased MBA, together with project or structured finance 
experience. An aptitude for negotiating deals and the stature to 
represent BICC to banks and partners are essential. 

Please send your application, describing your qualifications for this 
role, to Bruce Day, Manager, Group Personnel, 

BICC Group, Devonshire House, London W1X 5FH. 


BASEEkBRAnstAVAV 

The Company: This major multinational FMCG company, well known for its high profile throughout Eastern 
Europe, boasts a number of manufacturing units in Slovakia. Their sophisticated managerial approach, combined 
with considerable strategic investments throughout the region and an attractive portfolio of premium and local j>\ 
brands, have made them one of the market leaders in this challenging region. Their continuing concentration on iff; 
global emerging markets will lead to further growth and your success in this phase of their development will 
result in further exceptional international career opportunities. 

The Role This board level position has direct responsibility for 40. people covering Finance, 'Controlling, E&piSnl^OTv'- 
Tax. Reporting to the General Manager,. you will ultimately be responsible for maintaining a competitive LsC 
through full involvement in business decisions, while providing financial cpntrds and implementing S/JP ||| 

Heading up a team of Slovakian Finance professionals, you will ensure that the function operates gig* 

that Western standards are maintained as sates turnover continues to increase. " c . 




Financial Controllers 


The Person: To excel in this role your background is likely to be within a similar dynamic and fast moving industry. 3s* V- ; 
Ideally with a formal accounting qualification you will demonstrate a track record of experience and . !|* .V.. 
accomplishment in Financial Control within a manufacturing environment Proven commercial acumen and a -- jSsSi^C..' 
proactive approach, coupled with confidence and drive to build and work within a team in a multicultural. Safer V7 
environment are essential. These skills, combined with fluency in English will ensure a rewarding career in this. -J 

challenging environment. V'*' 


As the world's premier international airport, Heathrow Airport List 
area of operation. As Heathrow prepares itself, for the challenges Oj 
speed mil-UnkandTerminalS, it seeks skilled Financial Managers t 




Working as an integral part of the Unit - a group working towards as 

a Terminal - you will monitor and assess all aspects of its data ar^^Moriing 

management expertise for relevant revenue and capital budgets. £23m a j&jpjfen and 

generates at least a targeted £8m, at most £25m profit for which managing. great 

deal of influence, you will be at the heart of decision making, designed to^^^^Kiness 

Plan objectives and working with ail Line and Development Mai^^^^^^^^^pobjectives are a 

A qualified Accountant ideally with at least two year's experienc^^^^^'environment. well d^^^^^siness 
planning and financial appraisal techniques, you'll need to bring commercial awaret^ ^^^ ^o this 

demanding role You will be working under pressure and will to respond quickly the 

pursuit of set goals, some of which will call for excellent communic^^hfluendng and coaching 

Ifyoabelietieyouhapethesmstol^laemxoneofow-Busir^Ur^.lhenpUas^^urCVarM^m^^m^rTem 

salary and benefits package to: Sylvia Cashman, Personnel Department, Heathrow Airport East, 

234 Bath Rood. Hariington. Middlesex UBS 5AP. __ - - . . - < 

Heathrow Airport limited is an equal opportunities employer. ^AA HGStlirOW VM 

Shaping up for the 21st Century 


£23m ai 
managing. w£| 
(salon designed tcr3p| 
objectives are ctHl! 


If you have the qualities to succeed please send a full resurrte in the strictest confidence, quoting . 
reference no. FT3 143 to: 

® Antal International. Shropshire House, 7 Capper Street, -■ 

London. WC1E 6JA. Telephone: + 44 (0) 171 6372001 Fax: + 44 (0) 171 637.0949 'N* 
or visit our web site on www.antal-btcom 


jffi 



Antal Intern at ional 


"A Global Recruitment Solution Applied Locally 1 


environment, well 
commercial awaret 
8$*? to respond quickly and 


UK * C^ECH REf* FRANCE. • GERMANY • HUNGARY * ITALY - r’OLAND * ROMANIA • RUSSIA • yKRAINE - L'f-A 




El Les Echos 


FINANCIAL TIMES 


The FT can help you reach additional business readers in France. ; ; f i y- 

Our link with the French business newspaper, Les Echos, gives you a unique recruitment advertising 
opportunity to capitalise on the FTs European readership and to further target ttie French business world. 

For infonmation on rates and further details please; telephone: v; / : ; * - -yy -4 T: : 

Toby Finden-Crofts on +44 171 873 3456 - ... •• '-'LV- ? 
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PERCON 

EUROPE 


To £50,000 + 
benefits + 
location 
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CORPORATE BUSINESS ANALYST 


AKTfENGESELLSCHAFT 


DU5SELDORF 


VEBA AS is Germany's fourth bqjcst multinational; with 120,000 employees and 
revenues in amess of DM 75 UDfoa world w ide, active in the electricity, chemical, 
oil, trading, transport, service and telecoms industry. The company is very 
decentralised and generates co n sist e nt growth through innovation, value creation. 
fato na rionalbario n active portfolio 

In order to further InzehiationaEse the Group Management support, we 
arc recruiting a -Business. Analyst specialising In- the upstream activities of the 
Oil Division (6000 employees. DM 18 billion revenues). Reporting to the VP 
Corporate Planning and Control, working dowdy with the CEO. CFO and Board, 


http://www j-obertwalters. com 


L O' 1 D O N 


V I K B 1 O I 


your main responsibilities will be: 

• business support group management 
m analysis of ongoing business activities 

• analysis of investment proposals 

• review of annual business plans 

• support group control 

Successful candidates for this attractive position will have a recognised 
degree in and/or engineering, preferably complemented with an MBA_ 

You wfll have gained four to six years’ relevant experience, of which at least three 


ROBERT WALTERS ASSOCIATES 


V i 1 ( 1 9 


N I W YOB* 


Kong kong 


EXPERIENCE UPSTREAM 


years in the upstream Ofl and Gas Industry. 

You are an ambitious professional with excellent analytical and 
mmmimimifw drills , combining technical understanding with the ability to work 
independently on vital international projects. Furthermore you are fluent in 
En glish and german. Career opportunities are ex c elle n t. 

If you are interested in this position, please contact Jasper J. Iigtenberg or 
imln MJMLG. Boriben on (+3120) 6444 655 or send your Curriculum Vitae to: 
Robert Walters Associates, • Rlv tost ac tc*, AmstckRpt 166 , 1079 1H Amsterdam. 
Rue (+3120) 6429 005. Email: 3 aspcrJKgtcnb er g Qr 0 bertwalters.com 



1 T D X E y 


N G T O N 


AUCKLAND 


iTEN’FALL 


EUROPEAN TAX MANAGER 


AMSTERDAM . 


Our dknt is a major transportation company. The group has a strong presence in 
Europe and has Identified significant growth potential in the European and Asian 
logistics markets. 

Due to strong expansion fo reseen over the coming years, they are now looking 
10 recruit a E ur ope an Tax Manager based in Amsterdam. 

The main responsibilities win be: 

• To develop and implement (inter)national tax planning in a challeng in g and 
expanding mul tinational environment. 


• To play an active role in group finance initiatives by establishing tax efficient 
funding struct ur es 

• To assist the European subsidiaries with tax issues 

• To main tain external contacts (with tax advisois, Revenue Authorities, lawyers etc) 

For this most attractive opportunity it is envisaged that the successful candidate 
will be a university graduate (tax law/econo tnics) with az least five years' experience 
gained in one of the ‘Big Six’ and/or a leading multinational organisation. 

Furthermore be/she should be highly co mmer cial in outlook with the drive 


PACKAGE EXCELLENT 


and tenacity to succeed in a stimulating, changing and growing environment- The 
business language is En glish but the successful candidate will ideally be fluent In 
one or more other European languages. International travel wfll be required. 

If you are interested in this opportunity, please contact Manrixs AJN.M. 
Chxssen on (+3120) 6444 655. or alternatively send your Curriculum Vitae to the 


following address: Robert Valters Associates. ‘Ri vi crstaetc*. Amsteklljk 166 , 
1079 LH Amsterdam. The Netherlands. Fax: (+3120) 6429 005- 

E-mail: rlM€« i-na n^i > ihn hpf€ mm 


http V /www jxjbertwalters.coxn 
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ROBERT WALTERS ASSOCIATES 


• austrLS 


n a » r o a c 


HONG BONG 
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N G T O N 



AUCKLAND 
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OR 


PERCON 

EUROPE 

Paris 


To £50,000 + 
Benefits + 
Relocation 
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The Organisation 

Percon Europe is an American owned NASDAQ quoted company which has seen revenue growth 
from S2JZ rrdEon to S30 mi) Hon within the last 5 years. Due to acquisition and strategic partnering 
with other organisations throughout Europe revenue ryowth to $100 million is anticipated. Perron’s 
core markets lie in the development, design and manufacture of portable data terminals, hand-held 
and fixed station bar-code based data collection and data management products. Its world-wide 
network of distrftjution outlets now position Perron as the world leader in fixed-station decoders. 

The Rote 

With dual responsjbtTrty to both the Chief Financial Officer at Perron Headquarters and Managing 
Director of Perron Europe, you wilfc- 

• Provide full financial reporting, tax reporting, budgeting, cash management and key performance 
indicator analysis for submission to Perron ktc 

• Develop banking and French fiscal authority relationships. 

• Performance special research projects for new markets and promote company business 
performance. 

• Attract, develop and supervise finance and IT staff of Perron Europe. 

The Appointee 

fluent in french and English you will have an impressive trade record of achievement in a hi-tech 
environment. Knowledge of French Fiscal requirements and US GAAP will be a distinct 
advantage. In addition, you will enjoy working in a dynamic environment where your expertise 
both in finance and operational issues is sought 

You wilt be joining a company with an impressive track record to date and growth plans which 
wilt ensure an exciting and demanding career opportunity. 

To *PP*y- Pte*** wrtto andosfng your CV and current salary details to our 
ftecruitnwnt Advisor, lain O' Dab-, Business Manager, Hays A c co un t a ncy Personnel, 
West Street, Heading, ButaHre RGi 1AT. Tel: 011S 95917S1. Fax: OTIB 9505914. 


a||r AVNET 

European Operational Review 


Stevenage 


c £42,000 + Bens 


Avnet Inc is one of (he world's largest distributors of advanced electronic components and computer products with an 
annual turnover of $5-4 billion. In just five years, Avnet has created a $1 billion European network and now delivers 
a truly pan-European capability. 

Onr client now seeks an outstanding professional to become a key player on the corporate audit team. Working with 
the European audit manager, the c a ndida te will travel approximately 30% to operational sites throughout Europe, 
working in a consultative role to add value to the operations and functions under review. 


The Position 

This is a crucial, high profile role and will encompass 

the following responsibilities.- 

• Improving operational efficiency and safeguarding 
fin a n cial integrity whilst sharing best practices 
throughout the group. 

• Targeted projects including operational review, 
margin analysis and cost control, benchmarking and 
competitor analysis. 

■ Participation in cross functional process improvement 
teams, which focus on key business issues. 

• Providing vital information for sensor management. 


Q ualific ati ons 

• A qualified accountant, the ideal candidate will be a 
commercially astute individual either looking for a 
first move from practice, or currently in industry and 
commerce in a line, internal audit or consultancy 
role. 

• Strong intellect and motivation. 

• Ability to identify business issues- 

• Excellent interpersonal and communication skills, a 
confident, assertive and down to earth team player. 

■ A second European language would be an advantage. 




This is a real opportunity to help drive through change and add value to the business. The successful Candida n. can 
look forward to exciting and challenging opportunities for progression throughout the group. 

For further information, please write enclosing a fuD CV, including current salary package to Made Dolg ACMA, 
Michael Page Finance, Centurion House, 136-142 London Road, St Albans, Hertfordshire AL1 ISA. Please quote 
reference 364095. 


Michael Page Finance 

Speciaiisa m Financial Recruitment 

London Bristol Bir minehawi Edinburgh Glasgow Lcadwxfaewl Leeds 
M aid enhea d Manchester MUton Keynes Notti n g h am Reading St Affiant & Wnctd^tA- 


V 
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Syndicate Finance Analyst 


City 


Our client is a highly successful recently floated Pie 
with a market capitalisation of around £200 milli on. 
A leader in its nidus of die Lloyd's Insurance 
market, it has an enviable track record of profitable 
growth and several high profile shareholders. 


The company is kd by a young, dynamic and 
entrepreneurial team who have positioned the 
company to take advantage of market changes and to 
enjoy further growth, both organic and through 
acquisitions. Due to their rapid expansion, they are . 
now looking to recruit a new Analyst into their 
syndicate finance function. 

The Analyst will be a member of a high profile team 
providing the Group Finance Director with syndicate 
fewnfuil analysis and corporate management 
Information as well as providing under write rs with 
management repeat i ng. There is a strong 
developmental dement 10 the team; at present a new 
risk based capital methodology Is being 
introduced as well asa new management 


to £60,000 Basic + package 

information package. Consequently, an important 
• part of the role is liaison across all levels both on the 
finance side and with the underwriters themselves. 

As the ideal candidate you will be an cnthosnstic, 
ambitious and business minded accountant able to 
apply skills in a highly competitive and acquisitive 
industry. The role is constantly evolving and you 
9 will therefore need to be task focused, able to think 
on your feet and to work well as a member of a 
team- You will be a qualified accountant (with a 
minimum of five years' post qualification 

experience), and an insurance background. You wiD 

be a strong communicator, confident and credible 
1 with a proven track record of success In a blue-chip 
6 organisation and with a real desire to forge your 

career in a dynamic and demanding enviro nmen t. 


Interested candidates should send a full CV, in 
strictest confidence, to Sarah Hunt at Michael Page 
City, Page House, 39-41 Parker Street, 
London WC2B 5LN. Pass 0371 242 5383. 


Michael Page City 

International Recruitment Consul cants 
London Paris Rvakftm Madrid Hong Kong Singapore Sydney 


Finance Director 


Merseyside 


up to £50,000 + Car + Benefits 


Our client is a £45 m turnover limited 
company, offering a range of business 
services and training and is involved in 
partnership ventures to develop the 
competitiveness of the region. 

Working closely with the Chief Executive, 
the appointed candidate will be a 
key member of an established 
m a n a g ement team, with overall 
responsibility for finance and custo mer 
ad min istration. You will be instrumental in 
the long term growth and success of 
operations by formulating and 
implementing the company's plans and 
strategies. 

The candidate will be a q ualified 
accountant who has worked in a m 


senior financial role and can demonstrate 
self-' motivation and leadership qualities, 
combined with strong commercial and 
technical skills. Experience of developing 
an IT strategy and attracting investment 
from Europe and other sources would be 
an advantage but above all you must have 
the enthusiasm, flexibility and strength of 
personality to succeed in this challenging 
environment. 

Interested applicants should send their 
curriculum vitae to Dean Ball, Regional 
Manager, Michael Page Finance, 4th Floor, 
Clarendon House, 81 Mosley Street, 
Manchester M2 3LQ or fax a copy to 
0161 236 6961 quoting reference 
mm 361323. 


Michael Page Finance 

Specialise in RunKfal Recm* uncut 
London Brinnl Bb ah^nm F/,w»s..rp h fihym Leaiberbcad Lccdt 
M a Hrnhrn d Man c hest er MSton Keynes Nottingham RcatHng ft Alban, & Worldwide 
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Performance Analyst 

International Banking Group 


Excellent Package 


City 


Superb opportunity for talented individual to join one of Britain’s leading international 
ban long groups. This high profile position will take full responsibility for managing and 
advising upon a wide range of financial issues across the group’s Trade Services business. 


THE POSITION 

♦ New role, reporting to Finance Director. Key member of 
team working closely with senior executives and line 
management, deputising for Finance Director as required. 

♦ Development and management of financial processes far 
Trade Services including management accounting, investment 
appraisal, planning and budgeting. 

♦ Management of protects to develop management 
information in support of business growth. 

+ Providing financial advice across ail areas of the business. 


QUALIFICATIONS 

• ACA/ACCA/CIMA qualified with 2-4 years' relevant 
experience gained within a muhidlsclpfined env i ronmen t in 
Industry or banking. 

♦ Energetic self starter with strong technical skills. Team 
player. Customer focused. 

» Persuasive, articulate and confident communicator. High 
levels of tatlathre and co mm e rcia l awareness. 


Please send full cv, stating salary, ref FS7080I, to NBS, 21-26 GorRcfc Hill, London EC4V 2AU 
Fax 0171 489 0698 Tel 0171 379 1070 


Aberdeen- Bri rii ^ am • Brand ■ Cartflg- Chy ■ EJnbut^i - Gbqpjw 


Leeds - London • Manchester - Radar ■ Slough * Madrid • Paris 


NB Selection 


A BNB Resources pfc oonfany 


NBS 


Financial Services 


ISO 9002 Registered 


Financial Controller 


Business Services 


c.£3 5,000 + Car + Benefits 


M3 Corridor- 


Head Office role for top-dass technical accountant. 


THE COMPANY 

♦ Subsidiary group of major UK sendees provider. Founded 
1900, Growing and profitable. Acquisitive. 

♦ Turnover £200m. Market leading supplier of industrial services. 

♦ Nationwide coverage from 36 locations. Customer and 
quality focused. 

THE POSITION 

♦ Manage centralised finance team. Report to FD. Responsible 
for producing HO financial accounts, statutory reporting and 
compliance. 

♦ Consolidate accounts for parent company reporting. 
Maintain high standards of analysis and In t e rpre tat ion. Drive 
development of financial systems. 


♦ Manage budgeting forecasting and audit proc e s se s. Provide 

support for ad hoc projects. . 

QUALIFICATIONS 

♦ Graduate ACA/ACCA. At least three years’ PQE exposure 
to sophisticated financial control In. medlum-to-iarge 
corporate en v iron m e n t- . 

♦ Outstanding cedinical skins. Critical eye for business Issues 
and attention bo detaH. 

♦ Energetic, mature, challenging, committed. Excellent 
communication ability. 


Please send full cv, stating salary, ref SL70&AI, to NBS, 7 Shaftesbury Court. Ctadvey Park, Slough SLI 2ER 
Responses wffl be forwarded direct to our cRent. Please kidkzce. any companies 
to which you do not wish your detaHs to be given. 

Fax 01753 819228 Tel 01753 819227 


Aberdeen- B s hw^m ii ■ Bristol ■ Gang ■ Cfcy - Bhbuqfr - Gbngaw 


Leeds ■ London - Ma n ch e st er - Radar » Slough -Madid * Ms 


NB Selection 


A BhB Resources pfc company 


NBS 


Thames Valley 


ISO 9002 Regsmcf 
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Considering a career in strategic consulting ? 

McKinsey & Company invite you to find out more about consulting opportunities with them 

at an evening presentation 
in Central London 
on Tuesday 23 September, 1997 

We are keen to meet individuals who have a good honours degree and between three and eight years' high quality experience with a leading accounting practice, bank or blue chip business. 

If you are interested in being shortlisted for the presentation, please send your Curriculum Vitae to David Magowan at Robert Watters Associates, 10 Bedford Street London WC2E SHE. Tel: 0171 379 3333. Fax; 0171 915 8714. 

E-mail: david.magowan@robertwaiters.com 


ROBERT WALTERS ASSOCIATES 


http://www.robertwalters.com 





Be A Key Player Within AOBynamh 

PLAIWUfii 






Competitive Salary & Benefits Package 

Our client is a Top 20 Fund Manager with over £20 billion assets under ^:»^To i ^bvide 

management, which has grown rapidly through its emphasis on 1 £ - . v 

customer service and quality. With a forward thinking and progressive 

culture, they are constantly striving to improve financial information ‘ ® 

and control. To this end, they are seeking to recruit a high calibre -'L*' " " '•* '-.J&i&JfflrrQ *$< 

professional to join the Finance team. 

You will have an instrumental role in providing financial information 
that will drive the business forward. The position offers extensive 
exposure to alf areas of the business and carries the following 
responsibilities: 

• t . .. . .. . . . . . . . ^exposure to the 

e To provide direct financial and business support to senior ■^^i^tionswiinbewSweS 

management ’.'^h^sdctor^You nu^b^a^pn 

e To perform corporate financial benchmarking analysis and projects >v adding( value tothe organi^ 
including participation in industry surveys *' ; " ‘ ’ 






z&m\ 




. in 




v. ;i^er»tJyJqual rfted;/^cpuiftar 
arid- y^bai i communleafibrf'; 
'^exposurt to the -asset^piai 
^a^i^qnswtfl^ 

’.Vtn'is sector. You mus^be^tir 




For further In f or mati on, please contact Fiona Kell or Craig Ashford' oo ' OTTt * 209 EM tiSIVBHViWciflPI 

(quoting reference FTO04). M t.r.. — .! » eenWta yonr CV t. +*&#**■ 

House, 14 WludmHl Street, London W1P 2DY. Fax: 0171 209 OOOV^msiEk fffc«ffifo.*d^E : -£; 
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High Wycombe 


Dun & Bradstreet Information Services (DBIS) is the largest source of 
business to business credit, marketing and receivable management 
information in the world. It forms part of the Dun & Bradstreet 
Corporation which has an annual revenue of $2 billion and 16,000 

employees in over 40 countries. DBIS provides valuable 

business services to 2 million customers in over 60 countries, 

and is ranked as the world's leading marketer of business STB 

information and related services. B^JBi 



and,Firiahce;&'.f 


BWBUW*- ' • V^. v, " v 13revigl^i^x ^^^ ^^ffriaraDBi s/rterhs'mjpt&rieri^fec 

As part of a major programme to improve the efficiency of 
financial and reporting systems across the organisation, Dun & 

Dun & Bradstreet is now looking to appoint a number of l ? ' 

individuals to implement Oracle Financials within the European operating 
units. Based at the European Headquarters in High Wycombe, you will 

work within the European Technology Division which provides the -t^ lft' c^adKri€^ an^Qji^am^g'<M3||^n^giirTS^i cornnj 


As part of a major programme to improve the efficiency of 
financial and reporting systems across the organisation, Oun & J 
Dun & Bradstreet is now looking to appoint a number of 
individuals to implement Oracle Financials within the European operating 


rstems rnipreinenfao 


mmm 


following computing services; New Systems Development, Business rpbssession^ora^^econd Europe* 

For farther informatka, please contact Ed Groombridge 
Alternatively, s end/ fa x your CV to FSS Financial, 4a High S t recg iMhj^ 

Fax: 01753 621877, e-mail: eg@hs.co.uk .1. ;/ 
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Your company has its own aircraft, 
do you also have the suitable 

Maitre de cabine? 

Siiw«can lady (34). based in Singapcrc, a*Ls new, challenging assigranerf as 
Hh.rf»f^i»,.nrA m -br Able « wok Mlv mdamkrtly and ya an gmllent 
icanplayer. wifii long experience in flying and cxlftndft d knowledge in F&B 
mnr»g.*mmt prrfrn mmwm and winning pUftttUtily. RcfaCtM^ a vajlnll i f 

Fora first contact please send flax to: 

4~h11 31 3 03 123 


Appointments Advertising 


appears in the UK edition every Wednesday & Thursday 
and in the international edition every Friday 
For further information piease call: 
Courtney Anderson on +44 0171 873 4153 


Financial Times 


Internal 
Audit Manager 

Earnings up to £37,500. + Car : . 

Mercedes-Benz (UK) Limited Is a daughter Company 
of Daimler-Benz AG and is a sates, marketing and 
services organisation currently saEng around 40,000 
cars and 20,000 commercial vehicles in the IK, 
through a national network of 200 dealershfos. 
Based ‘n Mtlon Keynes and reporting to the Managing 
Director, our Internal Audft Manager has the 
res ponstoiKy of reviewing the refiabffity and integrty 
of financial and operating Information; reviawing 
systems to ensure campkance with procedures 
and laws; and reviewing the means of safeguardng . 
and verifying assets. 

We are seeking a quafified Accountant aged up to 35. 

- who is highly seff-motivated and who wil have had 
• several years' experience of autiting kr metfium to ' 
large companies n addrtton to a wider spreed of. . 
financial experience- "Vtou w* be temiiar with computer 
systems analysis and process improvement 

The attractive remuneration package is accompanied 
by a range of benafite including Profit Related Pay, 
management bonus, fufiy expensed Mercedes-Benz 
car scheme, oontrfoutory pension scheme with Rfe 
assurance and permanent health Insurance, BUW 
and excetent working contfiions. Relocation 
assistance w9 be avalable. 

For an appScafon form, piease telephone 
01908 245491 between the hours of 9.00am and 500pm. 


Mercedes-Benk 


FINANCE MANAGER AND 
COMPANY SECRETARY 

circa £40,000 + benefits 

Progressive family company seeks to appoint a 
qualified accountant to manage its -finance and. 
contribute to the development of the business. ..' 

The position offers the prospect of a fetnre 
directorship and the- successful applicant will 
become part of a email senior management 
tram. Responsibilities will encompass all areas. , 

Of finan cial and manag ement areniirife^ vand' 

Company Secretarial duties. . - T . 

Candidates should possess a sound reawd of 
achievement in- industry and idealty,.be aged 
between 3S and 45. Strmig compnter and 
communication skalls arc essential. r ■ - ■ .■ : : j 





-Please write, endoafaq; 
detailed C-V. to: - 

Peter Wakitt, . _ 
Chairmaii, ' 


Tiptree, Ehex, CO SMF;. 
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■ LA SOCI&T& : Notre client, to division to plus unportante d 'un grvupe coti US en plane 
expansion (G4> S /. 700m). est le leader mondial des etudes de march i dans le secteur de la 
santi. Depute 40 onset a trovers plus de 60 pays, la sociiti propose des solutions globules 
axees sur son expertise en informations et en techno logit ainsi que sur /' experience de son 
personnel. Nous recherchons actuellcmait pour safiltole franfaise (1 10 personnes) an „■ 




Directeur Financier 




swsesriavBf. 


500 KF + 


Managers and Assistant Manners 

Deloitte & Touche is one of the leading players within the growing Corporate Finance market in the North and 
Midlands. Oiir specialist Corporate Finance team provides advisory and investigation services to a wide range oi 
private and public companies. As part of our expansion plans we have a requirement for additional Assistant 
Managers and Managers m the North and Midlands. 

To be successful in this role, you will have had previous Corporate Finance experience within a professional 
practice, venture capital firm, investment bank or blue chip industrial group. You will need to be highly 
articulate and have'a confident and commercial approach with strong analytical skills. You also need to be a good 
team player 

You will gain significant experience and career development with Deloitte & Touche. Interested applicants should 
send . a comprehensive c.v. (quoting reference CF/1) to either Magbsoud EinoUahi, Partner in Charge, 
Corporate Finance, North Region Deloitte & Touche, 201 Deansgate, Manchester M60 2AT or Andrew 
Curwen, Partner-in-Charge, Corporate Finance, Midlands Region, Deloitte & Touche, Colmore Gate, 

2 Colmore Row, Birmi ngham B3 2BN by 29 August. 

Chartered Accountants 


■ LE POSTE : Membre de du comite de direction et veritable partenalre du Directeur 
General pour tous les aspects ebusiness^, vous partidperez aettvement a /’ expansion de 
I’entreprise et aux choix d’investissements stratSgiques. De plus. 6 to tete d’une equipe de 
9 personnes. vous prendre z en charge le controls de gestion, to comptabilite, le reporting, 
les budgets, la tresorerie. to fiscalile et diverses enures responsdbilites. 

■ LE CAMDIDAT: De formation superieure. vous disposes d" environ 10 arts d' experience 
profess ion net le. dont plusieurs annies en controle financier au sein dune societc 
Internationale de services'. Vous cotmaissez les principes US GAAP et medtrisez la longue 
angtoise. Enfin. vous souhaitez trixvailler dans un groupe oit la fonenon finance est forte et 
oil d ’excellentes perspectives d 'evolution peuvent etre proposers a un candidat mobile. 

M Merci d’ envoy er un dossier complet de candidature sous la rif. SS 69/ l A FT 
a IVOR ALEX. ROBERT HALF FRANCE. 39 avenue Pierre ler de Serbie. 
75008 PAR1S-FRANCE. ou par fax au (00 33) I 47 23 38 00 ou par e-mail (Formal 
MIME ou BinHex) «roberl@half.mgn.fr».Consulte: notre serveur internet 
hitp:/. ‘vm-w.robenhalf.com. 
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Southern Home Counties 

Our client is one of the world’s leading investment managers, with in 
excess of $500 bflfion of funds under management A wide range of 
fiizids^ across a variety of products and markets, attracts both 
institatioadand jirivate investors. Expansion in the UK and Europe is 
a prime objective. 


S3 Pa*. C’7* 5-53714. i 


- Owing to this expansion, a requirement has arisen for an Analyst to 
specialise m Money Funds, working dosety with and advising the 
-Fund- Managers on the short-term debt of corporates and financial 
institutions. Analysts have sole discretion in production of the 
"Approved list" and drive thorough research and stringent analysis, 
resultiiig'm the identification of low risk investment targets - the top 
priority for Money Fund investors. 


£40, 000 - £45,000 + benefits + bonus 
You will be a qualified accountant, with strong balance sheet analysis 
skills, seeking a move into fund management Knowledge of fixed 
income markets, with particular reference to short-term instruments, 
would be an advantage. Additionally, you will have strong communication 
skills and the ability to work as part of a multi-disciplined t«»am 

In addition to the benefits package associated with a leading house 
and a performance related bonus, career opportunities on a global 
basis will be available for the successful candidate. 

For further information in the strictest confidence, please contact 
Ian Dunbar on 0171 240 1040. Alternatively send or fax your resume 
quoting reference no. 2505/11 to Morgan & Banks PLC, Brettenham 
House, Lancaster Place, London WC2E 7EN, fax no 0171 240 1052. 


E-nurib infaftm or gan hanlrs r/i ntr 


http://wwwjnorganbanks.com.au 
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LEADER MONDIAL DU RECRUITMENT SPECIALISE AVEC PLUS DE 160 BUREAUX SUR 3 CONTINENTS 


Audit Manager 

London lb £28,000 + Benefits 

This is a key position within one of the UK's leading financial services groups that maintains 
a competitive position in the Life Assurance and Unit Trust markets. Funds under 
management are in excess of £8 billion. They have undertaken significant investment in re- 
engineering both the sales and servicing capabilities utilising the latest technology and 
customer focused thinking. 

The Position: 

Dudes to include: 

■ the audit of ali processes and procedures within the operations division. 

■ the identification of areas of weakness and the implementation of remedial action required. 

■ development of risk strategies and assessment techniques together with a review of security 
and control matters. 

■ liaison with risk management staff and the internal audjt department 
The Person: 

■ A minimum of three years' audit management experience together with a recognised 
qualification. 

■ strong problem-solving skills coupled with lateral thinking. 

■ must be able to produce and implement strategies for remedial action. 

■ quality conscious with strong information gathering and analysis skills. 

■ PC literate. 

This position represents a key appointment in the expansion of the company's operations 
division. Your experience and expertise will be rewarded with a negotiable salary and an 
attractive benefits package. 

For further information please contact Chris Turner quoting Ref: FT/27845. 

Jonathan Wren & Co. Limited 

York House. 78 Queen Victoria Street. London EC4N 4SJ 
Telephone: 0171 312 0666 Facsimile: 0171 332 0777 
Email: chris.mmer@jwren.com 
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LONDON • BRISTOL 
BIRMINGHAM • LEEDS 
MANCHESTER ■ GLASGOW 
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SEE COMPUTER 
WEEKLY PAGE 67 FOR 
FURTHER DETAILS 


EXCEPTIONAL OPPORTUNITIES 
FOR SYSTEMS ENGINEERS 
UK and major European centres 

To apply, please send your full CV to our resourcing 
te^m on Fax: 0171 307 3101. E-mail: cpagett@aol.com 


Fixed Income 

QUANTS ANALYST/DEVELOPER 


£30,000 - £50,000 Banking Benefits 

Our client is a leading global investment bank, market activities include a strong presence in Fixed Income 
and Equities. A significant expansion plan and strong commitment bas been applied to the development of 
state-of-the-art quantitative models for pricing, hedging and valuing securities and derivative instruments. 

A new opportunity has been created within the Fixed Income Division, this will involve developing new 
systems for global pricing models and liaising extensively with sales people on the trading floor. Projects are 
internationally orientated, therefore there may be some travel to New York, Tokyo and Hong Kong. 

Ideally ; you should possess the following attributes: 

• 1 years commercial experience 

• A good academic background fPhD would be advantageous) 

• Strong 'C' and Unix skills 

• Exposure to C++. 

This is a superb opportunity to learn an in-depth knowledge of Bonds, Futures and Options products. A 
strong training structure is also in place to provide personal development. IT and financial market courses. If 
you feel you have a proactive approach, a sense of humour and can succeed in a challenging environment, 
please contact our retained consultants. 


If you are interested in the 
above positions, please contact 
either Louise Williams 
or Eleanor Collins 
Quoting Ref 0014 
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INVESTMENT BANKING 
17 St Helens Place. London ECS A 6DE 


Tel: 0171 335 0005 
Mobile: 0973 317 330 
Fax: 0171 335 0008 
Email: jobs@huxley.co.u 


Nil. in. &50 • A.-Wk + Benefits 


OJieMerfield 



The Computer Audit Manager will make a major contribution to the development of 
the technology and information systems strategy in one of the UK's largest operations, 
embracing both infrastructural and project based initiatives! 

To succeed in this role you will need several years’ experience in 
IT systems development and operation, preferably in senior 
- positions. You will have a sound understanding of the latest 

developments in information technology and in related control and 
/1G0Y security systems,, and you. should also possess excellent team 
WJr Cf management skills and the ability to influence at senior 
management leveL 

A sound appreciation of strategic business issues and die information resources 
-management-process wifi be expected alongside an awareness of the role of internal 
audir in promoting improved control and value for money. 

.Yonr application wifi be preferred if you are a member of die Institute of Internal 
Auditors and possess their Qualification in Computer Auditing (QiCA) or the 
Certified Systems Auditor (CIS A) qualification. 

To apply, please send a copy of your CV, including salary details, to Jon Bramley, 
POSG Support Services Personnel, Ground Floor Block B, Rowland Hill House, 
Boythorpe Road, Chesterfield S49 1 HQ. 

The dosing date for applications is 22nd August 1997. 

Royal Mad iron Equal OppertmiitiefEmploycr. Suitably qualified applicants jfo&A 

tsith disabilities unB be shortlisted. 


Financial Software Wizard? 

A rare combination of a raw talent good business judgement and a new software technology sometimes delivers 
sensational stories of commercial success. We are a small software start-up and our new technology stuns even the 
most hard-bitten businessman. We now need to adds some more raw talent to our London based development 
team! 


Business Planner? 


ft you have a thoroughly "hands-on 1 ’ approach to financial software then this may be your perfect job- We can’t 
pay you a 6 star salary, but we can offer reasonable remuneration, an equity position and a senior role in a firm that 
intends to IPO in 3-5 years. 


Can you tick all six? 

Written business plans? □ 

Spot the ‘BS* in company report? □ 

Enjoy programming? □ 

Financially qualified (ACA, C1MA etc.)? □ 

IT Qualified? E 

Bursting with energy? D 

Stoneygate Software Ltd 

Telephone 01 582 736006 or fax your CV to 01582 455272. 
Please visit our internet site www.stonflyqate.com - 
email: jon 1 @stoneygate.com 
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INTERNATIONAL CAPITAL MARKETS 


German 
bunds claw 
back losses 


GOVERNMENT BONDS 


By Krishna Guha In London 
and John Labate 
In New York 

Bond markets in Europe and 
the US regained their bal- 
ance after a turbulent 
Wednesday, put down to 
“August silliness". Buying 
on weakness clawed back 
much of the previous day’s 
losses. 

GERMAN BUNDS per- 
formed best, reversing 
Wednesday's sell-off. The 
September futures contract 
settled on Liffe up 42 at 
102.33 after a late surge, 
which continued in after- 
hours trading. Benchmark 
10-year bunds stabilised at 
about 74 basis points under 
US Treasuries. 

Some analysts expressed 
“an imm ense degree of puz- 
zlement" as to why the short 
end bad been subject to such 
a sharp sell-off on the previ- 
ous day, after rumours of 
Emu delay compounded poor 
CPI figures - which the mar- 
ket had at first greeted with 

eq uanimi ty. 

“We saw people buying 
back,” said Mr Mark Fox, 
chief European strategist at 
Lehman Brothers. 

Others said investors were 
“still quite nervous" about 
German repo rates. “In a 
worst-case scenario German 
CPI could hit 2.3 per cent - 
significantly above the 
Bundesbank’s implied target 
of 1.5 to 2 per cent," said Mr 
Hans Redeker. senior econo- 
mist at Chase Manhattan. 

ITALIAN BONDS contin- 
ued to suffer from Emu and 
German interest rate fears, 
achieving only a partial 
recovery. The September 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


futures contract settled up 
23 at 135.46. The 10-year 
spread over bunds stuck at 
102 basis points. 

Analysts said Italy was 
"more vulnerable to an 
interest hike in core Europe 
than core Europe itself." The 
threat of a repo rise closed 
the “window of opportunity” 
for Italy to cut interest rates, 
which in turn increased the 
burden of short-term debt 

UK GILTS rose on Trea- 
sury strength, recovering 
Wednesday losses. The 
futures contract settled up A 
at lMg. Analysts said gilts 
were “good value" but gains 
are still restricted by high 
short-term rates. 

US TREASURIES moved 
higher in thin morning trad- 
ing on the release of new 
figures on consumer prices 
and Industrial production. 

By early afternoon the 
benchmark 30-year bond bad 
risen y. to 9714. taking the 
yield down to 6.562 per cent 
The reports also boosted 
shorter-term issues. The 10- 
year note gained \ 4 to 98f£. 
yielding 6-265 per cent and 
the two-year note rose A to 
100, yielding 5.873 per cent 

“Consumer inflation con- 
tinues to slow” said Mr 
Joseph Liro, economist at 
C1BC Wood Gundy Securi- 
ties in New York. For July 
the consumer price index 
rose 0.2 per cent, and for the 
last 12 months prices have 
increased 2 2 . per cent 

In a separate report indus- 
trial production was shown 
up 0.2 per cent in July. 
“These were on consensus 
results and the data were 
absorbed quickly,” said Mr 
Patrick Dimick. Treasury 
market analyst at UBS Secu- 
rities. 


Red 

Coupon Data 


Price 


Day's Week Month 

change Yield ago ago 


Ausbaka 

10.000 

IQ/07 

124.1912 

+1.980 

268 

8.45 

679 

Austria 

5825 

07AJ7 

99.4200 

+0^70 

5.70 

675 

671 

Belgium 

8250 

03/07 

103.6200 

+0.310 

5.74 

677 

5.62 

Canada* 

7JJ60 

06/07 

1098800 

+0.760 

507 

694 

602 

Denmark 

7.000 

06A37 

105.4900 

+0290 

805 

026 

6.13 

France BTAN 

4.750 

03/02 

99.9729 

+O.10O 

4.75 

4.78 

444 

OAT 

5^00 

10/07 

99.3900 

+0^70 

5.58 

663 

640 

Germany Bund 

6.000 

07/07 

1025200 

+0.370 

5.68 

5.69 

655 

beiand 

8000 

oa/oe 

110.4800 

+0.260 

543 

641 

637 

Italy 

8.750 

02/07 

101.1 BOO 

+0280 

558t 

658 

644 

Japan No 148 

5.600 

oa/o? 

119.8187 

-0.010 

140 

142 

166 

No 182 

3.000 

09A)5 

1088564 

+0280 

208 

212 

229 

Netherlanda 

5.750 

02/07 

101.0700 

+0.350 

5.80 

661 

547 

Portugal 

SJOO 

00/06 

120.6000 

+0.180 

629 

629 

619 

Spain 

7.350 

03/07 

107.1300 

+0350 

632 

635 

821 

Sweden 

8.000 

08/07 

110.0883 

+0.070 

6.59 

652 

648 

UKGBts 

7.000 

06/02 

99-30 

+ST32 

7.01 

6.93 

7.11 


7^50 

12/07 

101-17 

+12/32 

704 

6.99 

701 


9.000 

10AM 

114-26 

+14/32 

7.06 

7M 

704 

US Treasury ’ 

6.125 

08/07 

96-26 

+20/32 

629 

621 

625 

6J75 

oa/E7 

97-13 

+31/32 

657 

648 

657 

KU (French Govt) 

5.500 

04/07 

97.3500 

+0.560 

506 

5-99 

671 
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US INTEREST RATES 


YJekte: Local mortal random. 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFiSXJ.000 



Open 

Sett pnee Charge 

Hi^i 

Low 

Est vol. Open inL 

Sep 

129.60 

129.54 

+026 

129.66 

129.42 

59.580 

165.714 

Dec 

9808 

96 52 

+028 

9682 

9846 

872 

11,617 

Mar 

97.98 

9702 

+028 

9706 

97.98 

2 


■ LONG TERM FRENCH BOND OPTIONS (MAT1F) 


Strike 

Price 

Sep 

- CALLS - 
Oct 

Dec 

Sep 

- PUTS — 
Oct 

Dec 

127 

2.55 

- 

- 

am 

. 

. 

128 

too 

- 

- 

006 

- 

. 

129 

0.77 

- 

- 

024 

- 

. 

130 

023 

- 

- 

0.60 

- 

. 

131 

0.10 

- 

- 

1.56 

. 

- 


Eat mi. met Cris 4JB31 Pm *A*a . Pmoa day's apon im_ Crib 80225 Puts ia«t 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (LIFFE)- DM250,000 UJOtha at 100% 


Open Sott price Change High 
Sep 102.15 102.33 +OAZ 102.38 

Dec 101.24 101.49 40.41 101.34 


UK GILTS PRICES 


Low 

102.07 

101.24 


_YHd_ _52*Mk_ 

Note H fed Pdca £ tor- Lot 


EsL vet Open inL 
128213 265051 
337 19226 


Note 


‘Jewels’ of India sale regains momentum 


I ndia this week moved to 
kick-start Its privatisa- 
tion programme by nam- 
ing the lead managers to co- 
ordinate international equity 
offerings for two flagship 
state-owned companies. 

The Global Depositary 
Receipt issue by Mahaaagar 
Telephone Nigam (MTNL), a 
local telecoms operator in 
Bombay and Delhi, will be 
worth about $8Q0m - the big- 
gest in India’s history. 

A separate GDR issue by 
the Gas Authority of India 
(GAIL), which supplies most 
of the country's natural gas, 
is also likely to break the 
previous record for Indian 
GDRs - at about $550 ul 
T he appointments mark a 
new burst of momentum for 
India's sell-off programme, 
which like other aspects of 
the country’s reform pro- 
cess, frequently s talls . Ear- 
lier this year the govern- 
ment sold $527m of GDRs 
issued by state-owned 
Videsh Sanchar Nigam 
(VSNL), the international 
telecoms operator. The issue 
was 10 times oversubscribed. 
Last October, the State Bank 
of India issued $370m in 
GDRs. 



TonjiMHa 

New number, telecom operator MTNL will make history with Its $8Q0m GDR issue 


The MTNL and GAIL 
issues were widely expected 
to follow close on the heels 
of March's VSNL issue. They 
did not. But the programme 
has now spluttered back to 
life, driven by financial 
necessity and capitalising on 
a respite from political strife. 

Bankers bidding for the 
mandates, meanwhile, have 
been urging the government 
to push ahead while condi- 
tions in the global equity 


markets are favourable. 

India needs to raise 
Rs48bn ($L3bn) from asset 
sales during the current 
financial year to plug holes 
in its fiscal deficit. The gov- 
ernment’s policy is to sell 
stakes in the “nine jewels" - 
flagship state owned compa- 
nies - to overseas Investors, 
while retaining majority Con- 
trol- 

Bankers close to the 
MTNL and GAIL deals say 


the state disinvestment com- 
mittee succeeded in preserv- 
ing a coherent plan. “Hats 
off to them,” says one 
banker. “They have achieved 
the de-linking of disinvest- 
ment and politics.” 

The committee advised the 
government to cut its MTNL 
stake to about 51 per cent, 
and to about 70 per cent in 
GAIL primarily through the 
GDR issues. 

Many foreign investors are 


still reluctant to bold Indian 
shares, citing problems with 
settlement and regulatory 
approval. 

London is the traditional 
destination for Indian com- 
panies seeking international 
capital. GDR Issues, more- 
over. require less onerous 
compliance and disclosure 
than ADRs. The GDRs will 
also be offered in the US 
through 144a issues. 

F urther GDR Issues are 
planned. The govern- 
ment last month 
anwmnfirf it intended to sell 
part of its stake in Indian Oil 
and Container Corporation 
of India, probably in early 
1998. 

The challenge now is to 
place the GDRs. This is not a 
fait accompli - the size of the 
MTNL and GAIL issues is 
equivalent to about two- 
thirds of India's annual 
inflow of portfolio invest- 
ment Some investors believe 
that one of the two may 
have to be postponed until 
next year. 

India has appointed six 
heavyweight investment 
banks to carry out the task. 
Gol dman Sachs, HSBC and 


D®-MeriiU Lyndi' are joint 
book for MTNL. Morgan 
Stanley. BZW and . Robert 
Fleming/Jardine Fleming 
will run the book for GAIL. 

Mr Shaun Browne, chief 
executive of HSBC invest- 
ment Banking in New Delhi, 
says the “mood in the mar- 
ket is in fovourdf big liquid 
blue chip stocks. Both MTNL 
and GAIL fit the bUL" " 

-Other bankers dose to the 
issues say the danger of con- 
gestion is limited as each 
operates in different sectors, 
both attracting specialist 
global industry investors. 

Investors agree the timing 
of the issues is crutiaL Mr 
Sam Mahlani, joint manager 
of Foreign - and Colonial’s 
India fund, says there is 
"enormous , appetite- for 
India”. 

The programme may also 
crowd out GDR issuance by 
India's private sector compa- 
nies. In 1994, when India’s 
stack market was In full 
boom, Indian corporates 
issued more - than $8bn 
GDRs. There have been no 
private sector Issues this 
year. 

Krishna' Guita 


Central European TV 
group in high-yield deal 


New international bond issues 


Prfca MU tt y Fan Sprat 
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INTERNATIONAL BONDS 


By Vincent Boland 

The highlight of the day on 
the new issues market was 
provided by CENTRAL 
EUROPEAN MEDIA ENTER- 
PRISES (CME), which owns 
television stations through- 
out central and eastern 
Europe, with a two-tranche 
high-yield bond led by Mor- 
gan Stanley. 

CME launched $100m and 
DMX40m tranches of subordi- 
nated seven-year non- 


caUable notes priced to yield 
312.5 basis points over the 
respective seven-year US 
Treasury and German bund. 

The issue was to have 
been a single tranche of 
$125m but was adapted to 
meet European investor 
demand. The D-Mark 
tranche was raised from an 
initial DMIOOm, and was 
sold “ almo st exclusively” to 
European investors, while 
the US tranche was split 
about 60-40 between the US 
and Europe, a syndicate offi- 
cial said. 


475 

200 

200 

100 

sn 


CME, set up by Mr Ronald 
Lauder, heir to the Estfe 
Lauder cosmetics fortune, 
owns a stable of television 
stations built around its flag- 
ship TV Nova station in the 
Czech Republic. It also oper- 
ates in Slovakia, Poland, 
Romania and Ukraine. 

“The company is a natural 
play for European investors 
with a focus on eastern 
Europe," the banker said, 
explaining the strength of 
demand for the D-Mark 
issue. 

The Argentine PROVINCE 
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Hfe 35 yrs. cl) Priced later 320-350bp aver Treasuries, d) Linked to Brazfian aoverelpi risk, a) Short 1st coupon 
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OF TUCUMAN stepped in 
where the federal govern- 
ment feared to tread last 
month, with a $ 200 m seven- 
year bond priced to yield 345 
basis points over the equiva- 
lent US Treasury. 

Bankers reported good 
demand for the issue, which 
carries a coupon of 9.45 per 
cent, payable quarterly. 


CRAVE TRUST 1997-800, a 
JP. Morgan special-purpose 
vehicle, issued $475m of 
three-year bonds linked to 
debt erf BAT Industries, the 
UK tobacco and financial 
services group. 

• Rabobank, which . last 
week Issued glOOm of Brazil- 
ian currency-constrained 
debt, yesterday moved to dis- 


tance itself from comments 
made by ABN Amro, joint 
lead on the issue. ABN Amro 
had said the credit was “a 
little better” than Brazil, due 
to the bank’s strong reputa- 
tion. Rabobank and its other 
loari managers said this was. 
not the case as it would 
strictly abide by currency 
constraints on the issue.. 


BUND FUTURES OPTIONS (LIFFE) DM250,000 points of 100% 


FTSE Actuaries Govt Securities 


Strike 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sap 

Oct 

PUTS — 
Nov 

Dec 

10200 

aso 

0.46 

0.69 

007 

0.17 

097 

120 

128 

10280 

021 

028 

0.50 

0.67 

038 

129 

1.51 

1.68 

10300 

0.06 

0.17 

0.34 

0.50 

0.73 

1.68 

1.85 

2.01 

EsL VOL tetri. Crik B5ee Puts 17462. Previous day's open M_ Crik 184168 Puts 2G2239 


Prieo Indices 

UK GKs 


Thu 
Aug 14 


Day's 


Wad 
Aug 13 


Accrual 
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UK Indices 

— Low coupon yield — ■ Medtanf coupon ytald- — Mgb ootgwn yield— 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFE)- Lira 200m IQOths ol 100% 

□pen Sett price Changa High Law Eat vol Open H. 
Sep 135-46 135.46 +0.23 135.76 135.11 31125 101256 

Dec 107.70 107.69 +0.19 107.70 107.70 14 5091 

■ rrAUANQovr.BOtro(ffmHmjREsoinwNS(UFFQijra200m iaotfiBo(ioo« 


1 

Up to 5 years (19) 

119.69 

0.10 

119.88 

241 

668 

5 yre 

7.03 

7.07 

7.17 

7.10 

7.14 

723 

7.14 7.18 

721 

2 

5-15 years (21) 

153.10 

022 

152.61 

2.69 

701 

15 yrs 

7.01 

7.06 

aoo 

705 

7.10 

aoi 

7.11 7.18 

60S 

3 

Over 15 years (5) 

182.04 

066 

18221 

6.83 

699 

20 yrs 

7.01 

7.06 

am 

7D2 

7.08 

609 

7.10 7.15 

614 

4 

irredeemables (5) 

24022 

1345 

211.73 

325 

636 

krwlt 

7.10 

7.15 

612 






5 

Al stocks (50) 

14744 . 

029 

147.33 

a OH 

7.02 
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Index-linked 







Aug 14 Aug 13 Yr. ago 


Aug 14 Aug 13 Yr. ago 



6 Up to 5 years (2) 

7 Over 5 years (10) 

8 Afl stocks (12) 

Average gas redemption yiekta <ra shown above. Coupon Brae; low: OH-mii; Mediae BM-10M4; High: nit am ow. t fen ylekl yfd Van dels. 


20680 

0.06 

20668 

226 

323 

Up to 5 yrs 

326 

327 

225 

- 223 

224 

1.03 

19690 

19924 

02B 

024 

199.74 

19929 

0.73 

087 

4.70 

421 

Over 5 yrs 

323 

3.55 

3.71 

8.31 

323 

321 


Strike 

Price 

8000 

8050 

8100 


CALLS 


Sep 


Dec 

27.69 
27.19 

26.69 


Sep 


PUTS 


Dec 

0 

0 

0 


FT Fixed Interest Indices 

Aug 14 Aug 13 Aug 12 Aug 11 Aug 8 YTago Ktfh- 


Low- 


Gift Edged Activity Indices 

Aug 13 Aug 12 


Aug n Aug 8 Aug 7 


Esl vol MW. Cals 1076 Puls 1120- Previous day's open ML. Cate 10*458 Pure 137407 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 



Open 

Senprice Change 

High 

Low 

EsL vol. Open inL 

Sep 

118.70 

11680 

+028 

11689 

116.57 

45288 

86254 

Dec 

UK 

100-63 

10677 

+020 

10683 

100.63 

878 

1.752 


Govt Secs. (UK] 9685 9557 96.73 8650 9£50 83.10 9768 9131 G» Edged bragatoe NA NA NA NA 

Rood interest 12565 125.75 12639 12522 12530 11343 12868 11532 5-day overage NA NA NA NA 

C FTSE Merrefconri Ltd 1997. M ri^ta removed. - 1» 7097. Government 3ecuMee Ngh etaca c c mp lrito re 727 AO {081010% taw 49.18 UJ3A71/75). Bead Mot . 

*>& since amtetot 13187 pvm/WJ. law 5053 (03/01 7751 Bade 100: Oowmnera Securities 1W1W2B ml Ftaed Internet 1328. SE ecMjr tndoe* rebeead W74. 

Q«t Edged votone deteerii be unave te Me to** irateer notice. 


FT/ISMA INTERNATIONAL BOND SERVICE 


NA 

NA 


Listed are me latea rt a na to na t 


■ NOTIONAL UK GILT FUTURES (LIFFE)' £50000 32nds of 100% 

Open Sett price Change High Low Est vol Open W. 
Sep 114-16 114-25 +0-14 114-28 114-18 39400 165297 

Dec 114-08 114-12 +0-14 114-14 114-08 91 9979 

■ LONG QILT FUTURES OPTIONS (LIFFE) £50.000 64ths of 100% 


bonds lor which three B an adequrte seemday mortal- 1 dut prices at WK> pm on Aupl 14 
bound Bkf Otter Chg Yield beued Bid Otter Chg Yirid 


teeued BU Ofler Chg YMd 


US. DOLLAR STRAIGHTS 

Abbey Nad Treauy 8*2 03 1000 100% 

ABN Amo Baric 71*05 1000 102% 

Airiesi Dev Bk 7% 23 500 102 


Strike 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

RUTS — 
Nov 

Dec 

114 

0-61 

1-13 

1-34 

1-52 

0-11 

0-53 

1-10 

1-20 

115 

0-22 

0-46 

103 

1-20 

0-36 

1-22 

1-43 

1-80 

116 

006 

0-26 

0-44 

0-58 

1-20 

202 

2-20 

2-34 

Era. VWL maL Cete 5W Pure 3915. Prevtoire dsyta open Cate +9561 Puts +46+3 


A0>ena Rovince 7% 98 
Apmil% 17 
AdstDevBre*6%05 . 
Au*ia8%00. 


. 1000 101 % 
.2000 118 


. 750 98% 
.400 104% 

Beden-Wkratt L-fin B% 00 1000 104 

1000 94% 


Ecu 

■ ECU BOND FUTURES (MA71F) ECU 100,000 


Bmcomwf 7% 04 . 

Bar* fed Gemeotesi 7 99 1000 101% 

Boyer Voting* 8% 00 500 104 

1000 95% 


Sap 


Open Setipnce Change High 
96-50 96.68 +0.32 96.70 


Low Est vol. Open InL 
96.44 279 5.970 


Brifch Cohntfe 7% 02 
BrtahGasOZI 
&ttahTdecom6%(E- 
Canada 6% 05 


IIS 

■ US TREASURY BOND FUTURES (CHT) 5100,000 32nds ol 100% 
Open Latest Change High 
Sep 112-26 112-27 - 113-16 

Dec 112-16 112-14 - 113-04 

Mar 112-18 112-04 


Chemg Kcng fti 5% S6 . 

Chta6% 04 

Craft fancier B% 99 . 


- 500 105% 
, 1500 17% 

. 1500 101% 
.1500 B9% 
.500 96% 
1000 97% 
.300 104% 


Low Esl voL Open irn. 
112-27 414.649 515.717 
112-22 7.023 56972 

169 31.883 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(LIFFE) YlOOm IQOttre of 100% 

Open Cfcne Change Hfeh Low Eel vol Open inL 
Sep 126-95 1Z7.Q1 12B91 3221 na 

Dec 12624 12639 12691 1337 na 

’ L4+E tubna ctao traded on APT. AS Ctoen Interest Rga are tar frt wseo day. 


East Japan Rateay 6% W 600 99% 

fflB04 500 96% 

Ex-frn Bar* Japai 0 CG 500 108% 

Exxon CapOriOOl 1800 63% 

Fed Home Loan 7% 99 1500 KB 

Federal Mad Mori 7M 04 1500 105% 

FHand 7% 04 1500 108 

Fo« M*x Craft B% 02 1250 99% 

General Mte0 13 1000 27% 

N Fhnoa 5% SB 690 96% 


Ha>-Ainer Dev 6% 06 . 
HoMrar Dev 7% 05 

H Finance 5% 99 

Bafr 6 03 

Wye%23. 


Shorts” (Uni opto Rre Yen) 

Trees S4PC1BHW ire 

BefliteGinr 

Each aioic 1998 


Trees rieie 19B6tt_ 
Htei15%pcWtt_ 
Es812pe1988. 


Trees 8ia* 1988# — . 

nwH«iteBiS9»t- 

£m*12%0M9B9 

Trees 10’aiic 1999 

Tons flpe 1099 tt 

Coer IDVpc 1999 

Itate 8%pe 2000 i 

Can 9pc 2000)4 

Trees i$c am 

Tress Mpc 1986- 1 

Tress Bpe20D0tf 

TmefteRttaran — 
Tra 10pc 2001 — — — 
Csar 9 %*g2001 — -i 

Cow 9%pc 2001 

TraTWZamft 

is* I2pc 1999-3 — 

CavT0pc20QZ_ >!■ 

Tree 7pc 2002# 


14.77 

96* 

734 

1433 

1134 

931 

1137 
935 
Eli 
93Z 
934 
&B2 
ua 
1332 
7 .re 

9-19 

880 

U5 

732 

1128 

889 

780 


7.02 100A 
80S 10115 
081 101% 
7JB moa 

785 I08fc’ 

786 1050 
7.09 103d 

- 10Hv<: 
7.09 1070 

787 1054 
686 98% 
7.07 IKS 

7.13 10W, 
789 104% 
7.12 1152. 
782 105% 
785 WES 

- 100 % 

7.11 lOBUBl 
7.H 107B 

7.12 1080 
785 99% 

787 1BA 

7.14 111A 
7.01 99S 


Dae 9%pe 2004 

— 1070 100A Tress 8%pt3»ttt 

-A 110& ink Cora B%pc 2005 

1040 ifiSA adH0i2pc2BB_i 

11SM 100i Tn 12%pc 2003-5 — 

1178 10® Ttere 8%pe 2005J* __ 

HIS 1050 Qn9%pG2006 $ 

^ 106% 97U Trias TJ-fic 2006# 

__ lOOfl 99H TfBSS TLpc 2008# 

+J, 113U 10774 lBSS8pc20B2-«tt 

non UiSB TrianVpe 2001-7 — 

^ 99% 960 Treat 8*2R 2007 ft 

110% 1084 DOM 7%js: 2007ft 

HOB Trite 13 %PeSB04-8~4 

*4 107% 1030 T)n9pe20aaff 

+A 139% TT54 Trees Bsc 2009 

__ 1120 105% Trite 9%* 2910# 

+4 10(0 102 CoevOpctaaOll ft 

— 100,’. 90S 
A 11® 981! 

+% 1®4 187i 

4% T1O0 109% OwRtteriei 

4% 101% 984 Tim 99C 2012ft 

1064 Ton 5%gcaoe-12ft- 


^ IS 

*i 101* 




RnteRDateTOan 

CDrer 9%jpe 2002 * 8£7 

Trite BLjK 3002 839 

Este 9pc2002 * 833 

Carer 9%pc 2003 i 8. TO 

Treat 9pe 2093ft 7« 

Trite I3%pe 2000-3 -{ 1132 

Tress lOpe 2003 877 

Train*: 2001 -4 1012 

Trite 10K 2004 * 887 

Furiho»%ee 1999-4_ 4.04 

• Teo' atoeh. ff Tax- tree to 
fedentxJun ytaUs m catautaMd 


7.15 10SU 
7.13 11® 
7.15 1064 
7.13 112% 
786 1040 

7.13 1174 
7.TI 1144 

7.14 1130 


7.11 

580 


1134 

880 


Tra7%0C2912-1Stf- 

Trees apt 2D1 5ff 

TnasMmc 2017ft — 
M12pc 2013-17 — * 
Trees tec 2021# 

*4 TWi 109% 

+4 122% 109% 

109% 108.; 

*A 113% 11WJ 

+A 10512 1024 CorWfHpS-- 

IS 11* £*£1^*2 

+4 1164 m% 0w3%peW*B 

+4 121% 113% Tra3p4WM 

116,; 113 QWrt»2%W 

+4 874 K4 Trees 2%pe 


— itokt— 



_.52« 

H 

Red 

Price £ + a - 

Mgh 

a a 

7JB 

»1Ve 


iM a 

646 

7.03 

9B^i 


98ft 

BJS 

7» 

11JJ3 


1Z2fi 

8.70 

7.11 

1705. 


121U 

987 

7.14 

ISBN 


12SU 

7.B1 

737 

10SJJ 


109% 

829 

7.11 

U7H 


lies 

7J0 

736 

102S1 

■HI 

W3H 

7.43 

736 

1041, 


107% 

775 

732 

I03L 

+% 

104ft 

9.76 

7.13 

1200 


123ft 

7.74 

7.10 

10811 


111ft 

7.14 

7IO 

101U 

+U 

102JS 

1015 

7.14 


♦% 

134ft 

784 

735 

114H 

4ft 

118 

7.44 

735 

1OTH 

-li 

108% 

B73 

737 

B8J 

+ll 

96% 

7.71 

730 

1161* 

*% 

118% 

7.68 

7.0BI17»xd 

4ft 

H9ft 

6.26 

632 

87H 

^Tl 

B9A 

738 

7.06 

10BQ 

♦ft 

110% 

732 

739 

105% 


107a 

728 

7.00 

110ft 

+% 

1110 

740 

733 lIBftrt 

♦% 

120ft 

a M 

735 

I47J3 


148% 

7.15 

EUE 

m% 

♦H 

113% 

726 


55% 

+% 

55% 

7.W 

- 


*10 

50% 

US 

- 

88a 

•ft 

870 

743 

— 

40% 

*A 

«.*< 

727 

- 

35% 

+A 

38ft 

720 

- 

34fi 

*& 

35U 


Lot 


_ Yield— -Easte- 

rn (2) Price £ +or- Htfi Low 


Jrem Dev & 8% 01 — 
Korea Bee Raw 8% 03 . 
MrisusriaBec7%02 _ 
Marta 9% 07 

Urtei Ftzais 9% 01 

Onrerio 7%03 

Ontario 7% 02 


u 

11411 1130 

*% 18212 1794 
+% 187ft 18111 
*% 18*4 177,; 
4% 12DS 115% 

*h 

+U 178ft 165J3 
*A T834 1714 
.« IStfl MOB 
1910 149U 
+1! 155ft MZH 
+0 1294 119ft 
+% 1260 116ft 
Praspecttve rod redemption rate on protected Mrikxi of (1) 
10% and (2) 39e . (W Rguree In pan i riheaas show RPI bra tar 
tadertig (le 8 months prior 10 Issue) and Iws been actuated ro 
raBect rebering ot HP) id 100 bi February 1967. Convarrion 
bear 3345. W1 lor December 1986: 154.4 and fcr Jri» 1997; 
1578. 


4%teWft__(135fl 

- 

135 

114|f 



1.78 

31b 

167)3 

a'iSCOI <7M 

134 

356 

187ft 

IhKVS (78a 

104 

356 

i»a 

4%pcWff — |135 jB 

3.11 

156 

1 181} 

4*06 

— ma 

320 

154 

104% 


— MUSI 

123 

151 

175U 

2%or n„ 

(74 Q 

12 a 

lauijiid 

2i2PC’l3 

»z 

130 

331 ISOftri 

2%pc T6_ 

(81 .0 

132 

351 

161ft 

Z%pc'20 

(813) 

137 

153 

15<H 

(97.7) 

3 39 

153 

128% 

*%*f3 m 

— fl3S.1| 

138 

353 

is% 


D6terKirtotar*8%m. 

Rstug* 5% 03 

Quebec Hyrto9% 68 

SAS 1009 . 


1000 97% 
_ 500 104% 
-500 99 

2000 98% 

. 3500 97% 

_ 500 106% 
.1350 96% 
. 1000 un% 
. 1000 107% 
. 1000 UC% 
.3000 1W% 
.2000 105% 


spteieijgo 

9mdan6%03 

Tnrnoanoo Vafley 6 00 


.200 106%2 
. W00 97% 

_ 150 103% 
_ 200 105 

.1500 100% 
.3000 101% 
. 1000 99% 


i7jj Other Fixed Interest 


Temessw V*y&%CS 2000 fl9% 

Tokyo Ba: ftraer 8% 03 1000 99% 

Toyota Mow Oxit 7 07 1000 101% 

Unted Khgdom 6% 01 2000 102% 

Unfed Khgdom 7% 02 3000 104% 

WMDtavy6%01 1300 100 

World Barit B% 05 1500 99% 

Warid Baili B% B9 1500 105% 

□SJT9CHE MARK STBAKSTTS 

AiBWa 6% 04 2000 100 

3afefrWkHnL-Ftagnce699 - 2000 103% 

Boyrefeadre LB 6 06 1500 102% 

Credk Fbncdsr 7% 03 _ 

D^faftns»6%03_ 

DeutChe Be Hn 7% 03 _ 

Derate Fhasas 5% 04 . 

SC 6% 00 

OB 6% 00. 


.2000 108% 
.1500 105% 
.2000 KB% 
.2500 102% 
.2900 105% 


— Arid- 


M Usd Price £ 


Rrirt7l2a) _ 

hMefaeM 5% 01 


.1500 104% 
.3000 107% 
.1500 103% 


Astan bn 10% sc 2009— 

BTsse11%pc20lZ 

Ioalsi3%jit2006_ 


11%pc7Q07_ 


8(1 
9 55 
975 
761 
7.69 
802 
191 


7.40 121% 

770 134% 

- 138% 

46 

- 39d) 
765 127% 
635 83ti 
190 150ft 


_ 12312 114JJ 
134% 123 

— 141% 1J1% 

46 37% 

_ 39 32% 

128% 120% 

83 78% 

— 150J3 138% 
1450 133% 


KHN M Ftteiae 6% 03 2250 105% 

UOBaden-Wuertt8%08 2250 105 

0ntarto8%04 1500 104% 


100% 

♦% 

644 

102% 


6S7 

102% 

♦% 

720 

101% 


817 

118% 

<% 

957 

88% 

+% 

661 

105% 

4% 

628 

104% 

4% 

829 

94% 

4% 

850 

101% 

♦% 

6-12 

104% 

4% 

029 

95% 

♦% 

637 

105% 

4% 

6u48 

17% 

♦% 

756 

101% 

*% 

838 

®% 

4% 

656 

98% 

4% 

067 

98 

4% 

756 

104% 

4% 

609 

99% 

4% 

659 

99 

4% 

025 

106% 

4% 

6.43 

64% 

+% 

8(40 

102% 


6.10 

105% 

4% 

857 

108% 

4% 

650 

99% 

4% 

857 

28% 

4% 

031 

89 

4% 

6.14 

97% 

4% 

£62 

105% 

4% 

656 

99% 

♦% 

£99 

99 

4% 

832 

97% 

+1 

724 

108% 

4% 

635 

97% 

4% 

7.12 

101% 

4% 

652 

107% 

4% 

054 

1(0% 

♦% 

851 

104% 

4% 

657 

105% 

4% 

653 

105% 

4% 

638 

97% 

4% 

639 

1(0% 


623 

105% 

4% 

042 

100% 

4% 

6.10 

101% 

4% 

033 

W% 

♦% 

627 

99% 

4% 

652 

99% 

4% 

623 

182% 

+% 

673 

102% 


612 

104% 

4% 

627 

100% 

4% 

647 

99% 

4% 

654 

105% 

4% 

588 

100% 

4% 

650 

103^2 


461 

102% 

4% 

565 

108% 

-% 

547 

105% 

4% 

542 

no 


639 

102% 

-% 

530 

105% 

-% 

429 

105 


420 

107% 


425 

103% 

4% 

4J6 

105% 

4% 

523 

105% 

4% 

557 

101% 


539 


Spain 7% 03 . 


.4000 110% 
-WOO 107% 
.3000 104% 
.3000 105% 
.8000 110% 


&37 Frtnd 7% 99 . 


609 Sweden 4% 03 . 


- 500 44 

.1000 105% 

1000 101 % 
1000 107% 
-300 115% 
-300 110% 
.1000 104% 
-100 114% 

- 800 108% 
-400 115% 
- W0 103% 
. 450 120% 
-500 108% 
-TOO 32 
-BOO 115 


-15000 109% 
100000 114% 


. 100000 102 % 
- 30000 118% 
.300000 106 

.200000 118% 


100000 108% 
. 120000 120% 
- 30000 114% 
.125000 118% 


)Batc8%(B. 


75000 105% 
.250000 117 



PIT Node** 6% 06 H 1300 104% 

Bel Canada 10% 99 CS ISO 109% 

Bribh CtejrrtAi 7% 03 CS £250 110% 

Canada Mg 1 Hsg 8% 99 CS- 1000 106% 

Bee defence 9% 99 CS 273 109% 

MWbtRn 1001 CS 400 114% 

TteponTtiTri 10% 99CS 200 110% 

Ortat) B 03 CS 1500 ill 

OrSaTO Hyde B 02 CS 2000 114% 

OrSerta H/dro 10% 99 CS 500 109% 

Cater Ktswcfeank 10% MCS _ 16D 100% 
Quoboc Hydro 7 04 CS __ 1000 W5% 

Oabec Rw 10% 98 CS 200 107% 

Cared Etape 9 01 Ecu 1100 u< 

Craft fender 8% 04 Ecu 1000 112% 

Dsren»k&%02Ecu WOO 113% 

BSBOO&u 1100 103 


110 % 

we% 

104% 

105% 

110 % 


44% 

106% 

104% 

103 

115% 

1W% 

MB 

114% 

106% 

1W 

104% 

122 % 

106% 

32% 

n5% 


108% 

114% 

115 

117% 

108% 

119% 

WB% 

133% 

114% 

118% 

105% 

117% 


100% 

100 % 

104% 

104% 

110 % 

110 % 

108% 

109% 

114% 

1W% 

111 % 

114% 


!U0 

137 

108 

404 

5A7 


454 

2.15 

212 

173 

423 

250 


Abbey NriTraraiyfl 03 £ _10Q0 102% 

&tt#) Lind 8% 23 Z ISO 107% 

Dresnaric 6% 98 E ; 800 9B% 

Drifenrarai7%03£ 500 '98 

fflBOSE 1000 103% 

ft*nd7 00E 500 99% 

Gem Welcome 8% 05 2 500 107 


102 % 

107% 

89% 

BB% 

108% 


HS8C Hridhga 71-89 02 E , 

Iriy 10% 14 C 

Japan Dev Bk 7 00 E 

Laid Seat 9% 07£ 

Onerto 11%01 E ^ 

Ftwegu8%08£ 

227 Severn Trent 11% 99 £ 

250 Tcfcyo Sac ftnw 11 01 E . 
TOCRn9%CGNZ( 


320 

111 

457 

163 

324 

420 

253 


World Bank 9 89 N2S 
ClBdl Local 6 Ol Ffir , 
Denmrefc 5% 89 FFr . 


Bee da Frane 8% 22 FR . 
FLOATWQ RATE NOTES 


-366 116% 
-400 127% . 
-200 99% 
-200 111 %. 
-W0 110% 
-250 105 

- 160 106% 

- 150 111 

— 75 W6% 

-250 102 

.8000 104% 

. 7000 102% 
.3000 12B% 


W7% 

118% 

1Z7% 

99% 

112 % 

1W% 

w5% 

10B% 


+% 

+% 

+% 

4% 

4% 

4% 

4% 

4% 

m% +%. 755 
107% 4% : 768 
t% 7 M 
' 4*1 
4.16 
6A2 


7 51 
&38 
7A0 
L53 
731 
728 
757 
7^3 
754 
7 SB 
771 
756 
773 

752 


W2% 

104% 

102 % 

.129 


BU Ofler Capa 


098 

nta 

151 

032 

154 

158 

115 

059 

153 

150 

151 
051 
142 


Nfaey feft Triasuy -ft 98 _ 1000 

ArgtrtsrfeGtabriRnQOT 708 

Cades ^4 01 2000 


Cansds-% 99 . 
CCCE 0 06 Ecu 


TWIT 


.209 


Connect* OS Rn -% 96 750 

3CF ai5 03 DM • 1250 

OtidlLyanfeftOO 300 

Fed Nat Mat -ft 00 WOO 

firfeid-%99 1500 


BS099 . 


MSBnkta9% 99. 

fertyOOSEcu 

«*A99. 


■ SO 


.600 


.1000 


.tan 


M001 Ecu . 


FMm)8%0TEcu. 
uy 9% 11 Ecu — 
ty 10% 00 Ecu. 


1150 115% 
-730 117% 
.2500 128 

1000 114% 


9% 01 Ecu — 2750 113% 

ADC 1099 AA 100 107% 

Gansu EKAucaafe 13% 99 AS . 100 115% 

BB 7% 99 AS 350 104% 

Nat Avista* Bri* 6% 99 AS _2£0 101% 

I020AS 1000 20% 

.126 105% 
.300 110% 


RSI Barit A 03 AS. 
State St NSW 9CE AS. 


Sh Nat Govt Rn 9 0? AS 150 110% 

WMd Berk At 00 AS 100 106% 108% 4%. 


4% 

4 % 
4% 
4% 
4% 
+% 
4% 
4% 

W9% 4% 

110 4% 
108 4% 

107% 4% 
114% 

112 % 

113% 

100 % 

no 

117% . 

128% 4% 
114% 
113% 

107% 

115% 

106% 

Wt% 

21 % 

106 

111 

110 % 


16(09 

1450 

454 
190 

556 

578 

457 
499 
6A3 
356 
5.74 
553 
471 
485 

007 

458 
523 

653 

523 

455 
45« 
657 
533 
492 
456- 
&B1 
676. 
520 
643 
BBS 
655 
545 
651 
583 


LKBBaden-mjsRfti-%98 . 1000 

Uoyds Bank Rep SaiO B00 

MfeytieftM 650 


NauScate ft 99 _ 

Ontario 0BB 

fertupl ft99DM_ 
drebecHjrtb 09B . 
RarieOn. 


.509 


.2000 


.2500 

-900 


.500 


Spate -ft 02 DM 2000 

S&feBkVckitaQOSga 125 

Sweden -% (71 — 2DC0 . 

UMedKhgdan-%01 —2000, 


9094 
9075: 
9957 
9951 
9975 
8954 
10Q34 
. 9845 

9951 
no <e» 

10QE6 

10033, 

99.77- 

10083 

9097 

90(31. 

9952 

q pa > 

icaw 
1Q127 
-9953 
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Second thoughts support sterling 


MARKETS REPORT 


By RkdtartJ Adams 
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Expectations ; within r > the 
currency markets that UK 
.interest rates are “on bold” 
receded yesterday, enabling 
sterling to gatu three - -pfen- 
nigs against, the D-Marfcdur- 
‘ ing trading la London. • ..' 

/ The pound's return above 
Vt&USi was aided by * reaKs- 
atlon . that , the Bank , of 
Eogland'Sr statement on 
Wednesday, -which said it 
vm time for a\‘fpawe! r . in 
monetary policy, by no 
means' ndwf'orit a rate rise, 
within the next few months. 

Sterling'e rise was again 
helped by -the strengfluif the 

US : dollar, which was sup- 
ported by a move qnt of yen 
following the continuing cor- 
icncy turbulence i /in South- 
east Asia:. . 

Tha -doUar cIosed against 
the yea in London at YU7A. 
up Y2j from the dose of the. 
previous day’s trading. The 
dollar continued to rise in 


. The yen’s weakness fol- 
lowed the announcement 
yesterday by Indonesia that 
it was abandoning its use of 
!■’ ’’a cunmcy. trading hand for 
the rupiah. In favour of a 
free float 

The move was forced on 
Indonesia after another spec- 
ulative attack. By. Wednes- 
day. Bank Indonesia, the 
central bank, had already 
spent $l.5bn supporting the 
currency recently. 

The rupiah quickly slid to 
a record low against the US 
dollar at Rp2£l&,. but recov- 
ered to around Rp2750. 

. The D-Mark and the pound 
took advantage of the yen's 
weakness, with sterling gain- 
ing Y4.5 to YIS7 and the 


D-Mark up near YB4 - its 
strongest for two weeks. 

The D-Mark also rose 
against the Norwegian and 
Swedish currencies, helped 
by market worries ahead of 
Norway's general election 
next month, and thin sum- 
mer trading volumes: 


Staffing 


Trada-wGagtited Index 
■ 110 — 


■ Pbntf faTMne Yotfc 


tag 14 I Latest— — Pm. cfen 

EspOt . 15885 15845 

1 alh 15863 15824 

3mtti 15832 1.5785 

ITT . 15673 1.5640 


B The return of sterling 
above DM2.32 was the result 
of second thoughts following 
the Bank of England's cam- 
paign to talk down sterling. 

. The Bank followed last 
week's statement by the 
monetary policy, committee 
with remarks in its latest 
Inflation Report suggesting a 
pause in rate increases. But 
Mr. Avinash Persaud, cur- 
rency analyst at JJ?. Morgan 
in. London, said yesterday’s 
movements showed 
increased scepticism above 
the length of any pause. 

“The Bank may be on 
bold, but the next rate move 
is certainly up, and it may 
be sooner than we think,” 
Mr Persaud said. 
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Mr Persaud also said yes- 
terday's moves suggested an 
unravelling of the market's 
premium on sterling as a 
safe haven for staying out of 
European economic and 
monetary union. 

“The weaker the Euro is - 
in other words, the more 
competitive the Euro is - 
the more difficult it is for 
sterling to stay outside,” Mr 
Persaud said. 


B Indonesia became the lat- 
est Asian emerging market 
to find its currency controls 
proving no match to the 
marketplace. 

The pressure had been 
building steadily on the 
rupiah after the turmoil in 
the Thai baht had abated. 
But it came to a head when 
its rate against the dollar 
reached the top of the old 
band at Rp26SL 

Analysts at Citibank in 
London say the short term 
range for the rupiah against 
the dollar is Rp2850 before 
appreciation sets in. 

The central bank has now 
moved its emphasis to inter- 
est rate targeting through 
tighter monetary and fiscal 
policies, although Citibank 
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CROSS RATES AND DERIVATIVES 


Bdghim (BFr) 

Denmark (DKr) 

Franca (FFr) 

Germany [DM) 

Ireland (K) 

inyy w 

Netherlands (FQ 
Norway (NKr) 

Portugal . (Es) 
Spain (Png 
Sweden (SKr) 

Switzerland (SFr) 

uk n 

Canada (CS) 
USA (S) 
Japan (Y> 
Ecu . . 


i Kroner, risaJi Raw, I 


m Kroaw. aad fl w u dWi Krona- par ilk I 
DM 125.000 per DM 


L 

H 

NKr 

BTi 

Pta 

SKr 

n 


CS 


K9I 

Ecu 

4737 

5467 

20.09 

481.1 

4093 

21.13 

3.996 

1354 

3.651 

2824 

3094 

2484 

2567 

2957 

1038 

266.1 

2213 

11.45 

2.185 

0386 

1978 

1422 

1873 

1335 

2901 

3343 

1230 

3003 

250.8 

1294 

2447 

1.013 

2238 

1.607 

1893 

1308 

977.7 

1.126 

4.146 

101.4 

8432 

4361 

0.825 

0341 

0.754 

0.542 

6336 

0.509 

2613 

3910 

11.08 

2709 

2259 

11.65 

2204 

0.912 

2014 

1448 

1703 

1359 

100 

Al 15 

0424 

1037 

8345 

0446 

0.084 

0935 

0.077 

0.055 

6332 

n rv» 

867.9 

1 

3.681 

8999 

75.03 

3372 

0.732 

0.303 

0.669 

0481 

5639 

0451 

2358 

2.T17 

ID 

2443 

2033 

1032 

1.969 

0323 

1317 

1306 

154.0 

1226 

9645 

1.111 

4990 

100 

63.38 

4302 

0.614 

0.337 

0.743 

0334 

63.00 

0302 

1157 

1333 

4906 

1199 

100 

5.160 

0976 

0404 

0.692 

0341 

7535 

0302 

2242 

2383 

8.508 

2324 

1833 

10 

1.681 

0.783 

1.736 

1242 

1484 

1.168 

1185 

1366 

5.028 

1229 

1023 

52B8 

1 

0414 

0314 

0357 

7743 

0317 

2884 

3300 

12.15 

2869 

247.6 

12.77 

2416 

1 

2207 

1387 

187.1 

1490 

1297 

1485 

5302 

1345 

1122 

6.787 

1.094 

0-453 

1 

0.718 

84.75 

0375 

1805 

2980 

7.855 

187.1 

158.0 

8951 

1.523 

0330 

1.381 

1 

1173 

0.939 

1531 

1.784 

6483 

1M.7 

1324 

6329 

1291 

0335 

1.180 

0348 

100 

0-796 

1923 

2215 

8.154 

1993 

1662 

8378 

1.622 

0.671 

1482 

1.085 

125.8 

1 

Otoi Roto Yon; Esaxto. L>e end taat 

■ pa too. 









All Futures, Options 
& Margined Forex 


Contact James Allan 
TeL 0171 337 3999 
ftx: 0171 337 3997 
Web She: hi nrV/wwu'.eni .co. ok 





x H ...^r S a feK tt5B 


TTt 


1 OR ACC 

-I.- itf'j.: li 

w 

to! 

roTtiid 


u 0500 565717 


1 0MM) Yen 123m per Yen 100 


Market-Eye 


Open 

' Latest. 

Change 

High 

Low 

Esl vol Open int 


Open 

Uted 

Change 

High 

03460 ; 

. 03428 

-00033 

03485 

03424 

50,727 

114,563 

Sop 

03887 

03545 

-03142 

03620 

PJMgfl 

03457 

-09038' 

0_51Pff’ 

05457 

829 

4374 

Dec 

03724 

03668 

-00133 

03732 

05528 

05525 

-09001 

03528 

03525 

382 

1954 

Mar 

08825 

- 

- 

- 


>•;< . f : 0800 321 3211 

wv*.m3r»et-eK.ro.u 1 ' 


i (1MM) SFr 125,000 per SFr 


I FUTURES (I MM) £82.500 per £ 


03583 . ^03060 Q3631 0.8680 15422 52388 Sep 

03854 -03057 0.8886 06854 222 2391 Dec 

Mar 


13822 13828 +00008 13878 1.5768 7338 51,443 

13756 13800 +00034 13800 13750 118 1.087 

----- 40 208 


TiNFORE 


INTEREST RATES 

m 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 14 Ecu cea Rale Change H +/- hwn % spread Dlv. 


For more info and FREE demo due coll: 

+44 (0)171 405 1004 


P.=3l iir.e global 
coverage c: 
equities, Currencies. 
Derivatives. £:r.d$. 
Ccnir.c cities 
3^3 fierts 


rates against Ecu on day can. rate v weakest M. 


mterbonk Ststflng - g± 74-^1 7^-7 ?>* - 7i« 7% - 7* 7ft - 7ft 

SUrtng CDs . - * • V ‘ 7ft - « 7ft - 7ft 7ft - 7^ 7» -7ft 

Treasury E»a - .,1 . «H - 0H .7 - 6^ . - 

Bank BBa ' - - 7 -6il 7ft -Bft 7ft - 7ft 

Local authority dope. 6% - 6% - 8% 7ft - 7ft 7ft -7ft 7^ - 7ft 7ft - 7ft 

Discount Market deps 6% r Bit - 8ft 


- -i"' ‘4-’’^-' St 


UK clearing bar* base lendng rate .7 per cent tram Aug 7. 1997 

• OplDl 1-8; • • _■ 341. 6-6 . 9-12 

month. luutdi months -niuKla nionilw 

Cans of Tax dep. pnoo.ooq ' 2>z . &i -5 ■ ■ 5 4ft 

Cana cdTWi flap, under Cl COJMO ta aftpo, OapoWta wSh o aw n lor caWHftpa. 


fretand 0.788706 

Rntand 535424 

Italy 190848 

Portugal 197388 

Spate 183328 

Denmark 734555 

Nathertenda 2.1607B 

G er man y 1.92573 

Austria 13348S 

Belgium 39-7191 

France 845883 


0.741930 

530364 

1925.92 

199.720 

166355 

730397 

221923 

137006 

133624 

40.6840 

B.64127 


-0.000141 

+0.00613 

-338 

+0.034 

-0318 

-030069 

+030053 

+030068 

+0305 

+03137 

-030147 


p£ay with u$ 


WrcnaparhneimntyandfiKxad ptojbth^adoxvav 
USaatebL Haua 730aa • 9.15pa. Areoaftapanad wKai4B bn. 



1.14 -12 

038 -15 

034 -17 

031 -23 

a 50 -17 
038 -18 

030 -24 


I For oumr* prices ’Metaod OobmI 4 page 699 
Fw bredure ond ooobxfton (orm cdk 0T71 -550 8500 


For a 

Great Spread 
of Bets 


Aue. tender me of dtacoura on Aug A, ateOOpc- B»0 teed raw Sdg. Bmort Rmnee. Uak» 
i*> my AT 31, 10B7. Agreed rea to pwtod Adq 26. teB7 to Sep 23; ISW. Scbm a azrpc. 
Fbtoaica into nr potod M t. 1M7 la Jut 31. rm, Steerae W 8 V 7J»6pe. Flrwoca Home 

Bme FtoeTpc tore Aug i. 1H7 . 


■ ■ : i 

•* <■ ^ 


NON ERM MEMBERS 

Oraece 295268 306301 -0389 432 -130 

UK 0.793103 0377922 +0300102 -14.52 2030 

Ere cereal itoreeM by the BiBpate C i x ieiba a LCUrencire are wdreototeprehareWiwqiii. 


The new Weekly Petroleum Argus 

V.’sek'.y in&Hgence br.-sfen ensrgy. in-'ostn'sn; &r-j poizes 

Petroleum Argus 

CALL TOW for a FREE ~FIAL !o r-sv.i -TV- 255 3752 


I tou aregecf^KWetoEocepaMfciedrernderetreiaeabcwwncvXS re gaiciawwetlwMIe. 
b te reenwwaxeaa: the pacaaageiWlBrewib w reen die arete nretwi and Ere oenuwrew fare 


renency. and the mMpun p o ute a d 
rered nee. 17W82: Gtoteg aapoto 


dareitan of ma anenaYe wertte rare bom re Ere 
A **rema« aiaaated by to FYwrtfl Three. 


i gaoKTH simM nmnis (uffq £500300 points of 100 %- 


■ PWIAPKLPWA 88 C78QPT10W8 £31350 (came per pound) 


TteFT GCIDS TO WOBU> CURRENCIES, pteUed In Meade 1 ! 
Kinfapcr red oreatagimx 200 aaeadn.il now arebUe by iteBob to feieetag 
aadMfnmt&efcBipalKhadaiaryaatottoteac.anerffM. 
OOiareteaxgdaSpftdBcteapmtodtepUaxiIIeAeriSaxinratoiai 
eohidetteOKpiBKBJqpbaee+44171 87343nfcrdeaibeeCIqr&aelra»tereR. 


-• ' ' 

** t' 

Sep 

Open 

92.78 

Sett price Change 
82.77 +091 

«gh 

92.73 

Low 

82.77 

Get- vol Open InL 
8979 • 109454 

Strike 

Price. 

Aug 

- CALLS — 
Sep 

Oct 

Aug 

— PUTS 

Sep Oct 


Dec 

9234 

8235 

+033 

92.66 

9233 

9741 

123548 

1370 

135, 

233 

2.78 

013 

131 237 

“ 

•;?. - 

Mar 

9231 

O'? ft? 

+003 

9233 

0230 . 

590* . 89634 

1380 

030 

1.71 

234 

032 

290 2.74 


i .- 

Jun - 

9233 

9232 

+092 

92.54 

9231 

24T4 

88241 

1390 

031 

. 139 

131 

074 

234 331 

•v •" _V 

- " l ;.i j - ■ 

Sap 

9234 

9235 

+003 

9236 

B233 

1388 

54889 

Piariow dw** wL Cab 1310 Puts 1,730 

Piw. day's open mu cate 363S1 Ptaa 38374 


I on APT. AS Open Manat to a* tor prentoM my. 
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further information. p!ea=e contact: 
Jeremy Nelson 
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appears in the UK edition every Monday, 
Wednesday & Thursday and in the 
International edition 
every Friday. 

For further information please contact: 
Toby Finden-Crofts 
+44 0171 873 4027 


Financial Times 


jfi" 


WORLD INTEREST RATES 


MONEY RATES 


said the current level of high 
rates is unsustainable and a 
burden on the economy. 


■ The dollar's strength yes- 
terday was more a reaction 
to events elsewhere than to 
any fundamental reasons, 
analysts said. 

A modest rise in US indus- 
trial production in July, cou- 
pled with a drop in capacity 
utilisation, had little impact 
on the dollar. The data con- 
firmed the established view 
of good third quarter growth 
with low inflation. 

Also cited were the unin- 
spiring comments following 
the meeting between Mr 
Lawrence Summers, the US 
deputy Treasury secretary, 
and Mr Eisuke Sakakfbara, 
Japan’s vice-minister for 
international affairs. 

The pair said they dis- 
cussed topics including mon- 
etary co-operation with 
emerging markets, but said 
nothing on the dollar or the 
yen. except that their policy 
had not changed. 
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EURO CURRENCY INTEREST RATES 
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NOTICE OF REDEMPTION TO THE HOLDERS OP 

GLENFED, Inc. 

7 3/4% Convertible Subordinated 
Debentures Doe 2001 
*ISIN US378671AA97 
Redemption Date: September 16, 1997 

NOTICE IS HEREBY (3YEN dud, pursuant to the provisions . 
of tfae Indenture, dated as of March 15. 1986, between Glendale 
Inves tment Corporation (die “Company") successor by merger to 
GLENFED. Inc., and The Chase Manhattan Bank, formerly lmown 
as Chemical Bank, successor by merger to Manufacturers Hanover 
Trust Company, as trustee (the Trustee"), the Company has exercised 
its option to and will redeem on Sqxeuber 16, 1997 (the “Redemption 
Date") all of hs Chen outstanding 7 3/4% Convertible Subordinated 
Debentures Due 2001 (the “Debentures"). The redcrxqKkn price will 
equal 1 00ft of the principal amount thereof, together with accrued and 

unpaid interest from March 15, 1997 to the Redemption Date for afoul 

paymem of Si, 038.97 for each SI, 000 principal amount of tiieDebeo- 

tucs (the ‘lledeniptiotiPrice’O- The Redemption fftice will become dne 

and payable on the Redemption Date, and interest on the Debentures 
will cease to accrue an and after die Rcdenqxkm Date. 


The Debentures are convertible into shares of Oamiwqi Stock 
of Golden State Bancorp ("GSB”). The right to convert Debentures 
called for Redemption will te rmin a te at the dose of badness on the 
Redemption Date. If the Conversion Privilege is exercised, die holder 
of a Debenture wilj receive tho number of shares of Common Stock of 

GSB that remits from dividing dm principal amount of die Debentures 
to be convened by the current convers i on price of $706 .25 per share. 
No fractions of shares will be issued on conversion; instead of any 
fractional shares the Compan y shall pay a cash adjustment calcu- 
lated to die nearest l/!00th of a share by multiplying the dosing 

maket price per sha<e for the Common Stock on the date of con version 

by such fraction. Payment of interest accrued to the date of conv er si on 
on the Debentures stBiesdered for conversion »h»n be mnrf» npon 

conversion. 

In order to exercise the conversion privilege, the Holder of any 
Debenture t o be c onvened shall surrender such Debenture, together 
^ all u nmann ed coupons, to die office of any Conversion A gem. 
accompanied by a duly signed conversion notice as specified on the 
reverse of the Debenture. 


lit order to receive the Redemption Price or convert the Debentures 
mto share s of C ommon Slock, the Debentures, together with all 
unmanned coupons, must be surrendered to any of the Paying mid 
Conversion Agents listed below. 


« ■,inq m i n t o m 

Bnriters Trust Bankers Tract Banq 

Luxembourg S-A. Company, London Land 

P.O. Box 807 Corporate Trust & Aven 

14 Boulevard Agency Group 1000, 

FJ>. Roosevelt 1 Appold Street, 1st FI. 
Luxembourg Broad gate, London EC2A 2HE 


Banqae BrueBes 
Lambert SLA, 

Avenue Mamix 24 
1000 Brussels, Belgium 


Gt^M>ALEfiWB5IT«NrQ3RITKAT10^ 

O QjjAop as successor by merger to GLENFED. Inc. 
By: The Chase Manhattan Bank 

Trustee 

Dated, August 14, 1997 


•Wo representation is made as to the accuracy of rte 1SIN, either or 
printed on the Debentures or as contained at tiosNakeefltedemptioiL 


APPOINTMENTS 


SENIOR FIXED INCOME SALES PERSON 

Leading international investment company [«l u, 'j es * Sen ^ 
Sales Person who will be responsible for selling fixed income 
cash and derivative products to institutional investors m Ruaia. 
CIS and the Ukraine. Incumbent must be fully experienced in 
marketing and origination of fixed income and derivative 
products to a wide range of Russian institutional investors, and 
be folly aware of eastern European business and social cultures. 
Salary negotiable. Applicants, educated to degree standard, fluent 
in Russian in addition to English, with minimum five years’ 
relevant experience, to include two years’ experience in 
emerging markets, gained with a financial institution, should 
write, enclosing foil curriculum vitae to: 

Bn A5I92, One Southwark Bridge, London SE1 9HL 
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COMMODITIES AND AGRICULTURE 


Istanbul exchange launches gold futures 


By John Barham in Ankara 

Turkey begins its first experiment 
with financial derivatives today 
with the inauguration of gold 
futures trading on the Istanbul 
Gold Exchange. Although the 
country has suffered decades of 
heavy inflation, its rapidly devel- 
oping financial markets have 
never been able to hedge their 
financial positions, except in 
expensive one-off deals. 


Mr Kaan Aytogu, exchange sec- 
retary-general, said that although 
the contracts would be based on 
gold, they would enable all partic- 
ipants in the financial markets, 
including banks and foreign 
investors, to reduce risk- The 
exchange has hitherto dealt only 
in physical gold, with turnover 
hitting a record 32.43 tonnes last 
month. 

The exchange hopes derivatives 
will boost turnover as trading 


becomes driven by far larger 
finan cial markets, rather than the 
parochial jewellery market. The 
exchange was established two 
years ago to service Turkey's jew- 
ellery industry and lure into the 
financial system some of the large 
amount of gold believed to be held 
by individual savers. 

Turkey la trying to build Istan- 
bul into a regional financial cen- 
tre. It already has the region’s 
largest stock market and earlier 


this year opened an offshore mar- 
ket for tax-free trading in foreign 
stocks and Turkish eurobonds. 

In principle, hedging require- 
ments of Turkey’s banks alone are 
considerable. At the end of 1996 
they had accumulated hard cur- 
rency short positions of S&52bru 
which they used to speculate in 
local equity and bond markets. 
They boosted returns by betting 
that Turkey's currency would 
appreciate in real terms. 


A banker said the exchange 
would have to offer very low rates 
for speculators to carry their posi- 
tions, given the sizeable returns 
to be had from carrying short 
positions. He said the underlying 
physical market lacked depth and 
"the range and scope of contracts 
are better at European gold trad- 
ing centres In Zurich or Geneva.” 

Istanbul is also handicapped by 
its use of non-standard gold. Inter- 
national markets trade in 99-99 


per cent pine gold, whereas the 
Turkish market has used a less 
pure standard. Mr.Aytogu said the 
exchange was trying to convince 
local dealers and jewellers to 
adhere to international standards. 

The fixtures contracts are mod- 
elled on those used on. the New 
York Mercantile Exchange, the. 
world’s leading gold market. How- 
ever, dealing and clearing costs in 
Istanbul have been lowered sub- 
stantially to attract business. 


Report warns 
on grain prices 


By Heather Bourireau 
in Washington 

Shrinking supplies of grain, 
leading to rising prices, may 
cause economic and political 
instability in the near 
future, according to a World- 
watch Institute report to be 
published tomorrow. 

Mr Lester Brown, author 
of the report, titled The Agri- 
cultural Link, says food sup- 
plies could be the first area 
in which environmental 
deterioration, will cause eco- 
nomic distress. 

Grain prices have risen in 
recent years and in early 
1996 briefly doubled, with 
wheat at more than $7 a 
bushel and corn at $5.54. The 
US Department of Agricul- 
ture, however, contends that 
prices for agricultural com- 
modities have declined in 
real terms over the long run. 

The Worldwatch figures 
appear to chime with those 
published by the USDA. 
which forecast earlier this 
week that worldwide grain 
production is expected to 
decline from 1.867bn tonnes 
in 1996 to l-851bn tonnes this 
year. However, this year's 
projection is a significant 
increase from 1995’s l.709bn 
tonnes. 

Mr Ed Allen, an economist 
at USDA, believes global 
grain production will be able 
to keep pace with increased 
demand, with only a slight 
upward pressure on prices. 


COMMODITIES PRICES 


Improved productivity, par- 
ticularly with soyabeans and 
com, has left grain markets 
"tight but reasonable". 

However. Mr Brown esti- 
mates that if prices continue 
to rise, the 1.3bn people who 
subsist on $1 a day or less 
will be unable to feed their 
families and will "take to the 
streets". 

His warning extends to 
multinational corporations, 
which will, he argues, see a 
decline in their earnings, 
while the world's stock mar- 
kets will come under pres- 
sure. Ultimately, he asserts, 
the international monetary 
system will be at risk if solu- 
tions to underlying ecologi- 
cal disasters are not found. 

In his view, global envi- 
ronmental problems such as 
deforestation, greenhouse 
gases and air pollution may 
contribute to problems in 
grain production. However, 
he singles out water scarcity 
as the most influential fac- 
tor. "Seventy per cent of all 
the water pumped from 
underground or diverted 
from rivers is used for irriga- 
tion. Thus, if we face a 
future of water scarcity, we 
also face a future of food 
scarcity," be says. 

He contends that to avert 
an international disaster, 
nations must focus on cli- 
mate and population stabilis- 
ation efforts, protecting ara- 
ble land and water from 
conversion to non-farm use. 


Finding a way forward for gold 

Kenneth Gooding examines the arguments for and against hedging 

r ■ 1 HF. PROS: .Smith : : - : ■ - enlr! fn the nast three ves 


T HE PROS: South 
Africa's gold mining 
industry's reluctance 
to hedge its output has put it 
In a precarious position. 
With the gold price near $320 
an ounce, only five of the 
republic's 30 mines are prof- 
itable: Anglo Gold's Ergo. 
Elandsrand and Vaal Reefs; 
Gengold’s Beatrix; and Gold 
Fields’ Driefontein. 

Making these points in 
Mining Journal’s latest 
International Gold Mining 
Newsletter, Mr Paul Burton, 
the editor, also suggests that 
when the full cost of produc- 
tion is taken into account, 
"if the gold price remains at 
present levels for several 
quarters, many mines out- 
side South Africa may sur- 
vive, but few will thrive". 

His analysis shows the 
weighted average price 
received by the Australian 
gold minin g industry in the 
latest quarter - when gold 
fell to a 12-year low - was 
US$460 or $108 an ounce 
above the spot price. "What 
better endorsement for the 
aggressive hedging strate- 
gies of the Australian pro- 
ducers.” says Mr Burton. 
The received price was also 
well above Australian indus- 
try average cash operating 
costs of US$286 an ounce. 

In North America there is 
greater diversity in the 
approach to hedging because 
there are substantial non- 
hedgers. such as Battle 
Mountain, Homestake and 


Gold: w>rid forward selling positions 
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NewmonL This accounts for 
the average realised gold 
price being below Australia's 
at $385 an ounce, or $33 
above the spot price. North 
American average cash oper- 
ating costs were $237. 

The South African average 
received price was $362, only 
$10 an ounce above spot, and 
not much ahead of average 
cash operating costs of $312. 

Mr Burton says total costs, 
rather than cash operating 
costs, determine profitabil- 
ity. An average $53 an ounce 
should be added to North 
American cash operating 
costs to arrive at total costs, 
while in Australia the figure 


ranges from US$23 to $158. 

Companies outside South 
Africa best placed to remain 
cash-positive at current 
prices include Barrick Gold 
(notional gflfth marg in $224 
an ounce;, Delta Gold ($229), 
Aurora Gold ($215) and Nor- 
mandy Mining ($215). 

T HE CONS: In a pas- 
sionate denounce- 
ment of hedging by 
gold mining groups, Mr 
Julian Baring, who until 
recently headed the Mercury 
Asset Management mining 
investment team, says some 
companies claim they have 
made paper profits totalling 


USSIBbn by selling forward. 

“Unfortunately for their 
shareholders, the stock mar- 
ket has rewarded their per- 
spicacity with a fall of $13bn 
in the market capitalisation 
of the gold industry, seven 
times the figure they have 
reputedly saved,” he says in 
letter to investors in MAM'S 
Gold & General Fund. 

Mr Raring also points out 
that, measured against the 
recent gold price peak in 
February 1996. the industry’s 
value has dropped by $30bn. 

On central banks, Mr Bar- 
ing says that, taking their 
cue from the miners, they 
have sold 1,306 tonnes of 


gold in the past three years. 
“This represents a mere 4 
per cent of their, total gold 
reserves and raised only 
$15.7bn. But by selling it. 
they have been instrumental 
in reducing the value of 
what remains by $68bn. 

“The reason given for sell- 
ing the gold In the first place 
is that it is a non-income 
producing asset and that by 
selling it the proceeds can be 
reinvested to give a return. 
Never mind the diminution 
of capita] suffered in the pro- 
cess. From where I sit this 
looks like sheer madness." 

Mr Baring says selling by 
miners and central banks 
helps only speculators, who 
know they are sure to make 
profits by selling short 

He says investors should 
“keep their cheque books in 
their pockets until the min- 
ing industry wakes up to the 
reality that we actually want 
the risk that forward sales 
are designed to remove. We 
want the risk of the gold 
price going up. because we 
recognise that gold Is funda- 
mentally cheap.” 

Mr Baring points out that 
gold companies will not have 
the money for exploration 
and new deposits will not be 
discovered. 

"Now the gold mining 
industry must add value the 
hard way, just like the base 
Triple! mining industry had 
to learn to do. They have got 
to become more efficient and 
mare focused." 



demand 
in US 
lifts oil 


MARKETS REPORT 


By. Robert Canine, Kenneth 
Gooding and Gary Mead 

Surging demand in the US 
lifted world oil markets yes- 
terday, with Brent Blend for 
September delivery, up - 28 
carts to $19.27 a barrel in 
late, trading on London's 
International Petroleum 
Exchange.- 

Fears about resumed Iraqi 
oil exports took a bac* seat 
to concerns about a pbssflbto 
tightening of gasoline sup- 
plies in the US. 

Traders said problems 
with a 110, 000. banal a day 
catalytic cracker at Exxon’s 
Baytown Texas refinery 
underpinned the perception 
of a tightening "of 
supplies. Stronger than 
expected demand .'during the 
g rimme r holiday season has 
left US gasoline, stocks at 
near historic lows for this 
time oftheyear.- 

-On the London Metal 
Exchange, the options-re- 
lated technical squeeze In 
the aluminium ■•-market 
flared up again. The, pre- 
mium for metal for ihunedit- 
ate delivery compared, with 
aluminium for delivery -in 
three months, which had 
virtually disappeared, on. 
Wednesday, jumped to $14 a 
tonne. 

The renewed tightness 
helped lift three-month alu- 
minium . above $1,700 a 
tonne again, to close: at 
around $1«720~. . 

A subdued day's trading 
in soft commodities on the 
London International Finan- 
cial Futures Exchange saw 
the September contract for 
rotrasta coffee dose just $5 
up at $1,515 a tonne, amid 
trading described by dealers 
as lacklustre. 

On the New York Coffee. 
Sugar fold Cocoa- Exchange 
the September contract fell 
0.10 emits a pound to 183 
cents before midday. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices (tarn Amalgamated Metal Trading) 

■ ALUMINIUM, 86.7 PURITY ($ per tonne) 


Precious Metals continued 

■ GOLD COMEX (100 Troy at; S/taoy az.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes: E per tonne) 


SOFTS 

■ COCOA UFFE (10 tonnes; C/IOnne) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000bK cents/Us] 



Cash 

3 nrihs 

dose 

1721-22 

1707-08 

Prevkxas 

16S7-99 

1685-86 

HkjtVlow 


1716/1690 

AM Official 

1730-31 

1703-5 

Kerb done 


1700-701 

Open InL 

291558 


Total ddy tumow 

87.798 


■ ALUMNKIM ALLOY (S per lonne) 

CtoBB 

1482-87 

1510-12 

Provious 

1475-85 

1505-10 

High/low 


152071505 

AM Official 

1480-90 

150515 

Kerb dose 


1507-12 

Open m. 

5,537 


Total daffy farowr 

838 


■ LEAD (S per tonne) 


Close 

507-98 

611.512.0 

Previous 

590.5-15 

6057 

HlgMow 


614/605 

AM Official 

5825-3.0 

607-6 

Kerb cloee 


61512 

Open int 

35.772 


Total drily turnover 

5.880 


■ MCKEL (S per tonne) 


Close 

6565-75 

6670-60 

Previous 

6485-95 

6596-602 

HlgMow 

6610/6580 

6730/6540 

AM Official 

66051 D 

6670-00 

Kerb dose 


6715-20 

Open ni. 

55,863 


Total daffy nmover 

25,727 


■ TIN (S par tonne) 



Close 

5360-90 

543540 

Previous 

5310-20 

536570 

HlgMow 


5480/5400 

AM Official 

5375-60 

5435-40 

Kerb dose 


5415-25 

Open bit 

15,915 


Total daly turnover 

3,783 


■ ZINC, special high grads (5 per tonne) 

Close 

1633-38 

1517-19 

Previous 

1588-01 

1485-86 

High/low 

163671833 

152Q71500 

AM Official 

1636-7 

15157 

Kerb close 


151520 

Open mt 

96.359 


Total drily turnover 

29550 


■ COPPER, grade A (S per tonne) 

dose 

2203-98 

2285-68 

Previous 

2308-10 

229592 

HlgMow 

2296 

2295/2266 

AM Official 

2283-5 

227571 

Kerb dose 


227571 

Open fat 

130.672 


Total daffy turnover 

38,037 



■ LME AM Offfctei OS ratac 1.5844 

LME Closing SIS rate 1.3875 

Sptt 1 .3368 3 BSE 1 .5813 6 hIk 1S75E 9 0*K 15707 

■ HIGH GRADE COPPER (COMEX) 



Son 

psyi 


Opal 


price drags Bgb Low 

Yri 

W 

Aq 

103.60 

-1.40 105.50 103.50 

185 

2285 

Sap 

103.80 

-1.35 10600 10X20 

2837 21,108 

Out 

103.60 

-1.05 105.45 10390 

21 

1,762 


10280 

-0.75 10380 10250 

19 

1^86 


10260 

-050 104.00 10225 

732 

6J07 

Jib 

102.10 

-055 103.30 103.30 

12 

673 

Total 



AZ74 43^61 


2 months — 

3 months 

Steer Fbr 
Spat 

3 months 
S months 
i yeer 
Gold Cotes 
Krugerrand 
Maple Leef 
New Sovereign 


.3.10 12 months. 
-3.39 • 


-3J5€ 



Srit 

Oefe 




0p« 


sea 

Day's 




Open 


Sett 

Difa 



Open 


Salt Day* 

Opai 


pries rhioyfl B^b 

low 


M 


price change Hgh 

Low 

W 

M 


price change 

m* 

Iter 

tM M 


Plica change Ugh Low VM 

M 

A*R 

3242 

-28 

3268 

3232 

169 

638 

Sep 

83.60 

-055 

83.75 

63.75 

10 

191 

Sep 

1014 

-12 

1029 

1018 

608 20262 

Aeg 

66.575+0500 66.700 68250 3330 

6503 

Sep 

324 J 

-27 

- 

- 

1 

2 

■ov 

86^0 

-055 

8750 

8650 

61 

3551 

Dec 

1043 

-12 

1059 

1043 

967 42525 

Oct 

69.825 -0.Q2S 69575 89550 M73 

51480 

Oct 

326.1 

-2.7 

3291 

324.fi 

1.403 15215 

Jan 

8880 

-870 

8925 

8850 

45 

2862 

Mar 

1065 

-13 

1080 

1064 

566 50404 

Dec 

72225 -0.100 72400 72100 1423 

21,131 

Doc 

328.0 

-27 

331.4 

3?fiB 50228 

116k 

Bter 

9060 

-4170 

9150 

0150 

5 

1,779 

Hay 

1081 

-13 

1096 

1083 

122 21,618 

Feb 

73525-0.150 73. BOO 73550 1,104 

105M 

Fd» 

329L0 

^27 


328.7 

170 12872 


9280 

-1JJ0 

9325 

9250 

55 

890 

Jri 

1096 

-13 

1108 

1102 

88 7,530 

Apr 

75.175+0425 75250 75575 261 

4540 

fa* 

3312 

-27 

3329 

3312 

31 

5242 

Jri 

94.60 

-1.00 

- 

- 

- 

38 

9*0 

1111 

-12 

1125 

1123 

70 10355 

JUa 

7 1525 -a 125 72200 71.900 471 

2J48 

Trial 





642B22D1.1M 

Trial 





176 

9511 

Trial 





3436 174481 

Trial 

13480 

97567 


PLATINUM NYMEX (50 Tray az: Vtrcry ozj ■ WHEAT CUT (5,0Q0bu min; cente/KH) bushel) 


Oct 

4278 -35 

4314 

4215 

1.195 11.787 

Jan 

418.0 -za 

4155 

413.1 

9 2587 

Apr 

4135 -2.8 

412.0 

4074 

1 415 

Trial 




1208 14,790 

■ PALLADIUM NYMEX (100 Troy Ot: SAroy or.) 

Sep 

20955 -ADO 20955 20955 

548 3,710 

Dec 

199.85 -640 199.85 199.85 

101 1577 

Mar 

193.85 -640 193.85 19355 

- 136 

Jm 

192.35 

- 

- 

- 107 

Trial 




64B 5530 

■ SILVER COMEX (5,000 Troy az: Canb/lray ozj 

Am 

4395 -102 

_ 

_ 

_ _ 

Sep 

4405 -102 

4324 

4365 20543 48589 

Dec 

4474 -m3 

4584 

4410 

2549 21285 

Jan 

448.6 -105 

- 

- 

20 

Um 

453.4 -10.4 

4834 

4524 

89 19458 

Hay 

457.4 -194 

4624 

4620 

20 3423 


Total 23,223 90,138 

ENERGY 

■ CRUDE OIL NYMEX (1.000 barrels. S/barrel) 

latest Day's Open 

price change ngh low Yd M 

Sip 20.20 +0.09 20.45 20.12 45,683 75,063 

Oct 2050 tfl.11 20.58 2032 41550 75.071 

dev 20.55 +0.08 20.73 20.41 7.534 40.161 

Dec 2059 +0.09 20.71 20.45 8264 49,945 

Jan 2059 +0X9 20.70 2048 2.808 28J6S 

Fab 2055 +0.06 2052 2051 799 14541 

Total 113,715445506 

CRUDE OIL IPE (S/barra/) 


lECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices ajppfeflriy N M RtehaehM) 

CSofcJfTray az) S price £ «Mv SFr equlv 
Close 326.10-326.60 

Qpantog 3272M27JS0 
Morning f» 327 .30 207.008 J94.616 

Aft*,™** fa 326.15 20SJJ82 488.400 

De/fi Wgh 32750-32750 
Day's Low 325.7D-3S&00 
Prawns doss 32JM&&M 
Loco Ldn Mean Gold Landkig Rates (\fe USS) 
1 month 2.77 6 months 3.41 



Latest Bay's 


Open 


price dkaoga Ngh 

Low 

Yd Id 

Sep 

1921 +022 1928 

1845 

9480 17.529 

Oct 

1932 +0.16 19.40 

1910 21.871 83480 

No* 

1941 +916 1945 

1925 

2287 19187 

Dec 

1950 +917 1954 

1933 

1475 19416 

Jen 

19.42 +047 19.45 

1939 

591 15,864 

M 

1933 +043 1933 

1933 

42 6446 

Trial 



37293 173,174 

■ HEATING Oft. MYIEX (42400 US gaCsj c/US gafcj 


Lateri Day's 


Open 


price change Mgb 

inm 

Yd M 

Sep 

5910 +906 5655 

S5.74 14,746 35,753 

Oct 

5645 +907 5745 

5647 

8498 31474 

Ho* 

5745 +022 5910 

5740 

1,625 19103 

Dec 

5955 +917 5985 

5925 

1,498 19.899 

Jan 

5920 +927 5945 

5645 

307 15,480 

Fril 

5920 +917 5920 

5940 

43 8,046 

TOW 



27413149514 

■ GAS OR. PE (Stone) 




Salt Days 


Open 


price change Mgh 

Low 

VM lot 

Sep 

173.75 +3.75 174.75 171.75 

9130 23492 

Oct 

17550 +350 17625 173.75 

1291 14.056 

Mcv 

17725 +350 17900 17525 

449 9795 

Deo 

17950 +325 17940 177.75 

166 13,678 

Jh 

17900 +325 17925 17950 

40 9082 

Fab 

17925 +340 17925 17925 

120 9136 

Trial 



*477 79906 

■ NATURAL GAS PE (1400 Benax pm nr ton) 

Sep 

9930+0.130 9400 

9750 

190 580 

Ori 

19740 -0090 10.740 19650 

100 1205 

Trial 



540 6)010 

■ NATURAL GAS HWEX (10400 drOl; StonBtu) 


Uteri Oaf's 


Open 


price change Ngh 

Low 

Voi tat 

Sep 

2425 +0453 2491 

2.425 31,134 44447 

Ori 

2555+9062 2470 

2450 19227 34.140 


2535+9047 2450 

2466 

4.438 19443 

Dec 

2.740 +9047 2.750 

2698 

2482 10,467 

JpB 

2.745 +9040 1760 

2700 

2293 18238 

U 

2490+0440 2400 

2470 

1,612 13,706 

Total 



69841223,148 

■ UNLEADED GASOLINE 



NYMEX 142.000 US gte; riUS gtej 



pftroy ol 

US CIS equlv. 


Uteri 




Opra 

282.60 

447.90 


price dMPga * 

Low 

VU tat 

288.80 

45000 

Sb> 

67 JM 

+0.92 

67/40 

8990 29931 37,133 

291 20 

45930 

Ori 

01.10 

+028 

fflJSO 

6a75 14,154 22,678 

30005 

40945 

He* 

5980 

+0.10 

5900 

5930 

£498 9J55 

S price 

E equlv. 

Dae 

5916 

+0.15 

5930 

57 JO 

1,633 9545 

319-321 

201-202 

Jh 

5905 

+0.10 

5825 

57 JW 

499 9830 

- 

- 

M 

5970 

+0.40 

5970 

58 JO 

K 9508 

75-77 

47-49 

Tetri 





48584 18£BB1 


Sap 

35525 

-600 36125 355.00 

7,658 28080 

Dec 

370.75 

-7.00 377.00 370.00 1B276 K5© 

Har 

38225 

-975 38750 38120 

1525 15,676 

■ay 

38550 

-550 388.00 382.3) 

87 1546 

M 

38050 

-450 38450 379.00 

967 5016 

Bee 

396JJ0 

- - - 

2 

tow 



28013106,703 

■ MAIZE CUT (5,000 bu min; cents/56t> buahd} 

Sep 

28425 

+2.00 2B5JD 26050 23,407 43001 

Dec 

268.00 

+150 28850 26450 77.788150.100 

Mar 

Z75.75 

+200 27925 27150 10020 37,736 

May 

280.00 

+975 28050 27725 

2204 9,061 

Jri 

28250 

+125 28350 278.50 

4,363 15.188 

Sep 


-1.00 26900 264.00 

104 1568 

Trial 


121087 273038 

■ BARLEY UFFE (100 tonnes; E per tonne) 

Sap 

77.75 

-050 

- 142 

Pov 

80.75 

-050 8150 8150 

E 996 

Jan 

82.75 

-950 8350 82.75 

40 376 

Mar 

84.75 

-950 

- 268 

May 

8625 

-050 

19 

Total 



46 1081 

■ SOYABEANS C8T (fiJKDbc mfe cedaffiOfe bu«4 

Ang 

77250 

-950 79300 78800 

4580 5,794 

Sep 

65550 

-450 66200 64900 

6528 15096 

Bov 

611.75 

-3.75 614.00 60500 29096 79533 

Jan 

814.75 

-3.75 61725 61000 

1315 16560 

Mar 

63425 

-3.75 627.00 61900 

660 6079 

M«y 

63025 

-3.75 63050 625.00 

623 4306 

Trial 



44591 131002 

■ SOYABEAN OH. CBT (B0,000fas; cerrts/Ib) 

Aog 

22.12 

+917 2105 2102 

1051 1.194 

Up 

2Z27 

+924 2220 21.70 

4012 20030 

Oct 

2244 

+022 2220 21.87 

2357 15,118 

DSC 

22.79 

+929 2203 2207 

5,717 46343 

Jaa 

23.02 

+930 2201 22.40 

534 7571 

Mar 

23.35 

+030 2205 2267 

109 4364 

Trial 



16031 99.473 

H SOYABEAN MEAL CBT (IDO tons; S/ton) 

ABfl 

258 2 

+2.9 2SB5 254.7 

9268 7352 

Sap 

2282 

+97 2295 2263 

6,755 24,217 

Dd 

207.3 

-0.7 2092 2070 

3.641 15.1 36 

Dec 

200.0 

-11 2020 1990 10,183 41020 

Jan 

137.0 

-02 1975 16BO 

584 8315 

Mw 

1930 

-12 1940 192.0 

652 8,779 

Tetri 



26311 109,173 


* POTATOES UFFE (20 tonnes; E per (arms) 


MOV 

620 

_ _ _ 


a 

Mar 

119.0 

+90 - - 

- 


Apr 

1350 

+90 135.0 1290 

54 

1303 

May 

1450 

+60 

_ 

2 

Jen 

Trial 

1550 

+60 - 

54 

1313 


■ FRBGHT (BIFFEX) UFFE (SlO/mdax point) 


APg 

1312 

+7 

1312 

1305 

36 

756 

sep 

1387 

+18 

1380 

1375 

10 

5B7 

Ori 

1500 

+15 

1500 

1489 

109 

1505 

Jan 

1510 

+5 

1510 

1510 

5 

245 

Trial 

Ctaca 

Pm 



180 

son 

SR 

12H7 

1283 






PULP AND PAPER 

■ PULPEX OMLX |36; 24 air dry tom) 

Sett Day's op*> 

Nice change Ugh Low Vol tat 

Sap 540.00 -3.00 54000 54050 B 213 
D*= 56150 +350 581.00 561 00 5 134 

Tfltal 13 147 

FUTURES DATA 

AH tutmtB d^a supplied by CMS. 


Wool 

Pri«S dosed last week on a hopefully fiim 
nma. and this was confirmed in Australia 
di xtng the past th ree days. Maflett aid 
Company reports. Offemgs wen ufai a 
good deal higher than those originally 
BctotUod end continuing increases are 
expected far some weeks. Clearances at 
miction ware nevefthetees good, much bet- 
ter than when the wool market eased 
sharply at the start of the second week's 
W ng. The eestsn market indicator, after 
small fluctuations, closed 7 cents higher at 
703 AustraHan cents a kg. New Zeatend 
was generaly a sate dearer with the Indfca- 
tor at 489 New 7natanri onus. 5 carte in. 


■ COCOA CSCE (10 tonnes; S/lomes) 

Sep 1485 -14 1504 1482 1,717 8,774 

0k 1516 -11 1532 1511 Z3\9 34558 

Mw 1547 -10 1558 1542 233 25.553 

Hby 1570 -9 1579 1567 88 12350 

Jri 1590 -9 1598 1589 14 2J271 

Sep 1612 -9 1610 1610 22 3,721 

Trial 4428100367 

■ COCOA (CCOJ (SDB'3/tonne) 


tag 13 

Daffy 


Wee 

.117555 


Pm*, day 
1185.10 


COFFffi UFFE (5 tonnes: S/tome) 


Sep 

1515 

+5 

1535 

1485 2067 18050 

urn 

1530 

+4 

1550 

1501 

1.731 15055 

Jan 

1515 

+5 

1523 

1490 

486 6065 

Mar 

1495 

+11 

1510 

1465 

162 1.739 

May 

1485 

+8 

1490 

1482 

19 232 

Jid 

Total 

1480 

+8 

“ 

“ 

28 

4085 


■ COFFEE ■€' CSCE (37.500toB: cents/lba) 

Sep 184.55 +1.45 166.75 180.00 4,338 6.196 

Dec 168.05 *055 168J5 16450 2JA7 8548 

Mar 14820 -0.10 15250 14650 411 3,707 

Hay 143.70 -050 14E25 14360 49 1,131 

JN 139.70 -0.30 14250 14050 21 781 

Sep 135.70 -0.30 13700 137.00 5 292 

Tote) 7,178 20536 

: (ICO) (US oants/pound) 


Aug 13 

Comp, daily 

15 day unerase 


130.42 

13820 


Piwt day 
13257 
138.54 


WHITE SUGAR LIFFE (50 tonnes; S/tonne) 


Oct 

324 2 

+1.7 

324.6 

3224 

703 14,179 

Dec 

3210 

+10 

3210 

319J 

198 8038 

Mw 

324.1 

♦io 

323.8 

32 22 

328 7.938 

May 

322.1 

+1.7 

322.2 

320.fi 

355 1095 

Apg 

3190 

+0.7 

319.4 

319.4 

10 914 

Oct 

314.7 

+1.1 

314.5 

313.6 

126 2064 

Total 





1042 33,113 

■ SUGAR CSCE fl 12,000fbs: centetoa) 

Od 

11.55 

+006 

1107 

11.4 8 7.675 99,035 

Mar 

11.78 

+0.03 

11O0 

11.74 4,189 60,114 

May 

11.78 

+005 

11.78 

11.73 1,485 13,982 

Jd 

11.66 

+006 

11.68 

1162 1.465 8060 

Dd 

11.66 

+006 

1166 

11 61 1037 5,293 

Har 

1109 

+404 

11-56 

1106 

187 1,142 

Total 




18068188)288 


COTTON NYCE C50,00Q*w; cente/lbs) 


0d 

7448 

-438 

74.64 

7455 

434 10427 

Dec 

74.48 

-441 

74.74 

74.35 4.777 41553 

Mao 

75.73 

-0.44 

7400 

74B0 

S06 12461 

Hay 

7433 

-0.44 

7651 

7622 

247 4498 

Jd 

7605 

-0.35 

77.15 

7485 1,182 3559 

Oct 

753D 

-0J2D 

7450 

7520 

43 628 

Trial 





7587 78568 

H ORANGE JUKE NYCE (15.000nrK eentstos) 

Sri 

69.65 

-900 

7460 

6050 1,407 14443 

ter 

76.10 

-5.00 

8150 

7410 

784 10584 

Jan 

7480 

-5.00 

83.70 

7850 

238 5,088 

Mw 

8700 

-5.00 

8445 

8150 

379 3,357 

May 

83.80 

-5.00 

8550 

6350 

97 801 

Jri 

8475 

-400 

82.70 

9250 

121 431 


Total 


2515 34,708 


VOLUME DATA 

Open Interest and Volume date shown far 
contracts traded on COMEX, NYMEX. CUT, 
NYCE. CME. CSCE and IPE Crude Oil are 
one day in arrears. Volume & Open interest 
totals are tar all traded months. 


INDICES 

■ Beutera (Base: 18/9/31 = UCT 

Aug 14 Aug 13 month ago year ago 
1903.8 1903.6 1883.3 1945.9 

■ CRB Futures (Base: 1967 = 100) 


Aug 13 Aug 

24353 243. 

■ GSCI Spot 


12 month ago year ago 

09 

1970 - 100) 


Aug 13 Aug 
19650 194. 

LME WAREHOUSE 
Afamhium 
Akownim afloy 
Craapar 
Lead 
Nfckd 
zme 

TVl 


12 month ago year ago 
14 18259 200.65 

STOCKS (toMOM| 


+1.725 

to 

627426 

-240 

to 

64420 

♦1450 

to 

256,300 

-350 

fa 

118500 

+1260 

to 

57.642 

-2400 

u 

301.625 

+5 

to 

11240 


■ LEAN HOGS CME (40.00Qfi»: oenta/lba) 

Aug 79.150 -0550 79250 70550 1.907 5331 

Oct 73525 +1.100 73.175 72.100 3384 16316 

Dec 69:700+1.050 6B500 8&SM 718 6274 

Fab 68.400 +0.775 68300 87550 93 2578 

Apr 64.115 +0.825 64.100 632SD 21 1523 

Jut 67.650+0875 67.700 67-200 18 813 

Trial 8,161 34206 

■ PORK BELLIES CMS (40,000833: cantn/te) 

Aug 85550+1.100 86375 84500 230 818 

Feb 74525 +O.B75 75200 74500 1510 3523 

Mw 74500+1.050 74.600 73300 16 121 

Nay 74900+1200 74575 74575 13 = 

Jd 74550 - 74550 74500 1 16 

TOM 1246 4512 

LONDON TRADED OPTIONS 

Sbfta prion S tonne — Caffs — — Puts — - 

■ ALUMINIUM 


(99.7%) LME 

Sep 

Nov 

Sep 

NOV 

1850 

60 

102 

20 

52 

1700 

33 

70 

42 

75 

1750 _ ... 

15 

55 

75 

103 

M COPPER 





(Grade A) LME 


Nov 

Sep 

Nov 

2200- 

108 

124 

16 

62 

2300 

46 

75 

53 

101 

2400 

14 

42 

121 

176 

■ COFFEE UFFE 

Sep 

Nov 

Sep 

Nov 

1550 __ 

20 

101 

55 

121 

1600 ...... 

e 

82 

03 

152 

1650 

3 

68 

138 

186 

■ COCOA UFFE 

Sep 

Dec 

Sep 

Dec 

1000 

24 

85 

10 

42 

10S5 

11 

71 

22 

63 

1050 

4 

50 

40 

66 

M BRENT CRUDE 





IPE 

Sep 

Od 

Sep 

Oct 

1850 

. 

- 

25 

_ 

1900 

- 

- 

47 

- 

1950 

43 

76 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per bfirrd) +or- 

Dirtwl moi-aosw +4X380 

Brant Blend (dated) SI 9,05-0.09 +0530 
Burnt Blend (Sep) SI 020-924 +0530 

W.T.I. S2023-028W +4X320 

■ OIL PRODUCTS MME prompt (Jeffrey Cff (toonfi) 


Premium Gasoline 

5230-234 

+7 

Qua Off 

SI 73-175 

+3 

Heavy Fuel Oil 

$01-03 


Naphtha 

SI 94-1 06 

+1 

Jet fuel 

81SO-192 

+3.5 

Dtosd 

5178-180 

+4 

■ NATURAL GAS (Pence/therm) 


Bacton (Sep) 

9D0-9.10 

+0.15 

AMrotam Ape Tol London 077)1 359 6792 

■ OTHER 



Gold (per troy oz)* 

S326J6 

-1^0 

Silver (per tray azft 

430.00c 


Platinum (per troy ol} 

*426.00 

-6.00 

Patedium (per troy at) 

5215.00 

-8.00 

Copper 

IliOc 


Lead (US prod.) 

45.00c 


Tin (Kuala Lumpw) 

14.8Br 


Tin (New York) 

253J 


Cattle (Rve weight) 

00.10P 

♦0.68- 

Sheep (five weight) 

108 &p 

-<X26" 

Pigs (five wdghtff 

7DJ8p 

-5.32- 

Lon. day eugor (row) 

S860J0 

■4X90 

Lon day sugar (Wtri 

$34800 

+0.10 

Bailey (Eng. feed) 

Unq 


Mate (US No3 Yaffo*/) 

£108.00 


Wheat (US Dark North) 

Unq 


RuOber (Sap)V 

Bl.TSip 


Rubber (Oct)* 

62-OOp 

+1.0 

Rubber (KLRSSNol) 

251.0* 

Coconut OB (mi)§ 

562. 5y 

-75 

Patn Off (Malay.)! 

500.02 


Copra (PW|§ 

sssaoy 

-5.0 

Soyabeans (US) 

212JJ 

+X0 

Codon Outtoak'A’ Mu 

8145c 


Wodtops (643 Super) 

415P 




C par torn intsa ww uso. p v ■ 

r rtnggiAa. m Mrinsttn eoraa/kg. Y **tag. * Aug, * Sap. 
fLnvton Phywri. 1 DF Bamre ta n. 4 Man mate 
dace. ■ Chaw on aeriL t&nsd 01 U88 lead of pip 


CROSSWORD 


No. 9, 454 Set by ADAMANT 



ACROSS 

1 Look far food over a long 
rime (6) 

4 Giving impressive perfor- 
mance as doctor, a gradu- 
ate with habitual reaction 
( 8 ) 

9 Stun with sound of iron 
entering heart of college 
head (6) 

10 Dearth of society at Detroit 
perhaps (S) 

IS Bad slip , getting mark of 
approval from red pencil 
(8) 

13 Opposed to the Sp anish 
doctor’s material (6) 

15 What a difference when the. 
snow melts! (4) 

16 Forbid one to leave quiet 
feast (7) 

20 Coming right into a com- 
petitor (7) 

21 Deal successfully with 
work in the church (4) 

25 Hint about new dreamlike 
state (6) 

26 A second stride might lead 

to calamity (8) - 

28 He paints badly like an 
actor (S) 

29 The corn is ratten in the 
country, so open the bottle! 
( 6 ) .. ' 

30 Sit back in the hunt to find 
hit (8) 

31 Melancholy organ (6) 

DOWN . 

1 Castro being extremely . 
touchy about one showing 
loyalty (8) 

2 Come again? (8) 


3 Got the material for a spe- 
cial area (6> 

5 Some' of the fabric has 

become very deep to critoor 
(4) ■- 

6 Parson who v takes one's 

breath away (B),.. . ; 

7-Hit out m first woman at 

- take-away (6) . .. 

8 Predator firm -.with year’s 
on-target eamfogs 0&. i'- 
ll Cocaine distributed at sea 

■ co . •-:.>* 

14 Filthy, mollusc, - about a 

■- pound (7) :V; 

17 One drug ontop at another 

creates person- 

aUty (g) . M -V 

18 Reference '.to fellow over-, 
turning school' as wdl (8): 

19 Guards .headgear that 
would risk - damage, in. the 

bfoat.Cfo:..^’ i'-i- ' ■ 

22 CastJtcHZtQf^ableCSl - ■ - 

29 ‘Snapoqtof ft! (S); 

24 Cant somehow , get; father 
nix tmmsabcaeS® 

27. A crowd atthesarvlce (4> 

‘ Softrtian 5,453 



i. 




i. . 
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LONDON STOCK EXCHANGE 


Choppy session sees Footsie dip below 5,000 




MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 


A session that began with UK 
stocks in good heart ended with 
the market falling disappoint- 
ingly by the close, after several 
changes of mood. 

Once again. London was 
responding mostly to events in 
the US where the latest inflation 
news calmed jangling nerves and 
provided much needed reassur- 
ance about the short term course 
of interest rates. 

A Oil per cent increase in con- 
sumer prices in July was inter- 
preted by some as an indicator 


that rates will be left on hold 
after next Tuesday's meeting of 
the US Federal Reserve's Open 
Market Committee. 

Other economic news from the 
US. including weekly jobless 
claims, industrial production and 
capacity utilisation seemed to do 
no harm to market sentiment. 

The late slide in UK stocks 
took place against a positive per- 
formance from Wail Street, 
where the Dow Jones Industrial 
Average rose more than 30 points 
in early trading, before drifting 

back shortly after London closed. 

The US Treasury bond market 
was always looking good after 
the inflation news, with the long 
bond up around a half-point and 


helping UK gilts to consolidate 
earlier gain s 

UK market-makers said London 
shares had endured a difficult 
and choppy session. A firm open- 
ing. reflecting relief that Wall 
Street had rallied from its lowest 
levels overnight, was Followed by 
a flurry of keen buying interest 
and a widespread mark-up of 
prices after Wednesday's sell-off 
in London. 

That had been prompted by a 
clutch of sell programmes, one of 
which emanated from a big insti- 
tution lightening Its axposure to 
UK stocks. 

Worries about the possibility of 
another sell-off in US stocks 
wiped out the FTSE loo’s 29 point 


rise and saw the index slide 
below 5,000 over lunchtime. 

The US data brought a resur- 
gence of support for equities, but 
that subsequently petered out in 
the afternoon with marketmak- 
ers complaining of “indigestion'’ 
in the market, linked to a further 
brace of programme trades. 

By the close. Footsie was I2t3 
points off at 4.991.2. There was 
some comfort from the mid-cap 
and small cap stocks, with both 
sectors stubbornly refusing to 
mirmr the choppy performance 
of the leaders. 

The FTSE 250 ended 12.9 up at 
4,689.9, having touched a session 
peak of 4.690-4. while the FTSE 
SmaBCap closed at the day's 


best of 2,242.8, up 8.5. 

Marketmakers said that 
although London had disap- 
pointed yesterday there were few 
signs of any serious selling pres- 
sure across the broad market, 
outside the leaders that were 
being pressured by the pro- 
gramme sales. “As long as Wall 
Street and the bond markets 
remain firm, equities should be 
fine.” said one trader. 

Strategists were not so confi- 
dent Mr Richard Jeffrey at 
Charterhouse ■ warned that the 
market “is reacting to the bad 
news rather than to the good 
news." 

Turnover at 6pm was a rather 
subdued 77Llm shares. 


• ‘*7®'.— ? - yv-vv-' • 

: zgab 






Indie** and ratios 


FTSE 100 . 4991:3 

FTSE 250 4669.9 

FTSE 350 2404.1 

FTSE AH-Shara 2346-3? 

FTSE M-Share yield 3.35 


FT-30 . ’• 3198L2 " *110 

FTSE Noo-Hns p/e ‘ 2QD4 ■ jiajjg 

FTSEIOOFutSfcp 5002.0 _1&0 

70 yr 'GW yield. i7.10 7.15 

Long gBtfequtty.yld ratio- 2.12 2,14 


Best performing sectors. 

1 Diversified Inds 

2 Qas Distribution 

3 Tobacco 

4 Textiles 4 Apparel 

5 Chemicals 


Worst performing ae cta e a 

■ 1 Oft Integrated . : - 9; 

'2 Mherte Extraction -ij 

3 Bufcflng Mats & Marchs ~-l.3 

4 Mattel^ -Q.8 

-5. Plan*»**y ■ ■ . 1 ' Ct7 


BTR are 
back in 
favour 


By Joel Kibazo 
and Peter John 


US buying in industrial 
conglomerate BTR helped 
maintain the recent momen- 
tum in a stock that has 
underperformed the market 
for most of this year. 

The shares gained another 
13 l t or 6.7 per cent to 214p, 
by far the best performer 
among constituents of the 
FTSE 100. The stock has out- 
performed the FTSE All- 
Share index by 12-5 per cent 
this week alone. 

Heavy demand for the 1997 
warrants saw them double to 
l'/.p, the best performer in 
the FTSE All Share. 

BTR was also the most 
heavily traded stock in the 
FTSE 100 with 18m having 
been dealt by the close. One 
dealer said: “This is a stock 
that was left behind in the 
rally seen in engineering 
and industrial stocks.” 

Shares in the group fell 
sharply in May after brokers 
slashed their profit forecasts 
in response to a gloomy trad- 
ing statement. 

Ulster Television rose 32V* 
to 199p as Scottish Media, 
the owner of Grampian and 
Scottish, bought 6.89m 
shares - 13.1 per cent - in 
the Irish company at 205p a 
share. The purchase takes 
Its stake to just under 15 per 
cent. 

Scottish said it had “no 


plans at this stage to make 
an offer for Ulster” and sev- 
eral analysts suggested the 
stake purchase represented a 
defensive move which was 
unlik ely to lead to a full 
takeover in the near term. 

There was also also spec- 
ulation that Ulster's price 
rise mi gh t herald a 15 per 
cent stock buy-back. 

Border TV was caught up 
in the day's takeover talk 
and lifted 5 to 370! ip. Scot- 
tish closed unchanged at 
642'. ip. 

BSkyB fell for a second 
session ahead of the group's 
ann ual results today. The 
consensus profit estimate is 
£303m. up from £257. 4m the 
previous year. The results 
will close an era. as Mr Sam 
Chisholm, the group chief 
executive who guided the 
company through rapid 
expansion in the 1990s. steps 
down. The shares dipped 11 
to 470p. 

Pearson succumbed to 
profit-taking after a phenom- 
enal two- week run. and 
ended the day as one of the 
worst performers in the 
Footsie. The media conglom- 
erate. which owns the Finan- 
cial Times, had jumped I20p 
since the beginning of 
August when the chief exec- 
utive promised double-digit 
earnings growth and a dou- 
bling of the company’s value 
within five years. Some ana- 
lysts suggested the stock 
was “up with events" having 
reached the top or a per- 
ceived trading range. The 
shares fell 23 to 758Vip. 

The stock was also said to 
have featured in a series of 
big sell programmes on 
Wednesday which made 
their presence felt yesterday. 


FINANCIAL TIMES 
Finance 


Financial Regulation Report 

\ monthly newsletter 


The L-ompetirive position of every financi aJ nqtanbatioa is critically liependau 
on an awareness of regulatory changes in an increasingly global marketplace. 
Thu is the only monthly publication that offers expen and accessible analysis 
on the imenutional regulatory developments and tbdr significance. Topics 
regularly covered metude: 


■ Capital adequacy 

■ Risk rnnaw t and internal controls 

• Regala lory rtwH e ngc s of gfobaibatton. 
Innovation and merging of market sectors 

■ Dtadosm and transparency 

• Financial modenitsaliim 


Essential reading for all Senior Financial Executives 


For your EREJE .sample copy of the Ftaandef Regulation Report nr to sun 
your subscription, simply complete the wrier form attached and return H to FT 
Finance. Maple Houne. 149 Tottenham Court Road. London. W IP9LL or las 
to +44 ,01171 K% 1274 You can also phone +44 t0»l71 ”79. 


□ Yes! Please send me a FREE sample copy of Financial Regulation 
Report. I understand that I am under no cNiyntkm to purchase a suNcnption 


Q Yes! I would like to sun a subscription to Financial Regulation Report. I 
understand that I may cancel my subscription at any time and rcccne a refund 
of the uncspunJ portion. 


Please detsl my Vrsa/MMenanUAmei/Dinert nkfnr at ippficsHci 


Cjtd ore LJLXJL- 3 J — 0 — LJ — l H 11 I— 

I 1 1 cu e lo * .' a cheque mate payable lu FT Finance Tot tAJSI, 
0 PTcan: oiw rae Icr [be full rare (o be billed m £Sulin£ 


EU con panics incept lIKi bus supply TVA/BTWtMOMS/MW ST71 Y'A/FFA number u. 

L I I I T 'm I ITT I I m 


Return to Maple House, 149 Tottenham Court Road, London. WIP 9LL 
or fax os on +44 (0)171 896 2274 


Cno Year Subscription £455 {UKVS515/USS275 11 issues pc.- year 


The Financial Times plans to publish a Survey on 


France 


on Monday, November 3 


For further information, please contact' 
Undsay Sheppard 

Tel: +44 171 873 3225 Fax; +44 171 S73 3204 
or Paid Maratrijglia 

Tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 53 
or your usual Financial Times representative 


FT Surveys 


The programme trades were 
also blamed for falls in 
National Power, which fell 

11 to 523p. Hannah Castrol, 
which was off 19 at £ll.l2Vip 
and Next, which lost ir/i at 
7S9p. 

Zeneca bounced sharply 
after Dresdner Klein wort 
Benson reiterated its “buy" 
stance on the stock following 
the recent slide in global 
pharmaceutical shares. 

Kleinwort said the fall, 
prompted principally by US 
selling, offered an “oppor- 
tune moment" to buy. 

Zeneca is Kleinwort 's pre- 
ferred stock in the sector. It 
currently trades at a price/ 
earnings ratio of 22 times 
1998 earnings - on a par 
with Glaxo but si gnifican tly 
less than SmithKline Bee- 
cham. 

It feels Zeneca offers a 
“superior earnings growth 
rate" to its UK rivals and 
sees £24 as a reasonable tar- 


get for the shares, which 
ended the day 24 up at 
£19.10*/*. 

I Cl came off earlier highs 
as sterling crept back up 
against the D-Mark and one 
broker's sell note weighed 
on the stock. 

Nikko argues that, while 
ICI's 20-year search for a 
‘'sustainable winning for- 
mula" may be over, it is still 
too early to telL It adds that 
the company's demanding 
business growth targets will 
require acquisitions, which 
shareholders must prepare 
to fund. And it believes that 
on 1999 estimates. I Cl is only 
worth 965p. The shares hit 
£10.72*/* but ended 7 up at 

£10.66'/f. 

Norwich Union was 
heavily traded as institu- 
tions continued to pile into 
the insurer in order to get an 
appropriate weighting ahead 
of its assumed entrance into 
the FTSE 100 index in Sep- 


FT 30 INDEX 

Aug 14 Aug 13 Aug 18 Aug 11 Aufl 8 Yt ago 'High "Low 

FT 30 3198J? 3185.0 3226.5 3205.9 3216.3 2801.9 rxm ia 2668.8 

Ofti. div yield 3.44 3.45 3.40 3.41 3.40 4.08 4*22 3.39 

P/E ratio net 18.80 18.74 ig.01 18.94 18.99 16.94 1007 15.80 

P/E ratio rtf 18.61 18.55 1 8 82 1 8.75 1B.80 1676 1088 15.71 

FT 30 srce cmutoio ir lagri 32263 12AHW: tow 49 4 26/06/40 Bate Dae 1/7/35. 

FT 30 hourly changes 

Open 900 11100 11.00 12J» 13XM 14-00 18J» 1IL00 High lw 
3190.6 3200.3 3206.2 3201.7 3193.7 3199.4 3203.5 32005 3195.9 3208.0 J190.fi 

Aug 14 Aug 13 Aug 1g Aug 1 1 Aug 8 Yr ago 

SEAO baroahs 44,885 43,231 49.631 54.142 59.382 28.417 


SEAO bargahs 44,885 43,231 49.63* 54.142 

Equity turnover (Emit - NA 2996 9 2280.1 

Equity barqarrat - NA 50.030 55,339 

Shares traded irrtJT - NA B69.0 954.4 

t&dudii*} ifta-mariM and owrceas turnover but ndu0ng Cresl turnover. 
C FTSE bmmauonal Umied 1997. Al rights reserved. "For *997. 


54.142 59,382 28,417 

2280.1 3294.8 1508.9 

55/539 52,070 33.613 

954 4 885.4 521.9 


■ London market data 


Rises and faffs' 52 Week highs and lows UFFE Equity options 

Total Rises 728 Total Highs 73 Total contracts 34.886 

Total Falls 866 Total Lowe 40 Calls 16.331 

Same 1.683 Puls 18.555 

Aug 14 "Data based on Equity shares listed on the London Share Service. 
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tember. -The shares lifted 2 
to 336p on turnover of 17m 
shares. 

Other demutualised stocks 
also attracted interest. Alli- 
ance & Leicester, which 
reports today, gained 9 to 
612*/ip and Halifax, which 
reports next week, was firm 
at 731p. Disappointment 
with the acquisition of the 
Birmingham Midshires 
building society by Boyal 
Bank of Scotland saw the 
latter slide ll to 60lp. 

Shares in building materi- 
als group Hanson tumbled 
24 1 /* to 304p, after first-half 
figures disappointed the 
market 

Exceptional charges of 
£49. lm. representing a £28m 
loss on the sale of Hanson 
Electrical and write-downs 
on Australian wining invest- 
ments. reduced pro-forma 
pre-tax profits to £47.8m on 
□at sales of £i.i4bn. 

The shares have moved 
ahead strongly in recent ses- 
sions and dealers said the 
figures had triggered a late 
afternoon wave of profit-tak- 
ing. 

Among retailers. Boots 
rose 12 to 796Vip, after Dresd- 
ner Kleinwort Benson reiter- 
ated its positive stance on 
the stock following the 
shares' recent underperform- 
ance. 

In telecoms, reduced losses ' 
at mobile phones group 
Orange saw the shares 
advance 8*4 to 220%p. Vol- 
ume was 8.4m. 

Games Workshop 
improved 55 to 630p after 
Credit Lyonnais Laing rec- 
ommended the stock which 
it said offered at least 25 per 
cent of further upside. 

A 15 per cent increase in 
profits failed to lift WFP. the 
marketing services group. 
The shares had risen 
strongly before the figures 
and profit-taking took the 
stock down 3*/* to 270p. 

Shares in food manufac- 
turer and distributor Albert 
Fisher fell in early trading 
after the group said it had 


terminated bid talks with a 
possible partner. 

The shares lost 4% or 
nearly 11 per cent to 38%p, 
with analysts suggesting the 
promise of a share buy-back 
has been insufficient to sup- 
port the stock. Sentiment 
was further damaged by the 
fact that any return of ca«b 
will he the result of the sec- 
ond large restructuring in 
two years. 

SGST suggested a 48p a 
share sum-of-the-parts valua- 
tion for the company but Mr 
Carl Short at the broker said 
at the moment, “the risk-re- 
ward ratio is unfavourable. ^ 

Anglo -Dutch company 
Unilever fell 26V* to £18.55 
after Schroder Securities 
was reported to have down- 
graded the stock. 
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37% 2»1 2 ISA* 1 JO 33 ID 725 31 A Xu 30% 

flBft 49%te«L» 1® 1.7 25 7190 G3ft 03 63% 

20% 14% AMU 040 2.1 92341 19ft 18% 19/, 

25 17% ABM H 0.40 10 2 67 24ft 34,1 24ft 

24%17%tegtali 11 3508 22% 21,% 22 

67% 56%AttUfl 088 1.1 11 732 81% 81 81ft 

164 10*04 GH hi 090 8.7 11 221 10/, 10ft 10% 

8 7NMMpn0fi3 63 22 7ft 7% 7% 

10ft 9% ACM Mm* 090 ftl 191 95 9% 9% 

10% 5% tone Baa 31 6% 6ft G% 

2D 13 tone MBs 115 14% 14 14 

221 4 UMNten 38 2883 22% 21,1 21ft 

294 19%Ao*w 842 28 Z,*« 25% 

24% 19%toaj&5f* OS 13 1 125 2312 Z3J) 23% 


48*2 24% AdtMc 


21181 39% 37% 37% 


27% 10% tons! Grp 0.12 05 18 13S 22,*. 


ill) 11% ton Ik 

78% 61% AogmB 
9% 3% tote 
55ft 33AOO-V J 
824 MAES Cop 
118% 73 Wist 
32 19% ABCon 
56% 77% Aflac* 
35B 19% AGCO 

21% ia% flams* 

53% 32 Kawcn > 

89% 68% AIM 
50,; 224 AX1W Frt 
X*2 I3%texs* 

17% 9}] tamer 
37% 22flk7cfl 
29% 20% AteaUAIr 
28% 19% flOonrlnt 
24% 14% Atosmerte 
30*4 23A4BCUB. 
25% fflABCoftt 
38}J 30% flBsn* 
«/, »%AbiAI 


17 860 17% 17% 17% 
131 19 19 3S6 71% 70U 70ft 
2667 9% 0,’, 8,' s 
0 80 I 0 W 530 54% 53ft 54ft 
20 78% 75% 78% 
OH) 08 3111864 07% *12 96jJ 
24 1349 28% 25% 26ft 

048 OS 13 1222 S3 51% S3, 1 . 

004 01 12 20 31 31 31 

MB 55 » 17® 19% 1B» 16% 
1188 1 8 25 2501 65% % a, 1 . 

120 1 5 21 1577 83% 81,'. 83% 

130 05 IB 1957 50 A 49% SO 

53 3® 18% 18,', 18% 

143210 11 316 II, 1 . 10% II, 1 . 

7411123 35% 34% 35 

9 204 28ft 28,'. 28% 

042 15 15 45 36% 26% 26,1 

026 11 IB 1562 Oft 73% 23% 

090 a7 19 737 28% 28% 28% 

020 Q8 16 670 24 ft 24% 24,; 

084 18 176290 35% 34% 34% 
O® 1 6 36 SIS 373 37% 37, *« 


90% 41%AfcsfiiDMl 0.68 08 16 3861 B4ft 83% 83% 


31% 25% flUeflP 
32 /. 21 MegT . 

31% 19%A8B9K« 
2Jft 16 Van Cam 
35% 25% fltagm 


1 72 65 15 3088 28ft 28% 2B% 
054 10 3 2575 32% 31 ft 32% 
040 13 21 267 30% 30ft 30,’, 
29 703 35% 25% 25% 
053 16 22 1685 31,’. 31 31,*, 


35% 34 Amm Cap* 256 7 6 31 434 23% 33,’, 33% 


17% 12% 258 16% 16% 16% 

9% 38% A «sh» i 1 48 28 |2 3» 53% 52ft 53 
94,1 66%A«ao 1.94 1 J 22 7186 09 87% 80,*, 

35% SDtoneiPr 016 OS 14 J<1 35% 35% 35% 

10% 10 Aimer 064 75 54 !0jj 10ti 10Ji 

79il 56% ASste 0® 13 1*6228 74,', 72% 7212 

36% 29% AU 1 10 3 4 15 243 3213 32% 32,1 

10% 4%Ahx» 31 in OIL all 8ft 

20 11% AfpPann*A OJ8 09 17 19ft 19 19 

44,; 32% Nona* 17 4132 U4 5% 44 44% 

83% 82% Atarax 13)0 12Z5SM6 84% 83,', 93ji 
32ft 24% MzaCp A 2S 1984 38% 29% 30% 


83% 62% Alcoa * 
32,', 24% Mb CO A 


GAmGMKf 042 6.7 220 6% 6ft Bft 


22fJ 16% Am Prate 20 1® 21,’, 21% 21,’, 

7% Sft AnwGd 1667 Sft 6% 6% 

85% CAotftox 07J 09 14 287 W% 79% ®% 

27% 21%An*adhd 056 22 14 31 25% 3,'. 25,’, 

ffi47%*ndaH5 0.60 1.1 191021 57, ’i 50ft 56% 

25% tt% tel Bus Pro 062 26 16 50 24% 24 24% 

45 39%AiBaPw* 240 50 13 7721 43,'* 42ft 43,’, 

85% S3%/ktfl4lr 0® 1 I 1911098 83% 8?% 82,% 
54% J&% Amtal « 1 40 2.7 » 2807 51}} 51% 51% 

5/. SAmGortb/ 036 (LB 42 5% Sft 5ft 

26% 22% Am nun* 210 65 14 556 24ft 24% 24% 

38% Z3% Am Harltja OSO 2J 16 50 35,1 M% 35 

84% STArrttarwj 164 21 2416221 77 74ft 77 

1% UtoHoBSs 10 % % % 

108% 71% tettl 030 03 22 6894 1®,; 99 9B 

6% S%ARl0pplK<a44 72 1® 6,% 6% 6ft 

14% 9AmRrt& 050 45 3 399 11% 10% 11% 

27ft 10ft Anffla 0® 15 27 9511 24% 2312 24, % 

22% 18% *1 K*n,r 1 25 63 2100 19% 10% 19% 

24% 19% Am no* I 076 35 16 384 21 S 21ft 21% 

49% 32% Amerfin 1 00 23 10 326 44ft 44 44, 1 , 

51% 37% AmSffltff . 18 630 50ft 50ft 50% 

71% »% Amkh 225 14 17 4484 raft G&U 67,', 

58% 46%Amranint4 128 22 13 16 57% 57% 57% 

97 79% Amoco* 2® 30 16 S#H 94ft 93ft SJ% 

16ft |t%texra>PK 034 10 11 23 18 17% 18 

43,’, 31ftAfto*i 1.12 27 17 828 41% 41% 41,'* 


18,', |t%tex»PK 
43ft 31 ft Are* 


73 90% AmdtoA 030 04 38 1634 69ft 68ft 68% 


33% 21 AoBag 32(2018 33 32% 32ft 

21 15% Nt*i O® 53 23 31 18% 1B% 18% 

48% 40 Ante* • 10« 25 1621004 43£ 4ig 42, '< 

18}; 12 Amur IB 601 16% 18 18% 

56% 40%AanQ)i MB 20 44 146B 53% 52% S2U 
39% 36% Apache Dp 028 08 203815 37 3SU 36*2 

10% 9%%BlteiF> CM 63 161 10% 10 H>% 

60*2 22% Appd Hap 3 6027 35* 34% 

54,; 36% AfllPwAl 012 02 19 111 i64% 54% 54% 

24 17AnmDax 020 OS 3015768 21,** 21,'. 21,*. 

50% 40% AflflCMs 2® 65 17 217 43,’. 43^ 43% 

B% 3% Amo 161157 5?, 5/. 5>i 

®% 21 Aneco21P 210 82 JIM 25% »% 25% 

75*4 61% ArmsMx 1.76 14 15 BK 73f2 73% 73% 

62% S1%AmiB* 15 582 60% 60% B0,« 

6% 3% Alha Op S3 64 4% 4% 4,’. 

35% 21 AnkiM OJB 22 13 315 347, 3*5, 34% 

34% 24% Asm. 0® 25 II T75 32% 32/, 32,’* 

13% 11% AsflnJCTR 032 23 20 dT3% 13% 13% 

53% 39% AMU 1.10 21 14 28® 51% 51 51% 

13% 1)%A*RaeF a® 07 512 12 11% 11% 

4% 3%Aeea(kNr 1124 6.5 6 283 3% 3% 3,% 

66% 33%AFeCA< 0.40 07 21 15DB 80% SB% 59% 

*3}) 30% AT8T 132 3J 133SH 40% 39% 3«j 


62% 51%AlKB* 
6% 3% Afire Dp 


6% 3% Afire Dp 
35% 21 Ankitnd 

34% 24% Aserco > 


4% 3%As3Xkur 
66% 33%AFeBA* 
*3}) 30% AT8T 


362% 300ABHck2» 2® 08 20*362% 3H% 382% 


13% 8% AfcteSra 11 12 12% 12% 12% 

17% IBAtteEgy 154 8L7 13 1365 B18 17% 17% 

78% S?A ABfcb! 2® 18 13 3542 76% 74 A 75i 

u %*■ »i36 a a 

26% 22% AhnosEsA 1 ® 4J» 20 334 25% 24% 25% 

10% 8%AffikteRl 013 U r4 9 }J g“ gjj 

a,', SBljAaOab 046 IJO 2610M3 47% 46 & 4fid 
23% 19 >j AotaZIl 24 2DS 28% 28% 28,', 

2 %Anta* 025 222 * 1% 1/, 1% 

10% 5%An*X 221072 16,’, 16 18 

71% 55% AmS 0® OS 18 470 70% W}) 

78 50%AmPri 1® 1JW7021 67, u , ffi, 1 , 67 


a,' c 391- AaOab 
23% 19% Aflta3l 
2 % Awhx 

10% 5% tot** 
71% 55% And 
78 50%*«wPr« 


12% 9% Amin Cap 0® 45 62 11% 11, 


14% 6% AlBf 


12 1387 7% 


52 35 B6&7CP 124 

32,', 22 BCE 
11 6% BOico 0® 
21 16% BteFon 037 
0% 32% Baton* 1 048 
31}1 24% &t»Bc 048 

33% 23% Baacp an 

22% 17% BWAO 0® 
2a t , *24%B*aGE 154 

58% 39% tacO* 1 52 


29% 17,; Sanaa VI a<3 


33fi 12% BCH 0® 

18% 13 BCPAW 034 

53% 45Ban*e 1.00 
763 47il BanMm 1® 
49% 32% Ba*WT 0® 
20}; 13% BIB ABB 0® 
a% 47% BsMraAx IS 
10lMi 90% Ba*AfT B 1 6® 
87% 61% BUottl 1 2JM 
92 7B8tta«59i 556 
49,*, 45>2 BKnflnA t 30* 
104% 74 IMcTst 4® 

92 63% Bctam 214 
36 26% Bart (CH) 072 


30% llril Bernes Qrp 057 


57}) 39bnBk 1J4 
28% 16% ftcttfl 016 
13% 9%BenKHa 
7% 5)* Bscaat , 0® 

47% 32% Bauadi MW 
60% 39% SUBr 1 13 
33,', 15%BaitBees 
201S 25% BsrSt&s* 1® 
20% 19% BO 77 1638 1® 
8% 7% BEAhcf 1 072 


25 19 aO 50% 50% 
31 760 29 S,’ 

25 11 142 10,1 9% 
18 210 20A 2D 

1.1 2427815 41% 3^2 
15 22 48 31,’, 31/* 
15 54 2626034,; 32}J 

02 21 318 21% 21/, 
61 19 2416 26S 26/, 
25 2012*® 52% a,’* 
15 7 242 27% 38% 

17 58 16 18% IBA 

18 IS JD 19% 19% 

15 16 114 53% 52/* 

16 1712853 69% 68/. 
20 18 7718 47% 46,*. 

03 374 19S 19% 

65 17 49% 49/, 

6.1 62 96 97% 

2.4 19 2803 84{i 83/, 

02 !0 89% »% 

85 18 48% 47S 

35 13 6726 102% 100% 

14 12 » 90 60% 

20 22 1614 36% 35ft 
24 14 IS 27% Z7,; 
13 18 2341 54/* 53% 
07 44 7290 23}; 73/, 

16 07 13,*, 12j£ 

05 2119 5% 5% 

15 44 1432 43,*, <1% 
IT 57 5344 54% 52}’ 

153B8 33/* 31 U 

5.4 II 302 029% 23S 

76 <01 20,; 19}; 

85 904 u8% 8% 


89% 

48% ■»* 
101% *}A 

®% *5 

36 4 

27,; -2 

54% A 

23% 4 
13 

5f3 -A 
42% ^ 
33ft ft 
32/, -A 
29% 

2D -A 
»A *A 
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NEW YORK STOCK EXCHANGE PRICES 


TH N Sta One ft* 

Dll > E m am EtaMM 


arte 

m n a* Okie ftn. 

Oh > E «* ■* ImMOnb 


ID, 1 * 3 BoSraA * 

41% 2B BearS i 
43% 27% Sextans* 
9/, 37 Bedown in 
55% 42%9ecsi0 
21% 16%BdWPn» 
76% 58% aW* 

19ii IS.’.BVh 
48} i 38% BC8I 
46% 33% BebA* 
47U 33%Baal*» 
71% 63% Bend 4 3P 
75% 5B% Bawl 
33% 2%Bmffl»A 
% ABotpdB 
31 2Boi^r» 
480033000 SoKHA 
1624 l088Seftffi 
18 13% Barr m 
15% 7% Beslflur 
28% 25% Ben SI » 
95% <9% BrnimPl* 
12% 7% sees 
67% 54%BCmi 
17/, 12% 6e*4 
41% »%BG*W 
24% i7%BM«nW 
22 14% 8*0*94 5 ■ 
43 29%at«* 

29% 36% BtoCk H PL « 
9% ft%BURkAHl 

7 6%Bttn*hti 
9% 8%EfckJrtTgH 

42% 28 Bod 

46% 37% Start A 

10% 6B*CW4 

3\ Z%Bkaoeoi 
35% 24 actao 
60% 47 Bcanp , 

38% 28%BoseC 
6% 3%Bort»vCo 
12% B% Bata Cum \ 
28% 22% BOOT Cell 
78,'. 41 Ba£o 
29% 24/, Boston Ic 
54 36%Bniar 
33% 21% Brjfflf* 
27% 23% BKEPnrc 
27% 17tae4I* 
53% 42% BngS 
17% 10% Bnnkeftn 
88% 53% BiHySa 
125% 94 % »* 

88>4 64% BP* 

18% ISHPPrume 
28,; 21%BStafl» 

®>4 C% B1 4 
30*2 26% BttynU 
20% 14% Bam 
15% l2B*nSh 
52% 42%BmFnA 
a% 42% BrataS 
38% 25%BfFai 

8 6 % am 

33 23% Batata 
23j; 16% Brusn 
39 25% BadreyaCd 
51/. ®%Bac**ePi 
19% 12% Bui Coe) 
97*2 70% BOW 
54% 40% SOUS 
15% 11%BaDhemPc 
34% 24% BUSWOU 


1B1 82 » B% 08 0% +A 

060 1.5 9»7 39% 39A 30% +% 

084 1.5 10 93 «% 42% 42% 

Offl 1 3 17 1537 47% 40A 47% .1% 

OS 1 1 21 3681 SOA 40% 48% ■% 

1® 53 16 11 19!) 10H 19« 

2® 19 18 9016 7BA 74}J 75U +1& 

12 54 17/, 17A 174 -% 

1.44 II 17 9719 47/* 45% 46% -ft 

044 1 0 22 1570 «3iJ 43*2 43}J 

080 1 7 24 5® «A AS,*, 45% -% 

4JQ il 20 70 70 70 

Z& 39 14 1206 73/. 72 72% +% 

1® U 18 12 29% 29% 29% 

IS 34 u A 4 

a® 1.7 18 2175 29 28% afi 

«0 44700 44600 44700 *1® 
22 1496 1475 147B -5 

O® 14 19 275 16% l&fl 16ft +A 
8946 elB, 1 . IS, 7 , 16 4% 

-50 98 » 28A 27% Z7% -% 

5.® 9 2 8 54% 54% 54% -% 

4226 12% 111) 12 *it 

1® 13 33 M9 05% 64% 65% 41 
26 2329 15,2 15% 15% 

38 41% 40ft 41% ^ 

008 03 14 685 24^ 24% 24/. *A 

0® 12 32 12® 18% 1?!E 17(3 

0® 1.1 18 3(18 42% 42% 42% J% 

1C 5.1 12 174 2B% 27i; 27% 

0® 70 110 3 B% 8,1 

OSS BO 877 6% 0% 6% *A 

05 63 829 9,4 S/, 9,’, -A 

aso 10 4*4 40% 38% 3»% -1% 

0151 1 1 15 155 44% 44 44 -% 

1®iat 447 10, 1 , 9% Si| 

55 7® M 3S 3% ,% 

006 02 21 911 30A ® 30% 

(L56 1 0 32255B2 S&H 58% 57}J -% 

0® U 3331 u38% 37% 38}i ,1% 

250 6/. BA 6% 

i® 161 15 2SSB 11/, 11,; 11 A 

1.50 61 13 16 25,’, 24}} Z4fi -A 

n 4724 73% 72% 73 

53 1879 27% 25% 27% +# 

080 1 5 44 346 53% 53/. 53, u * *% 

061 21 176 29% 2S% 2B% 

138 5J 8 875 253 2/« S& -A 

020 1 4 20 583 19% 1S3 16,*, -% 

I 12 23 22 684 49% 4#% -% 

18 4527 14% 14% 14% 

IS 20 2531S5 77 73% 75% *3% 

2® 26 10 778100*2 05/, 100% *2 

223 17 201130K W} i 83% 84/, -l/, 
1® 04 7 29 17/, 18% 18}| 

168 60 11 CA6 U2&% 28% 28% +,*, 

141 58 11 4093 62/, *1% 61% -lA 

1.® 40 11 395 30*4 29% 29} 5 -% 

1 00 59 14 351 17 16% 17 

2D S7 14 13}i 133 ’% 

1 06 14 18 10 45% 45% 45% -% 

1 08 13 IB 46% 45% 48% -A 

0S8 20 3764 35% 34% 343 

13 39 7,', 7% 7,', *Jk 

an 19 14 2108 31% 30% 30} J -% 

a® 20 IS 539 U24 23% 233 +A 

14 258 3813 38% 38% A 

352 69 12 17D 50% 50*a 503 *1% 

13 351 19 18% 16% +& 

1® 19 16 27® 92/« 89% 91/, -% 

055 1.1 17 6423 49% 4B,5 45% -% 

1® 7.1 21 BBS 14% 14 14A 

30 22 33 32% 32% -% 


46*2 24%CAN1V 1926 43 <2 43 *\ 

37% 31% CUS Enx 1® 34 14 6778 35,', 35% 3SA *,"< 

H0 96% CNAFki 7 779 111 109% 111.1/. 

37% 20%C«1fcm, 040 1.1 18 1305 36/, 35,’, 35,', •% 

HO*; 75% CPC 1 « 1 8 ® 1B61 92% 90% 91}) A 

2% 15*2 CP Cap x *56 17 20 71 20/, 20 20,', <% 

C%41%CSX 1 04 1 8 14 4655 99% 57}J 56% -% 

85% 41 CIS Care *72 09 15 17 79% 79% 79% +/, 

31% 22% CdMeSMei*58 11 21 233 28 27/. 27/, -% 

«*2 27>2tettn 211061 3^ 32% 31% -% 

29% 21 *2 CatrtC *« 1.4 13 25® 29% 28A %‘c tJ 

2l|j 15%CdM08fix 019 08 23 « 2DJ5 20}} 20}J 

41%31%C40SdMK 1.19 10 17 107 40 38% 39}} 

49*. 2B*S Cataflsgn 31 4788 40% 46% 46}} -/, 

10% 2%CdReaiE *10 10 72 10 9% 9% -% 

42 J2C*mxyy 23 3714 35,', 35,’. 35% 

15l0%CdBW<Ctal 0® 13 23 495 13% 13% 13% -% 

39}« <9% CritaSm O® 1.1 4619 38/. 35}J 37 -% 

38*2 26%Oita|G(4 0® 08 181901 34} J 34/, 34ft -% 

22% tfCatotXGe O® 10® IS 21% 21% 23ft -A 

52% ®% QnpOIS *77 1 6 33 3823 « 47 ,' \ 47{| .% 

1 % CemaMta 11 683 ft % ft 

31,', 22% CarPac 0.32 1.0 38 3916 30% 30% 30% */< 

44% 30% CpOntf x *32 09 15 3BM 36/, 35% 35% -% 

19,; 14% Cbm 1® 1® 69 1® 18*. 18% 18% ./. 

S ’. 19% CanU Uge 138 9.4 9 11® 25/, 25,’. 25% ♦,>. 

g 13 CenMn *>0 *2 32 EM4 »% 54% 54% -1,1 

44% 27COOJI *56 1 3 21 1® 42% fi/« Cft ♦,* 

35% 23% Coitaei 15 382 33% X X% 

<5*4 31% CnwIA *44 10 21 1429 44 43}] Oft *ik \ 

38% 321, Cam. 1® 5.4 14 3063 34% 34% 34% 

48% 34% CpnhT IS 18 14 12 47% 47 47% -A 

19ft12%Cotattdx 016 19® 415 16% 16% 16% •/« 

19 14% Cstatfei O® 20 13 28 17% 17% 17% *A 

17% 15% CK3le MG* 096 59 19 285 16}} 16ft 16}} -% 

®% 48%CeseCpi 0® 0J 13 1*6 68% 86% 66% -1% 

lift SCediAevi *05 0 4 19 IS 11% 11% 11% .% 

17,; 13%ca#t«a 1® 16ft 16ft 16ft ♦% 

61% 38% Upkx 1® 17 1410160 59}} 50ft 59ft .% 

43% 37% CO Cap IS 61 36ft 35% 36ft -% 

45 35% Cater f«k> 2® 57 15 66 Oft 43% 44 4% 

lift 9%CoI£p i 0® 70 138790 lift lift lift f% 
59% 33%CB*& 028 *5 13 911 K% S2 S2H 

34% 29%CenkWsi 114 *4 ii in 33% 33ft 33% -ft 

28,', 24% Ch* Lai « 1® 60 13 363 26ft 26% 26% -ft 

13,*, 10 Cota H mi 0® 73 14H017 13% 12% 12% -ft 
76 43%CeofrN«ep 076 1.1 23 214 70 6B*J B9% -% 

13% I0%cemrttm« 088 7J 8 134 12ft lift 12 -ft 

26 ISCeaSWi 174 66 11 5101 20% ®% 20ft 

37% 28% Cedayn 037 10 12 223 37ft 38}J V -ft 

45% 29% CaMni 3 1715 44ft 41% 43% t% 

20% 13% Qin£nt0 16 1316 17% 16% 17% 

S% 41% Chapin 020 01 2420 62 Blft 61 % .ft 


44% 27CO1C0I 
35% 23%Ceml<eS 
45*4 31%CmrtA 
38% 321, CarfWL 
40% 34% CpnlrT 


45% »% CerMnl 
20% 13%am£nt£ 
S% 41% Chapin 


15% 11%Chapaml« Q® 13 10 22 15ft 15ft 15ft 


9% 4%Qonlte 
114ft 84% rjaau 140 22 
2*. % OtaoaB 

24% 9%0*kSy 
X% UChemed 2® 5.7 
®% nChemUi 
36 27%taagaet 080 13 
32 81 4, Onm 23! 10 
27*2 20% CMflll *05 15 
19,; 12% CUnfM *08 *4 
16% 12% Oman* a® 14 
7% 4% On* Eti 
E 38%OltsDfl 
40% S%Cms8BH 
38 28%Qrf* I® 43 

70}J 51%Ouli> 1.18 1.7 

Z»*» 1 14% Qgnat 132 18 

0% 0% Cigna HI a® 60 
43 35% dcap h 146 60 
33% ncniBea *® 10 
28% 17% (kMX 048 19 

2% mcUptarO 

35% 32 Cnagi i 1® 55 

38ft 33% Qpsa i 112 50 

40% 2H%Orca *14 *4 

36% 21% CWbOc 

141% 98% a*# 4 110 (5 

wo** 9z% apron i s® 6i 

101*1 98Ctc|iH3M< 7® 69 
>2% 7ft CUBA 


1® 9 8 ft 8% +/. 

1« 12 1424137 112ft 111% 111ft *ij 
312 1ft 1% 1% .ft 

28 575 15 14% 14% -% 

2® 5.7 12 140 Xft 38% 38% -% 

17 20 19% 10ft 19% *% 

» *80 13 15 341 35 34ft 34ft -1ft 

132 10 1813405 79ft ?8 7B,», -ft 

0® 15 121 25}} 25,', 25% *ft 

an 04 567 U19% 19*8 <3% *)• 

O® 14 65 14% 14ft 14ft 

13 58 7ft 7% 7ft 

19 «T »% 50% 50% -% 

32 31 38% 38ft 38ft -% 

I® 40 727260 35ft 34% 35ft -% 

1.16 1.7 21 2348 69 66}) 67ft -% 

132 1 8 11 2231 185 iBlft 1BJ/, .1% 

001 00 1188 Wft 9/, 9% 

248 60 18 74 41ft 40ft 41 

*40 10 1716482 27ft 26% 27% .ft 

*48 19 15 389 27 26% 26% -ft 

5 932 1% 1% 1% ft 

1® 55 16 4(04 33% 32% 33 -% 

112 50 1618381 37% 36ft 36ft ■% 

*74 *4 25 2228 35% 34% 34*2 -% 

23 2097 23/, 22% 23% +% 

110 15 1713589 137ft 135% 136% *1% I 

i 6® 61 15 98 97% « *% 

i 7® 69 70101% 101% 101% 

2369 6ft 8% 8ft .% 


12% 7ft DMA 2389 8ft 8% 3ft .% 

12% SOaiUfB 1045 aft 8% 8% *% 

29% 20% Cl) MM I 044 10 18 620 28% Z7ft 28 *% 

3718%CKE 0® 03 38 941 32% V ft &a A 

23ft 12 CMS* t *12 0 5 21 1237 22ft 21ft 22ft -ft 

17% 12%Ckftanl«n 008 00 T7 3209U17/, 17 17ft -ft 

10ft 7% demote G (UJ 79 39 10% 10ft 'Oft -£ 

96 82%dna7X 7® *1 Z100 S% 93% 93% +% 

45% XOCtaOU 1® 11 6 747 42% 41ft «% .ft 

94%82%CMdBi 7.40 *1 H00 91% 91% 91% -% 

141% 97%donBx 156 19 29 812 IXft 136ft IX .1ft 

4% 1% CW-Doa 406 3ft 3*2 3,’, 

11% 10% CNAhcoae 096 66 24 11% nft n% 

30% 15% QHmmBTi a® 19 10 503 17% 17ft 1 7ft .ft 
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16% 12%DiMtitom 0.17 10 
7% <%D7rMDR 
77% 59 Bed OX 00 


26% 15%*TtaADR 099 4.1 19 386 24/< 24 24,’t ft 

18% 16 ME Pngs IX 70 11 7 lft 18 lft ft 

48/< 2ft Item 0® 1.1 301(868 44% 4ft <3% -S 

28% lS%HOM0d 5 12 27 >, 27% 27% -% 

14,', 10%tfax*Ftai 002 27 19 91 11% 11% lft -% 

15% 14% neat* he ix 7.7 x a ift 1%; is% ft 

21% 19% madJete ^S) TJ 26 Bt 2ft 20% 20% 

9% 5}J Horten® 33 178 8% ft 6% -% 

19% 13%tted|KswiO04 10 6 79 15/, lft 16% 

X 19% Ham* x 042 10 18 769 2ft 25% 2ft ft 

X 30% HootaWd *54 10 19 8U 35% 34% 35 

27 IftftaoiAOR *36 10 3828 2ft 74,1 24% ->% 

51 «2%Hsse6n 072 1619 1467 48% <712 48% -% 

33 18% IBM 000 15 14 485 19% 19% 19% *k 

54A 33% Iteiey Dee 008 *5 X 1351 54 5ft 5ft ft 

95% 32% Hanna tad x 000 00 13 116 4ft 40% 40% ft 

49% 38% Hendtf 040 1.0 151633 42A <1/, 4ft ft 

22%15%Hartafit 3 6435 lC2% X% 22*2 .1% 

92% 67% Hants 1® 10 15 409 63/, 82% 83% ♦1,1 

4S 33%(kreco*x 080 10 17 188 44% 43% 4ft ft 

32% 25% Hatttts 008 00 22 577 31% 3ft X/, ft 

88D 54% MRS 1® 10 3325 BlA SZA BA -% 

S 44 Mtfikn* 240 48 17 284 Sft 52/, 52% ft 

10% 5Ha6asi 060 70 11 IX 7% 7% 7% ft 

14% 13% White X 1.14 79 55 14% 14% 14% ft 

39% 32%MMfl» 244 00 13 146 35% 35/, 35% ft 

20%17%WdW< 1.44 60 152408 18% 17}) 18 ft 


2% 1% LA SET 3® 1% 1% 1A ft 

25% 21% LGSEEfl 1.15 *3 12 343 2lS 21% 21ft ' ft 

46% 25% LSLof 319618 S3, 9 , 32/, 33% +}) 

24% 16%laOVta 007 03 23 2383 20"j Xi) 20% ft 

3ft 29% QZtoj f 004 24 16 349 35% 34% 35% ft 

34% »% lade* 65 1® 30 13 X 23% ZH 23ii 

34A20%Uto9Bi 040 1 J 14 2S0 32}) 32}i 3ZH, ft 

8% 6%LreuonSS 005 00 7 717 8% 8% 8% ft 

30% 25% Laois End 020 07 24 1367 2S% 27% 28% ft 

13,; 10% later tot i on 30 » in 12S 12% I2ii ft 

49% 33% Leer Dtp 17 11® 46% 44}) 45% ft 

33 21% Lmrti 002 *0 16 45n33% 32% 33% ft 

27 22% Los Ertap OS2 20 10 324 2S}) 25% 25% ft 

61% 37% Lmg Kasai *59 10 18 148 56% 57% 57% -% 

47% X%Ugtf4 OS 1.1 22 646 46 45A 45,’, ft 

52 28% LtaUBIl 024 *5 12 3854 45 44/, 44A -A 

37% XLsxsrDpi *10 *3 13 001 J5}| 3^’, 35% 

33% 2S%LtecafU 005 00 ® 545 32 .31% 31% ft 
ft 3% Ltorttw 58 183 ft 4% 4% ft 

14% 11%UWS&f* 140101 964 131) >3U 13}) ft 

45% 37% LtoaQr CP 0® 10 13 3D 44% 4ft 44,1 ft 

n7%71%U*x 144 1 A 19949 106% 103% 105A ft 

24% 18*2 Lljtta *32 M 2D- X 23A 23 25% 

23,; I6%itedtd *48 21 14 4741 22% 22 A 22% -A 

73 «Utrt4 1® 20 192BW 70% 88% 70% ft 

X18%UbiMH 272140 10 lft 19 19% ft 

90 59% long! PB 5® 5.7 rt BS% 86*, 88% 

54% 38% Ifllan 14 0B1 eft 47% 47% ft 

50% 38%LtaCB>x *45 10 19 3722 46ft 48% 46/, ft 

5% 4%U3£fHyi *42 BJ 5 101 4S 4fl 4}) ft 

108 78% (dddtal 1® Ii 15n«1Dftl0B%107A +1ft 
41% 27%Loera® *16 00X11® 32% X% X% -% 
112% 85% Loom, 1® 10 12 43® IDO/, 97A 99% -A' 

24% Z1%1*U 108 70 10 1267 24}) 24% 24% ^% 

27% 22%UngtaMg *56 21 17 2B8 2&H 25}) 26/, *h 

22% ISlsngitoerF 004 21 X 1030 21 A 20% 2D{) -% 

75% 45% LenlsL *24 03 X 37X 74% 72% 73% -A 

2ft 17LGUta>X 056 25 20® 22% 22/, 22% 

40% 31% Irene 002.00 19 3336 37 XA 36% -% 

lft 11% LTV# X *12 09 Tl 1916 13/, 12}} 1^) ft 

44%30%U«» 1® 2017 2419 43% C% «% -% 


8% 7% D Hit. Dp 419 Sft 9% ft + l 

32% 16% Oeftirh . 31 215 31/, 30% 35% ft 

X lB%0MrtaHai *04 *1 19 482 27% 27% 07 A ft 

28% 21%'QeddP .1® 1.1 ,13 5018 24& 24% M ft 

23% 13%D®ap 103115 17. 

23, ;i6%OBdaR 105 04 16 2320823% 23 & ^ ft 

23% 19%0B0Ed 1® 60 101579 22i 21% a/, ft 

S 55% QhHB4.4 4® 77 z2n 57%. aa 2 57V Tu 

6* 57% QMoE456v 4® 7.4 d 61% 61% 61% 

48% 40% CkSU GK 2® £9 U 141 46A 4ft -A 

36ft 24% OUReptal *C 1.4 W 864 38% »% 30% ft 

45% 36%0bCpi' 1® 27' 81132 44,; 43}) *4/, ft 

2314%(Mn- *28 XA 331732 2^-'a.2fl% ft 

32% 22% Data* *07 02 « 1878 08% 26% X,', ft 
ra/. oraam a® 12 73 89i:®% bs% 68*2 X 

30% I7%(MhiUd . 0S2 1J 17 223 3ft S% 30A ft 

35* 25%OaeoKl 10* 37 15 451 32,5 X% 3Z,i ft 

43A32%0ptetaiCtei2® B0 12 153 42}) 42% C% ft 
10%' 9%0KnUi54 0® *6 in 10% 10% IBA 

BA 7%Omgeep *» 1A.M « 7fi 7}J 744 ft. 

38% ®%0m«tat|r 2® 70 II 97 34% 33%. X% ft 
281] 15% Oregon®! OSB 21 23 5B4 Z7% XH 289 ft 

42%. . 30 OitH M 004 10 10 434 40% 39% 40% .r 

27% J7%0rjjfil 13 3140 ®A 24d Z«A ft 

is% 19% oetodtasr 9284 ISA AH IBA ft 

24, ; 16% OvtoShx 0® 25 3B3 25% 22% 22% ft 

16% 6%OlMrtl *18 10® 116 14 13% 13& ft 

46%.®% OaenC 030 *7 8 1081 «2 40% 40% ft 

38A Z1%Oeete I960® SBft 35/, 35,5 M 


36}] 24% OUReptal ■ 
45% 36%0bCpi' 
23 14% Onto*- ' 


4/, 3% Ihrtotee 
14% 11% LtoAStofto 140101 
45% 37%[toa*rCp 0® 10 
117% 71%UkfX 144 1 A 
24% 18*2 LHjtta *32 \A ! 
2%; 16%iMd 048 21 
73 «9Utrt4 1® 28 ' 
20 16% LtaaiMfd 272140 
tt 59% LangLPB 5® 5.7 
54% 38%10tan 

50% 38%LtaCB)x 045 10 ' 


32% 22%0nmtan 
70,; 44>z OndcBi 


27% J7%0rjx& 
19% lD% 08kdHa 
24,; 16% OvPShx 
16% 9%OiMrtl 
46*2.38% OaareC 
38A 21*2 Owed 


X% 23 (Ward tad x 0® 20 13 36rfl1/, X/ 


-Pr-O- 


67% 48%F9Gtax 
MR 12% PS Da*. 


1® 21 15 2277 63% B3A H%- ft 
18 26 13% 13/, 13% -1/, 


40% 31% lame 002.00 193336 37 35A 36% -% 

i4All%LTV#x *12 09 Tl 1916 13/, 12,1 IS) ft 

44% 33% Ufnlx 1® 20172418 43% «% 42% ft 

21% 17% impede 0® 40 12 422 18/, IB,; 15% ft 

90}i 44%UanmhX a® *4 14112 84% 82% 84* +1% 

22% IdgUtearei 1® 52 3&» 19A 19% 19% 

71 50% Lusrtee 040 00 20 243 B4% -63% 63% -1% 

XA 18%L«d*ft 16 3Z7 M% 23^ X% ft 


XA 18%4rtrt» 


27%16%(jonMP 0® 35 94945 27 25% 25% ft 


32% 27% MCN$X 097 11 1718® 31% 31* 31% 

10% 7% IDCIfldgex *12 10 9 822 10% 10% 70% 

25% 21 HOURS 1.11 45 15 70 24% X/, 34% 

6% 6%W6G»*X05Q 75 10 262 6% 61 6}) 

22% 20% MB Plop 1.12 60 15 140 22H 22/, 22% ft 

41 32% MBi fixed - 22 8C 35% 34% 35 .% 

31% 71*2 19 875 27% 27% 27% -/, 


27% 21%PB«fi* 
B5% ' 45 Pra® 
37% 27%PPnttrx 
.39% 3l%FBam*n 


38% X% Mena Grp* 1® 29 16 77 35/, 34% 


1 44 60 IS 24® 13% 17}) 


37% 31% Hetatadi 248 60 IS 5® 36% 36% 36/, -ft 


66}) 41% Hetarte 
X% 37% HraiBS 
3B}| 42% Mtaav 
71,, 48%He*Ac 
27 15% Heart 
72% 51 MS 


28}} T7% ftetabon 29 7831 X’e 23A 23% ft 

7% «43 Itecttal ffi24 V, 5% 5*4 ft 

20 12% HetagMerx *2B IS IB 555 15 14% 14}) ft 

47% 35% HteB 1.18 26 54101(0 44% 43/, 44* .1 

68}) 41% HeterPai 052 00 X2491 65/, X 65/, 

X% 37% Hraies I® 10 15 2756 53% 5A S% 

58}|42%Mrtre a® 10 29 2839 56% 55% B% ft 

71,, 48%He*Ac 0® 08 X 20386 68% 68% Q% -2% 

77 15% Hnta 33 BB1 25A 2S*« &A ft 

72% 51 MS 12007 64,1 62/, 62% ft 

lft 12% Warn AX 002 20 16 27« 14}) 14* 14% 

8% 7% M Yb toe « *72 80 « 7% 7}) 7}) 

ft B%MVMft *M 89 21 uft 9% 9,', 

X% 17% Hddtea 26 23,\ 23,’, 2ft ft 

17% 12% WfDgBK QE 37 17 333 IS/, >6% 1ft 

«B% 35% HOfOdi 0® 10 X ffil 44% 43% 44/, ft 

221) 24 teml *32 1.1 32 6947 3ft 29}{ Sft ft 

17>; nietacM *79 07 5? 139 106% 106% 108% ft 

5 ft */. HnaOep 0® a< 35U7I7 <9% 4BA «A ft 

8% 5% Honrtmee 14 31S1 6 7% 7% ft 

16% 12/. Hn&ttl 020 1 4 46 308? 14% 73« IS) ft 


ft 5% Rim 
25% 22UfkV 
H7% 121 ItodalQp 
71% 49% Mont 
7B51AWMU! 
43% 30% Nteihrt 
46% 33 %MbedC 


ft 8%MYHi% 
X% 17% HddrtH 
17% 12%nitg8H 
48% 35%Hteodj 

32I) 24 mm 

1171; ffiffitacN 
SO/. E/, HmOep 
6% 5*2 Hometeee 
16% 12/. Hatsddl 


16% 12/, HatsUI a® 1 4 46 30B2 14% 13« 13}) ft 

E6% 51% HoBWAORQ® 00 35 09 X/, X 6ft .1}) 

30% 63% Itarartto 1.08 10 21 6586 71*J 7tj) 71 ft 

56% 38% MdMlS *54 10 15 393 54% 53*2 53}) ft 

2S%10%M70CHC 78 1242 19% lft 19% ft 

29*2 23% HornelX 002 20 » 1145 28 % 27% 28% ft 

24% Xltetean *26 1.1 367 23/. 23/. 23% 

?1% 15% MHtar 
14% 8%Hdusnaf 


367 23,\ 23/. 23% 
84® 19% lft 10% 


14% 6%KdUanSV 3 222 13% lift 13}) ft 

37 2ft tauten MX a® 14 x 189 36/, X 36,’. .% 
1»7B%Hsftdl 1® IJ » 2616 119*2 116% U9*z .1 A 
20 12% Hotel < aiB O0C 3 17% 17% 17% ft 

« 40% tun 116 24 21 666 48% 47% 47% -A 

21% MttetoaiFd* 0® 05 48 3540 15% !S% 1ft -A 
1ft 12%W1y0ap 004 23 2? 35 15 15 15 ft 

3 2ftttetata> ox 1.1 12 833 as a 28% ft 


25 17%Mfnana 


4644 20/, 2ft 23% 


21% 16%ta«MlgC a® 10 51 X 20* 2 20% ®% ft 


9% 4% taflnafcn 
1ft 9 Hyperion 004 80 


ZD *h 4% 4% 
273 9% 9/, )A 


3 22% BPtac aiO *4 17 3307 23% Ml 22}) ft 

*3% 9%F7tatoB 2® 185 2 2M 10!J 10% ID« ■/, 

13 10%nTPipptyi 0® 7J 17 305 12}) 12% 12% ft 

2% 1%CFU X 6 2,; ft 2/. 

32}} 26*2krtnPHri 1® 50 14 1® 32% X/, 32/, ft 

35% 23% IdacX UM 1.4 18 20 33% 33,', Sft ft 

40% 21%lonOS *10 06X2094 26% 26 2B% ft 

33*2 29% HPM 42 201 *8 20 32% 32% 32% 

fi27%inprt® 2X6.7 JO 30% 30% 30% 

£>2 aiPr40 110 6L4 I u32% 37% 32% ft 

37% 30% KBM *37 20 15 3® 35% 35/, 35% ft 

48 42% BPedtHPA 3® 84 Jl® 47 47 47 -% 

?7%®%Mfl4 124 5.4 9 3692 3 22% 22% 

71% 4510 218 30 » 11® 69 68% 68% -A 

31% 21% kartm 37 SS2 25% 25 25% ft 

42% 31% MCOotrt OX 00 1610778 35% X 35% .1% 
7 2%ta*U 14 6}} 8}J 6}} 

31 A 20% kqprt Be a 110 31% 31% 31% -% 

18% 15% ewtarea i0« 75 to ift ia,; ift ft 

37% 28}} Men *40 1.4 6374 29}) 29,', 29% -% 

14% 1D%taOaGHB 0® 00 IBB 13% 1?}} 13 -% 


21% 12% Maya* 637 21/, 20% 20% -% 

18% iftWBqrteF ■ 707 13% 1ft Ift ft 

44%34%Mtaet 0® 10 140961 35% 35,’, 35% ft 

38% 22,;ifed*c *« 10 19 110 37% 38}) 36}) -% 

34% 21% ItenoCt *0) *3 21 693 32/, 31 £ S3 A ft 

50% 29*2 Itenpar *16 03 ® 7354 48% 47% 47% -1 

4*2 3% ten* LOB 1 OX 7.7 B 8 0% 3j| 3% ft 

34% 28% MlpCOI 0® KMT are 30% 29% 23}} -% 

ft 5%Rtm 0® 17 10 39 ft 72 ft ft 

25% zunev *10 06 « 847 a% 248 2ft ft 

147% 121 MM® 38 3 1® 1® 1® -1 

71% 49% MM 035 03 Z7 575 67 A 66}) 67/, ft 

7B5I/,WMU.I 2® 27 21 IBS 7ft 72,% 73 -1 

43% 30% Mnhrt 14 93 40% «% 40% ftl 

48% 33%MbedC 0® 1.7 213X1 4ft 44% ffl+lA I 

23% 15% Mnodl%< OX 1.1 12 313 21 2D% ®% ‘ I 

11% 9% MBmtalf 1 0® 7J <7 10% 10H 10% ft 

«% Xtartdf 4 2X 60 II 27 41% 401) 41 -A 

20% 13%MtaSd 16 207 1ft 15% ISA 

211 142% MekutaiB *94 *5 41 65 2X 2®/, 3B% ft 

36% 23% Mated 0® *8 X 28® 34}} 34% 34}) ft 

21}} 12%lta*n 17 116 20/, <0% 19% ft 

55% 43% HeiDS 1® 22 18 7058 K% 54}) 55% ft 

28% 19% Mejtag OX 22 171X1 2B% 20 26% .ft 

122 90%48A IX 10 14 974 115% 113*2114% -1% 
45% 26% HHiA$ *48 1.1 27 5001 42% 41% 41% ft 

35A2&M£kkm 038 10 » 250 33 32A 32,', ft 

32% 16 MtDoreali 0® 07 132) 31% 29}) so/, -1% 

33}) 2B% ItOemCJ 220 18 13 X% 32/. 32/, ft 

31 {) S% Mem£0 2® 12 zOnSlA 31 ii 31U 
50% 32% UOlte tael *50 1.1 17 1® 44% 4ft 44% ft 

X% 42% MOM OX 00 21157® S 50/, 5l/« ft 

89% 44% Ufirtl 104 23 X 1075 X% 63% 63* 4 ft 

9151%Mdfesn I® 10 82 706 87% 85}) 86% .1 A 
72% 49% MeadCpi 1® 1.7 23 1887 71 70 A 70}) ft 

40fi 35% Metal* 4 287 7.4 14 4® 39% 38}) 30 ft 

96/, 57% Mdtmc *44 *5 41 5070 91% 90% 9ft ft 

47% S% MatenOp 0® 10 13 53 46A 46/, 46,’, ft 

SI, 1 , 34%M0Al IX Zfl 17 5199 47A 47% ft 

9% 8% term x 004 11 82 ft 9% 9% ft 

71% 45% Menfle 1.72 25 16 7H SB 68% 68/, -% 

W 46% MercSt 1® 1J 18 3Z7 66% 05 GB% 

lB6*i % Mote 1® I2 283B640 XA 92j) 93/, +% 

16 1% Menfn 2 46X 2 A ID 2/, ft 

88% 2% ItanijrG I.M 10 IS ®e88,' a 88% 88% 

30% 2% IM O0E *9 X 1003 29% 20 Sft 

70/. 39% UaLyE » 0® 10 1412774 65% 63}) 65% +? 

4% 3}) MeaUTHX *26 60 9 OOO 3}) SI 3S ft 

21% 16% MesMitac 13 35 IB 18% 19 ft 


42% XltamW 
20% 15%MteSd 
211142%Mehudft 
36% 23% Mated 
2i}} 12% (baton 
56%43%MB)09 
29% 19% MaiMg 
122 90% WA 
45% 28%kBIA( 


15% 14%PKAatac 1.18 70 47 15& 15% 15% -% 

17% 11%TtoC5dan 012 0.7. 40 67 »%. ' IS W% ft 

52% 40% PtcCea IX 20 14 2® 49% 49% 49& ft 

23% 19% PcOcpx I® 51 13 7115 21% 20% 2f -% 

34% 29% Paced x IX 40 13 1433 32% 31% 31!) ft 

40% 27% taltaH 0® 10 10 20® 31% 3S2 37 ft 

26% 20% Prt . 0® 23 37 XW 24% 24% »A ft 

31%21%PtakBeU 002 1.1 15 172 ® 29% 29% -V 
13}) 7%PaMr 10017 12% 11% 12% ft 

67%X%PMMta 0® 14 I72W1 .. a Bft 64,'," ft 
63%34%PB|taeSi 12 1576 57% SB}) 57A 

26% 16%Jtex£a 1® 70 10X53 23,', 22% 22J) ft 

-80% 58%PaifU5 4® 10 .10 ® : n . a 4% 

B2 44% (teaer 214 34 28 8235 102% 60% 12% +2A 

27% 21%tanat IX <0 S .45 27% 28% 27% ft 

83% 45PMM . 1® 13X1678 77% '77 77A ft 

37% 27%PBittrx 054 10 18 5SB Sft 35% 9ft 
®%»%PMfdnDi 1®'50 12 573- 38% XA 37% - ft 
35% 27%P»pBc>jsM *24 *7 18 31® 33% X% Sft ft 

39% 2B%PepeKd *50 1 A 45322® 36% 3ft 3ft ft 

86% 57% AeBtc 0® *8 31 H5B WA WbO% ft 

I4%10%PWdnFte 1X1*0 9.329 tft 128-123 
5% 4 Panda Be 10531*7 12 W6 5% 43 43 ft 

37% JI^Mtet 0® 22 X BB xii .36,; 36% ft 

B4% 40,*, purer* a® 10 334000 S«A X.« 54 4% 

ZZi%PGSE IX. SO 131134) X 23% 23% 

41% Z7%PtaU|# 1® 3.1 S139« 35A 34ft 34fl ft 

BB% 67%nrtpD 200 23 11 2S4 85?) 85fl ft 

22% 15% PfMSRDn QK 18 2D M Sft 01 [) 22ft ft 

48% 35%PUtorx 1® 05 1651542 4ft 48% 4ft +1 ft 
X XMDflB OX 1.1 Z3 5438 7B 73% 75% ft 

48ft 37%t>WPtX IX 20 U3ZB5 48D 47% 48 "ft 

' 15% 11%HHHI *16 1118 » 13}) 13}) 13}) 

. 9% 5%PtadMP DX 00 18 BM ft 8 B% ft 

. 13% 8%FfCadCel- *40 35 15- 82alS% 13,% 13% . ft 

26% anedreadW IX 40 14 1® 25% 24J3- S 

20ft 10% Pier 1 tax *14 00 ® 90 16% 18 18 -ft 

21% 15PHRAD OX 10 CO 21,1 ' '21 . 21 ft 

12% 8%ftgnm»P 0® 05 16 1066 - 11 H 1111ft -% 

77/, 20% RmCaAfhrx 1® 60 20 1® 27ft 27ft 27% ft 

34})24%Ptatartai 23 23 34% X 34 

X% Z7%PHKpx 1.10 14 13 3395 32/, 32% 3Z% 

X 57% ROM 1® 10 9 4023 B6% M% 85/. -% 

13*2 12*2 tab 1® 11 14 13% lft 1ft 

78}) 53% RtaoyG I® 2T 23 8® 77la .76% 7GU 

36% 25% ftllrtlflri *10 *3 a 210 05% 36,; 36% *}} 

® 46*2 PBnapA' .OX *6 21^42 58 57% 56 e% 

22% 13}} Plate. ta* 0® 1.7 67 4852 1^ 17ft 17% -% 

IB*, 9%PMRyB 31 II® 1Z% 12 12% ft 

X 25% Hem Oort *220 15 6 401 -34% 33% 34ft -ft 

19*2 12% PljGemi O12 O0Z 537 1ft 19% 1ft ft 

63}) 47%nflGp OX 03 11 21® 5ft XV 57% -ft 

eft.’- %1-PNTM 141, filter 491, 4-»H -.L. 


64% 4ft Purer* 

ZZI%PGSE 
41% Z7%PtaU|# 
80% 67%PlrtpD 
22% 15% PMStadlr 
48% 35%PUtor* 

X SMDB 
48ft 37% tax 
15% 11%FMBII 


M 57% AoM 
13% 12% tail 


78/) 53% Htadjfl 
36% 25% PBM*r 


B%25%nuoBri 
80 48% PBwe»A 


48,; 36% DiC BA I® 15 13 3957 43% 42% 42J) ft 


49% 33% PagoPmdx 012 93 X 763 42% 41}) 41 2 
nft 38% tad . mo- Tl 25 15SB 55% X% 55 


56 41%PktUl a ® 55} J 56% S3}} 

33 23% fWBLBV 21X X% 23fi X 

5ft42%taan 043 00 ® 53 54% 53% M% 
20% 13% FPpi 8 7411*76 07 » XSdZIft aft 2D% 


13% 9%n*teetacx OX 20 9 X 11% lift 11 A -ft 

19 l3%PaM* a® 14 544 1712 17,1 17tf ft 

®% 71 PMSnix 104 10 23 2B43 7ft 73ft 75ft -% 

48% MPUUix IX 30 K 556 47% 47ft 47ft tft 

25% 21 bBP 1® 75 12 878 22% T2\ 22% \ 

X 10FPIL IX 11 1019*4 2ft 20ft Xft fft 

58 42% Pm* 044 00 18 XX 52ft 51% 5l’J -ft 

B6% <8 Ftecrtai OX 04 21 23 63% 62% 82ft -1ft 

33 19% Pima* OX 1.1 103220 31}) 31% 31% 
2Bfti7%mmk a jra 28% 2ft 27 -% 

1 %PtartkU> 1 ZO % % % 

l55%1(B%PraC*x 202 14 2910817144ft 141 144,', fft 

ni% 62%tag0h OX 00 X Z7I« 104% 100% 100% -4 

«%38%ftre«rtM 23 061 39% 39 39% *% 

53% 37%PreU*X - *® 1J 15 W 48}) 48% 48% -% 

55%48%RarCte 0® 12 19 1460 X% G2% 64% +1% 

&%2B%PlMh . 75141 37ft 35}) 35% -ft 


9% 8% Him I 
71%45%Haifle 
ffl 46% Merest 
1BB% % Modi 
IB i%Menft 
88% 52% ItanijrG 
30% 22% tertta 
79ft38%Mrt.jB* 

4% ftMreaun 

21% 16%Mte*tac 


fiZ7%mpit« 
32% aiPK2 
37% 30% KBH 
48 42% PetaflPA 
77% 20% «w* 
71% 45 ID 

31% 21% Urtxi 
42% 31% MCOotrt 
7 2% tan Del 
31 /< a%hM® 
16% l5%*Mlrmd 
37% :s;i Men » 
u% 10% texaGito 


24,; 18% UtabM *48 20 12 86 
24,’, 18% IRtEaBf *53 22 II SO 
8% 4% MM Dip 21 145 


27% 22% W Bogy t 1.18 4J 13 IX S% 25% Zft +& 


12% 8%hdnFdX 258 9% 8!) 8}) -% 

68% *1% hdtad 0X 1.4 18 1800 X Eli 83*8 -A 

77*;18%Wd5t OX 10 12 4070 22 201 20% -1/e 

X% 13% tnrtlUp » 2034 20/, X*e 22% -% 

18% IfifttaBNrt 005 15 22 91 1ft 16% 16}) +i\ 

6% 3% MMM 10 4 4 4 -ft 

>6U 15*2 kflaop x 1.32 50 02 18ii 15% 15% fft 

6*2 2% Intttee 21 390 5}} 5ft 5{i 

W9*| M ft BM x 0® 08 1628662105% 102%) 03}i -% 

34% »5% WFnB » 421 34}) 34% 34}) +ft 

53% 40UFF 1.44 27 X 2547 S% 51/, S% fl 

29% 17% MU *80 29 188 77% 27% 27% -% 

61 38%WPre 1® 1.7 G2B4 58 % 57% S?% r% 

47%3l%Wp«t> 052 7.1 26 242 47% 46% 47ft +ft 

48%33%lr*n8 072 10 9 IX 41ft 4ft «{i -/ 9 


23% 14% tenter Fd 0® 28 0 11® S 21)1 21% »*a 

X%34i)UGCi *10 *2 21 2294 Sft 61% 51 1] +% 

®ft 29IBnT*d) *10 *2X99959 45 41% 44% -2% 

% /,Hdto«BB 40 ft ft ft 

II 9%IAMirfl4 0® 80® 192 10ft 9% ft 

17% 15%MttBtfrw* IX 7.1 13 540 17 10% 16% -% 

22}) 16% Atom Or 048 23 41 1854 20)3 20ft 2ft ft 

*5% 37%Utort *40 00 1521 nttft 44ft 45% *1% 

105*2 80 MUM 212 22X5757 94% 94 94% f% 

28% ]9%M*geRee 25 6883 27% 2GA Z7% ft 

Z7%18%MHQn 040 -10 9 ZO 2lft 21 A 21ft f% 

24,; 18% HUEnAf *48 20 12 66 X Zft 2ft +% 

X/«I8%UU£eB* 053 22 11 50 » ZJti 23,1 -% 

B% 4% MM Cap 21 145 ft «% ft +A 

77}J SOUM 212 28 IB 9343 75ft 74ft 75ft ft 
14% 5% Mtanter 282 ft 6% 9 

9% 7 terete* OX 24 5* 8ft 8% ft 

52ft X%MB8*>X 004 10 321T72B 47% 45% 45% ft 

2ft 21 MatemRr 1® 60 10 174 23,*, 23% 23% -ft 

8% 5%Hadeita 0® 13 1 8 6% 5% 6% ft 

18% 17% Manana 144 7.9 9 61 18* taft 18ft 4% 

22% 10% terror Cap *94 40 71658 21% 20}J X% +% 

JT6}) 93% MgnJP 152 12 15 4807111ft lioft 110% ft 
1ft 9% Uargafin 1 1I 90 1® lft 11% 12ft 

17% 77% HtpnFPI SX 6* 11 93% S3 83% ft 

2! 15% Mors&iKgn *32 10 13 03 Z1% 20}) 21 ft 

9% 6% Morgan Pi 9 i« 7ft 7ft 7ft ft 

54% 32% MgaDK 058 1.1 17 8910 Sft 51% 51% ft 

14% 9% fenKiwd 893 11% lift 11% -ft 

90% 54 tom *« *8 4817441 82% »% 82 ft *1}) 

9% 0%Mtf>MTi 0® 60 221 9% ft 9% 

llfi 10*2ltete*tocx 0.72 60 51 11% lft llfi -ft 

54% 43*pflyO* 1® 20 17 505 5ft 52% S3l 


48% aPOtohx 
25% 21ft!® 

X tflPPBL ' 

58 42% Pm* 

06% 40ftacMtei 
3319*jPlrearti 
28,; 17%Prteart 
1 %PtarttoU> 
155% 1(B% Pine* x 
m% 62%tag0h 
«% a% PranrtHB 
53%37%PraU?x . 
65% 48% DO* CPa 
33% 26% PtW* 


64 5S% PSSette.06 4.08 *4 rO v64 B4 B4 

29% 22%MlEG 216 60 11 2X4 24}) 2ft 24% 

20*; 15%KStetonxD8a 07 10 1521 18% lft 11% 

30% 25%FUISte QB8 11 » 975 2B% 20 a% -ft 

26!) a%ft9a&dx 1.M 70 17 17*2 26/. Tft Z6% 

54% 414PMBP *52 10 18 45 S}2 52% Bft ft 

41% 27% Ptato *X 00 16 42B 39ft 38ft XA -ft 


77J4 50 tetri 

14% 5% total 
9% 7M0«IC 
52ft 34% Mbs* 
2ft 21 MOM 
8% 5% total 


10% 9% PuUMlidiy 0® 70 
7% 7%PrtxrtMG* *60 01 
14% 13% MnahtD 0® 6.7 
11% 10%PlteBMlte 035 60 
8)2 Stated** *73 04 
8% 7%PotodApm 0® 70 


53ulO% 10% 10% 4% 

5® 7% 7ft 7ft 

2X 14% 14% 14% +% 

204 71% lift 11% 

3*3 01 8% 8fi 

M2 8*2 ft ft -ft 


aftM%0teW>% 114 23X5274 51ft 48% «% */. 

15*4 13%0Brts9x 040 20 33 682 15% 15% 15% -% 

34% 23% Doml 0X10 12 BB 31ft 31% 31ft — ft 

43 X%Queetef$ IX 0M6 293 41 40% «0% 


32% 10% Dirt Rif BX *7 151X3 32% Sljf 32ft 


54% 32% MsSOV 
14% 9% tonKnud 
90% 54 torn 
9% 8%toPBff« 
itD io*:Mtattoc 
54% 43*pt*4 


21% 11%Mpanlto> *16 *8 383522 20}) 20% 20% 


lft 11% MTHGp *22 10 13 X tft lft 1ft 


24% 13%neraumx *16 07 U 31 a% 22% 2ft ft 


Uft 27%MSBP* 
5 3% tatofTAH 


208 86 tl 27 30}] 30% 30% 
22 4ft 4% 4ft 


10% W Real 


Tr 012 a? 16 3018 lft 17/, 17« ft 


8% 6% H 7(0X1 
24}) 14% Iomega Cp 
53 40% teica 
33 281; taco EM 
l&% 14 mine 

20% 11% Start, 
10*; fttafPinl 
eft 41% (IT Cp 

32% »%mh 


3088 X!} 20*2 2ft ft 

IX 7% 7ft 7A +% 

3818OT 23}i SJ) 23 -% 

23 313 41*2 41ft 41% ft 

1® IT IS 601 32% 32ft Sft -% 

022 13 40 16ft 1ft lft -% 

18 1603 20/, 20% 20% ft 

OX 25 41 3% 9% 9% ft 

18 2SG4 64/, $3% 64 ft 

080 10 15 4381 31% 31% 31% -A 


65% 58%NMOop 
44% 38Wfcart 
49*2 33% PMC® 
79% 44% taco 
41}) 34%MdcoCk 
13 lOMdU 
12% 7% tauter 
71 ft 4SK*ft 


1X 10 14 43d66*z 65 66% -1% 

*70 1.7 32 4231 42% 4ft 42% +% 

OX 06 11 407 48,', 48ft 48% ft 

*78 10 16 149 78% 77 77% -ft 

1® 23 18 1087 40,; Sft 39% ft 
x io,i 10% 10% -% 

8 829 71} 7}l 7i3 *ft 


39% 30% HJ Cap 0X 10 10 84 37.36^36})..-% 

13% 10%R0CTMhi IX 9.1 444 13ft 13% 13% ft 

91% 71%MWPx VX 10 Z3 27X «A-I7il 89% -% 

19% 16% FtrenGer IHUU IB 19 18%-. W +% 
IX BD%RMOMlx a® OB Ifl 1995 94ft 92% 9211 ^ 

29% IftfeUtomF *3? 12 9 IBB 27% 27% 771 ft 

48ft 35*4 ftqater IX 20 159 47fc 40%- «% ft 

58% 41% ftayffin 009 1.4 17 6X1 9ft 55,1 *% ft 

41 22%ReaMM 0® 33 141320 27ft 27ft Z7ft 

35% 20% AeteSates . 23173# 32,', 3ft Sift -lft 
52% 36%taBrt *30 08 D 3039 50% 49% 50ft ft 

13}) 8% WteKB *32 28 D 838 12% ift 12ft • 

78% 54fkrtri IX 10 14 »»% 75-75% -% 


44% 37% Repel ADR 1JE 26 1Z 412 Ml 3ft 3ft -H 

44% 19%flajxiiW 4®? 23*2 23ft 3% 

ll«79%fleptn 104 t7 14 7BJ 111% T 1»3J0% 


115279% Pedft - . - _ 

55%29%HW0B>r ‘ - 72 357 53% 52%' 53% 

17% 7% ReSanx - - 14 4 W% 18% '10%' •% 

ai% 15%taer 14 121.17% 17% 17ft ft 

15}) 12% Hexene Cp *16 10 3 zxnts 1 ifi%. iSb- . 
30% 14%R8J6GRA -632 1:TW1755'19% 19% .19% +% 
79% 56% »»d* 1® 10 4334® 77. 75 7S% -1% 

« 6Bnumt 1 30 10 321543,95% 95% 05A ft 
54% 37%MMAh 0® 10 292m 52% 31% 9 -% 

38% ZTiURto 2® 69 1814428 -■ XA -JO ft 

29ft 17%AHH 12 015 2ft 26ft 26% ft 

57% 33%fldrttHM 4*.1«7 .54% 5ft ' 54 +lft 

24ft IBROdCE I® 70 91403 23}) Z3A 23ft ft 

70% 57ft Retail* 1.16 10-22 RS -lft 

1 AHednlMn.flLOi 27.. ‘i.n.-A-Jis- V 

99% 7B% flown* -*- 2® 26 49 XB..- %B.a5V/_ .99 
24% 14% Rrtr -MB,- 9ft- WT' *3%. ■ ; ■ 

ft •..* ■ : V • && rn&BP-m. - 

21% 19% RfltoteK- • *.-0® • M 40/3H -33 %_■ ai%TX% -ft 
15ft I2%aahm x. ■** 


132 20 151048B 67% 65% Oft ft 


24% lB%reiiWnx 1® *7 16 3® 23% 23% 23% -% 

7ft Sft HBflltti 142 4.6 12 92 71 70% 70% 

67 42% MOtj IX 30 IB 1438 57,’. 58*2 57% ft 

47% 3S% MSXdax 030 *1 Z7 708 39 38% 38% ft 

♦ft 39%MM 1.74 4.1 14 794 42% 41}) 42% *1% 


“ J “ 

® 48% JfherPF 53B SB ifl 59% 59% 99% •% 

12% 9% JertpdEn 032 20 12 271 ID}) 10}) 1ft ft 

Sft 23% Am* Eng 19 534 »% »% 35% ft 

10% 8% JMonaGr 21 * ft dft BA -A 

7% S%JapOe ox 00 X ft 6% 6% 

72% 51% Jetox i n 23 13 13® n% 66,', 6ft ft 

105100% 0reP7® 7® 70 4100 IX IX IX -1 

21% 10*2 00 W *02 02 91454 11% 11/, 11/, -% 

12% ftJbnMer 016 1.4 19 ifl 11% 11% 11% 

4ft35%itefii 006 10 8 942 4ft «/, 4ft ft 

86% 48% JQ3*J 088 10 25341 52 9/. 57/, 56% *!£ 

8% ft Jelertai 040 65 271 6/, 5% BA ft 

29% 19% itas hi *88 17 26 607 24% 2ft 23% J* 


40% 35% Net Prater 2® ii IB 96 39% 38}] 36% 


37 A 21%«Serri 
52%X%NSm 
9% ft MttStend 
2SA nPteBBS 

Z2% Start 


«8S 34,; 32)2 34,; tft 
IX 27 192015 45A 4ft 45 ft 

a 8% 7% 7% -% 

*10 *4 ZO 698 27% 27% 27% ft 


S S35 . u23 22% 22% ft 


30/, 22% fletees Mr 30 1833031% 30}J 31% *a 

22% n%MKrtEq 19 910 21% 21% 2IA ft 

22 18% derate ta 1.® 70 13 1® 21% zi% 21% ft 

5% ftflBMABMi *56110 554 ft 5% ft 

31 ig%W0uSX 0® 29 19 148 27A 27 27% ft 

39% 33% Ktf ZJ8 *1 12 621 38% 3B% 38% ft 

16S lZ%HwGtertf 037 20 361 15% 15 15 -% 

33% 28%HtoJSfRi 1® 40 14 ffl 32/, 31% 32% ft 

26% 21%MPte« 1.« 83 17 387 23% 23 Zft ft 

2ft 7fl*»WSEx I® SS 11 (BB 2ft 25% 
a,; 27% NBrtMdf 05 7444 44 43 Ol Ji 

4£)30%Hnrt OX 10 2A H80 41% 40% 4ft -% 
22Ji 1S% PMrtrtx *40 10 18 4® 22% ZZ 22% •’ 

48 34%MteMrtGx MB 1.1 37 389 43A 42}) 42ft -lA 

«433%IMMX *48 12 1B77 42% 41% <1ft 

22 17% moCodOfl 0® *5 0 4180 17A 17% 1?A ft 

21% 14% MM 3782 IBi) 19% 10% ft. 

49% .37N*O0 3® 7.7 10 47 47 47 

11% 9 1630 9% 8% 9ft 

75%H%HM MO 00 OTXSD B2A 61% B2A ft 

42,; 3S%«pRBHdX 100 4.4 13 571 41 A 4ft 41 A ft 

14% 9%M.M 92 12S 12% 12B +%: 

50 32% NoUMl *W *4 X IBM 43ft 42% 43ft ft 
30,;iS%RMM 14SX63 25% 24% 28%^-1% 

/•. pu iM R m sun 9 * jS ’J.' 


5 80}} 80% 60% 


65% 47%8St* IX 
B% 5%OCM 
49% 41% GTE 1® 
20% lB%GlEF1Xa IX 
10A 0%GmSf9 1® 
27%2*%QfeM 
37% 29%SMtdU IX 
C5%n%bod4 1*4 
« aoaphe «® 
46A23AQwf3» 
S%20%BfcW 4*0 


11 12 IMS 
825 

4.0 1S113M 
62 4 

40 754 

1835 
34 12 1 75 
10 19 2020 
*7 Z100B8 
2110507 
1 J 12 SC 


80% SB*; 

0 Sft 
*7 ft « 7 

20 S 
10 % 10 % 
25% 25}) 
38% 3SB 

9SA 97% 

44% CA 
38 37% 
23,1 2ft 


-K- 

3712 2B%MHHDUH 0® 10 XT 34 }} 35 ft 

4S%3B%MEha^ 1® 20 18 392 41% « 4ft ft 

99 73b£4.5x 4® 50 ZD 90 90 8D 

31*2 2T% KsntoPPfx 12 Z2 »% 30/, 30% ft 

11 S% KanellS* 0® 80 iioo 10% 1Q% 10% 

4% 3% Ko« Sen lOIIK 4% 4% 4ft ft 

29% 3%KaCfP IX U 29 333 29/, 20% 3% ft 

•7% 15*; KaiCyS 4% 1® 6.1 d 18% 16% 16% 

80% 43% KrteasSh *48 08 16 KB7 77% 70% 75% ft 

17% 13% Ktfjfnd 030 10 11 78 17% 17 17 

22% 12% KoftnSDi 0® 10 19 ES 20,', 20 2flA ft 

6*% 41%tadofr *5E *9 IB 244 63,* 82% 82% -ft 

0% B% States i *78 67 43 8!) Bft Bft 

101 XUtagg 1® 10X3275 95 A 93,’, «/, -1 

X% 19% Kstaod 004 20 18 129 32ft 32% 32% ft 

1t% 1Oltam>6tai*07 62 1® 10ft 10% 10% 


79% 56% tad* 
« GBRnfRx 
54% 37%HMAM 
38% Z7RJR41I 
79,*, 17% file 71 

57% 33% Ratal KM 

24ft lOffedCE 
70% 57ft Retail* 


i.« -*A 
E'.MflH 


31ft 25%BDB» : 

MT6%flaun 
58% 42A0Onldi 
15% IftBrererDi 


.ft 

- ■■ v, jnsp*-: ,X v S lfl -1% 
1.38 -27 S^.SSi fiJt SlI] -.-0 


8%42AflOdtrt 103 £1 STt|*l f >-*• 
5% IftRaiolH 1.15 70 ; ^4 'tgf-Hti : . , 
3*1; W%H*npd * 0® 23 XXI* 2W' 3ft . X ft 
17% 13% Mdrt *32.; 22.l4\20l‘*S .Wl-t®r ft 
X 17% RpesSeatg . R®125 <9 -274 
8% anacpx mb ia u : 2» 

6% 27% taafr. 0® -17 


11% RytetoGrp *18 Iff’M^SiriB 


' Al UMrfflr 




i'2S%5MhRf 


-& 

0® 25 


' _ jtf-SV'Wa 31% ft 

2I U 82% B1% 82% rft 


iSMteeRtX 1X110 s'lM W WlA 


3o,;i5%w*a« . .. 

4% 2*2 Nad Ra 240 2/, dzA Zl -% 

114ft XhNVftSx 2® 23 17 2038 100% 100ft 102ft '-3 
57%45%H«*HWr *84 10 IS 205 54 53*; -% 

27% 17% tort* It *10 U 15 88 25ft 25% 25% -% 
X 16% W Fat* 0® 24 16 205 3 24ft 24ft 


-0S19%0Mtf0ax 41J0S' ^7'2G% 2*1 *A 

19%i4%S8j«. a® 10 »«4S ( 1P*'TB% 1 91* 

SB*; «%Sxtal.' HT'VlA'W +? 

B03%0UtaDff. 6® 00'0£.88.W%sft Bg •% 

17% isGUHiflPr 0® a* a :».m isa isft -% 

42ft £0% GMkMal 390221 -38% 36i ®% -1% 

82ft SftGMM • T00 20 9-1903 «%• » »% -ft 

' Qw&a&fxt wrf page 




•s;:— 

LtJV -ejr,boj 


? . j U!.t . . 

f. ■ • * 7T“~ *■ ~ -nr \ i i. - » r ^ :: ai crTj?A : '.’sng t ;«?§' ; ;->>r 
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SSli is 


i?,; 

?r!- 

?*• 

:.• £* 
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*sjl 
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•?: r s55ii; 
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•_; r .;■*** 




r! 


=:••■ r?i$ 

fc • - • ‘i • r ^ ; 


" ~ ."• : "- i 2i 


wffEwliktt • n * mm I ■* un«m> 


CunB w rt trii s n |mh i6 pf . -' . 

^sa&.^s:53r»f4 

jSSSKSf ‘jw. »ir5’ftwt *ft'*Vi 

riAMfrStoUa M* &0S074S- 4tft 41ft -21ft .- • ■ 

aSSS • 93»«2j & * 

d%zAtaa*-t* ui> iKatt M* a$ -£! 

. " B 240 ^ 

)A9AMi v O IIW» « 48% *1*1*1 

«% «»«* v *» ***im W * J? 5V--$ 

D'Ui'SV.JA. «% «A -l£ | 
*i% gftffumwu^t ml« 5 % »&. *i.i 
SlHfSliSDSpM a « 7» TT% Jfe I 

2rt HM&sSr -BM H4M3W »4a<I *$ -ft ' 

3? 23Sa*m -.aWM tBTie Sw »% ■% 

<3V32%iO&tfr aSM*»2PU@J »i *ft .-ft.| 
wa-lAStsttW# MS 02 « «ft w« '*& 

tnS’tferfM&us at -.BAft tsa *A 
Mtt iS% SariMfi 077 U 2 n 43 ft 3 *% W f% 1 
J7ft iM 9.1 . IT -Mi W* reft -ft ; 

vk:msi* ■ ■■ •• ■ reaw *5 «ft -a *a 


•••' n . h it a* a» n» 

'■» ihM ., t» » i ua Mfb imonh.dm 

fflft 47ft mix' tw is 32 ISO «ft BH H»| -A 

.. an air 2 Si Mil 2 Wi 
A 7>fWiHB# - . * in Vk «A P| +^4 

sun m 2 A 3ft +J. 

f pS|Ttadr MO 12 SU8«U bbH sell +** 

AAnttn Ml. M 97 nii 11 % iiA 

lljTOIW ' . 3B ft 24 ft *A. 

2 ft SftTW&w* 1.U 47 14 tw &4 244 28 4^ 

Oft iftIDMf MO « 171M3 eiH Oft 60H . -*l 

so Timm o* u is ib« »« tfh zt\ -V 

M^ATMui - 23BH 13ft 1324 13ft -ft 

SftttVftfe&gtt 1411112 30 7ft 7ft 77ft .ft 
SftSftlfeB OBI 12 2115022 5ft $l& 52% *& 

«A oft fin mf m mu miz fift oft-ofi -% 
ftftnnmuiu « s aft 2 ft -A 


3*% JBUSWM 
42ft 2ft USA INfit 
3ftlftUS46 
ft ftUSLKtae 
32)1 2ft USX U 

aK92ftURU5 
inft ustwn 

13% 6UBHIW 
3ft TftUBtOO 


IKL H ft . »"!X 

n I MM ^ mw** 

7440 xi , 5 20A 2flA ft 
293880 41% 4flJ| 41 ft 
63639 37{i 37% 87,1 +A 
06Z U 0 138 Bft ft Oil ft 
0J6 U 16 7611 31% 31% >1% +J» 
\SR 2.B 82967 36i 3Sti &l ft 

020 a aa iz% ift iS ft 

Ojn OB 0 110 9% ft ft ft 
1.76 60 12 tore 2ft 2ft A* ft 


31% 21%TMMW 

48% 3BT9DH0 


23864130% 1324 13ft ft 
in 10 16 343 79% 77% 77l& .1% 
OBI 17 2115632 52% 51& 52% ft 
128 10 471412 6ft 67V 6711 ft 
U1 M 86 25 24% 24% ft 

GOBI 27% 26% Z7A +1i 


120 20 35 3746 4ft «4 


4ft 40%TwsPa . 320 M 12 614^48% 


4ft 9&**a NO M - .«» 3ft 3« aft ft 
: . , nm a% n& a*:ft 
48% S%taM)» •: - • ' B1» 4ft 4ft 46% -ft ' 


S ftUU 
AIM* - 
1 2%T8 k*MT 


55% M%£wR m U 20)1310 
a 21 JWb 6B|4 uo MttSttS 
■«a 03 75 


- 68 *fi 
■2ft 2Z4 
u&ift 
nig c% 
3*4 «% 


: » JftSMBB* -022 >J niM jftniu 

57% aft^lM .0* « 54 7 «A 3Z2. 

4947%Smtf <uq u n • JO 9ft 66% 

MOftSmep . - SJO 00 a 4648 Ki Mi 
95% iftaM . 1 0*8 .2114 457 34& 23& 
«% ftSe^ws* war 107 3% ft 
us%8GsnM ■ auflBMHvafe 
14%10%SMrik 020 20 34 1168, MB »B 
17 11%8Mav«li 022 O.V M 5BZ 1ft IS 
«% 3ft5MK -■ 106 SO 21 844 41U 4ft 
3ft 24% SMMf ' 040 .121) MSB 31 SSh 


6 % UiSbm* . .25 *7 8 
aVlAMM aw M. 26 MS 17 
32% 77%SBnte 124 *0 M 931 Si 


. 23 SB7 6% 5B SB 
aw M.28HS2 17% M% 17% ft 
124 44) B 9SI Si SA S% ft 

-’ 3 8 ji 4 i 

004 U S 3838 S? % 4ft 4ft ft 
.- W 7017 67 JB% 2ft ft i 
2IB <6 271750 33% 20 20% ^ ] 

MB M S 23 moll tt% W% . I 


.3% %S*MV 

54%2?%SW* 

28 B iftasor 

33Z7%ga4>« 
MB. ft 52 Mr ; 
«W ftazar 
20% B9M* 

11 ft a. Hi 

78%3B%£WH 
HSi BftSK&M'i 
B0%23%SrtWM 
24% WSbbMT/ 


5Tfi-2S%1M«H «S 5BA •% 40% ft 

2ft ftlM . • IBS S lift 21% 

ISlftTfcB* OB 10 7 562 13% IS 13 H 
«ft M%Tm> 5 173 WJ, 1ft 1ft 

ri7ff%Tucox .300 32 12 666511ft m% lift ft 
>»2ft7ta«M* Mtt'i m 3321-03% »% ft 
4li% ® S |74H DOB 90 2IB3Z 12J% 118% 122% +ft 
41% 2ft TowPk MO. 10 » IS 9ft 30% 3ft ft 
«Ss%-mh - - no eo n oan sft 34R ft 
Si 2 % DRUBS 1201 oft 5 i si +% 

n A AIM* ■• 12D USD 2KB 64% 62% 83,', ft 

'.I ftfeCMV « » 2% ft ft ft 

15% ftanoo 142 BA 6 W, ft 

20CS%M7M. 0.17 LI 283 15,1 15 ISA ft 

A% 28%7MBia ■ 26 4220 39 37% 3ft ft 
>A«%THH' 0» 09 18 740 81% »% 8ft -H 

fl% 40%1HAM 1 .IS 22 2 852 67ft 86% S% +% 

30% 26%1MMM M WHanttWi A ft 
xViftX&nn . »n» iBii HA ifl% 

A A1WX MO 12170855 50% 48% « >1% 

AVKPfcllHf " 028 0.7 232568 42% *1 41% -ft 

»2B%7EMSI< 0« U 83487 32% 31% 51% ft 

S 38% IHM* • 038 07 134BB 53% 52% 52B ft 

45%7MW* OBD 12 25239 51ft 5 g£ » ft 

22%nan4* 068 -U M ISOS J i 3S% 3ft ft 

6% 2%TMGp 320 5% 5% W ft 

0% WTSBPfi 1JDQ 7JB 2 1212 12U 1® 

6% ftJMStp ' 8 4% M% 4% . 


80% 64%VFCp 

6 U 0%WHIE 

25% 

11% 10WMSU7: 
41 zivtnowl 
60 47% VBbnMl 
45% 29Vna 
14% (Ansar 
19% 14% VH 
76 66 % VfcQPSffl 
32%21%1UwU 
51i A%VnaMa* 
A 7 mm 

74 50%WiMl 
87% 55% VMM 


1JS2 \3 17 858 
020 13 a 
(4 a 

072 58 432 

A 1685 
036 M 10 417 
A 1079 
108 70 0 32 
032 1.7 18 857 
5JD0 U no 
25 2053 
183 U 88 B5S 
S 20 
238 M 34 207 
108 U 13 237 


68% B8A 
«A V, 
OA 2B& 
11 11^ 
38% 3& 
66 % 57% 
38{i 38% 
14A 13% 

1 BH 16% 
b 78 76 
25ff 24% 
51 5DA 
7% 7% 
Aft 66% 
68 % 65% 


is% nun 

20 <3% Daub* 


*%2B%TMBK1 

8£%-43*TM*' 


-5B% IO%7tn£*tIi 1.19 20 22 852 CT 
30% 26%TMHM 040 1,4 tt. 237 2ft 


25% iftWIfiM 
26% 28% WLHoldlai 2JB 
68% 53%«fcM4 1.76 

24% l£%nttanHf4 036 

4% 3%<W>*n> 

28U 19% Mg™ M* 


! 25%0MhCS 056 


6% 2%Ha£ff 

o% .-wiaarfi 

6% 4%lM9yi 


IllUMQl 056 42 37 100 U,', 12ft 13% ft 
I7%MBW 12 SO 21% 21% 21ft ft 


B« 25 12 - ^S 28i ^ 25% ^ 
US OJ.f S? TFr 10 1-1 


Ott OJ.f 67 18% 10 B3% • - 
36 8218 73%. 75% W, -Oft 

138 u ansa 98% «% 88% ft 

134 SJ% STA-Si -ft 


60% . 23% MBS M - • - . 134 B% 57)4 £i ft 

M% M5*M»/.,M2 £2 22 M »••-•.. 3 23.1 -ft 
47}lS%SMff 6 lH 2a0 76. ttMft. 41% .41% ft 
41.4 23ft MKOai ' ’ • a 2240 041% a n%.*8 
99%45%Sml 1JH 23 USZM A% <7% 47ff ft 
MUaQSHM*- 'U2-U.V1IH.-3a »»i ft 

mil 83%SBVttR • 8A.4M 89 1U7 Mi Wft 98% .ft 
18%14%SMM M0 X2& 388 16% M M% ft 


23% 17% ft* Bn* 
s8%ae%TiH» 
tli’i 37%ftBM*a 
«■ Sfttak 
38% MlbreCOQ 
.■ 34%'- 25ft Ton 
S% 3S''l ft*UR 
34%21%ftHG)*t 
• SSZftTpflU* 


75% 31ft iBMM 048 M 

a% 10 %S»crta .028 1 5 

85% 82% UnOO 024 03 41 
att_7%SnM* 028 U 5 
25% lAltMt, 028 13 12 


12 SO 21% 21% 21ft ft 
18 3478 44% 43ft 48% ft 
MS 07 22 102 48% 49ft 48ft ft 
. 488 15 152191 37% 3ft 36ft ft 

048 13 IB 295 38ft 35% SB ft 

024 M 28 2213 31% %% 31& ft 

.008 1 4 20 SB 47% 47% 47ft -A 

OJB 05 B 6 MB 23% 23% 23% ft 

195021 33ft 32% 33% ft 
t UB 79 10 20 24ft 2ft 24% -ft 

250 25 91261 S4i «% 68% ft 

049 M 14 139 72ft Tift 


39ft 228MM 027 

W7% 69% HtirLU 4 12 
2S%2D%VtettL 1.18 
29% 27%VM9ttB 158 
444%325%WMRaS 480 
S% 2BWdMV W 
10 % 6% UNgatMA 

36% 21% waum DA 
6 % 3%«UMnH 058 

!8fj 14% HfetOMiBX 020 
«3 a awM04 256 
4ft 2HHn8 


-W- 

27 294 2ft 24% 24% ft 

75 15 190 27% S% 27% ft 

25 15 2362 89% 62% B2il *% 

15 28 94 21ft 21 21 ft 

£99 4% 4% 4ft ft 

M 32 SOI 39ft 27% Z7ft -ft 

1.8 17 201 32ft S}J 3? -ft 

M 2S2B5B 37ft 35, 1 . 3^2 -1% 

1.1 4714323 13212 128JJ ISKi *5ft 

41 14 226 24% HA 24% ft 

3.7 11 919 29% 2Bft ^ *h, 

1.1 19 39423% 4lBi2 4lffl -2ft 

11 3317015 32% 32ft 321Z ft 

150 8ft B% Bft +ft 

1.4 2» 35% S'* 34% ft 

1.7 2 4S 4H *H 4*f ft 
24 see 41ft 42ft -1ft 


1.1 8 m wft 17% 78ft 
65 21 136 42|J 42% 42U ft 

340 4 S{] 4 

20 11 178 33% 33ft 33% -ft 

1.5 411417U23S 23 23% ft 

25 25 346205% 268% 262ft -2ft 

1.1 1714397 22ii 3lil 22% ♦% 

25 9 123 33ft 353 30 

21 322 IBft 19% 10ft -ft 

31 1811 78% 74% 78% -1ft 

171232 50% 48 «ft ft 

1.1 SB IBS 1 7li 1 Til '7/J At 

6.1 14 £76 34ft 34% 34ft ft 

08 24911 26% 25% 2S% -% 

45 13 78 31% 30K 30{i ft 

15 2D VO 35ft 34ft 34}J 

25 38 3840 raft 81 % 62/, *1 

08 23 48 15)i 15% 15% 

25 » 6178 54il 53% S4 +li 

SB 38 23.1 23.1 23% % 

15 191531 25 24ft 24» -ft 

181 13% 1^2 <3% 

45 18 202 40.7 3flft BA ft 

16 421064 078% 77(2 78% *1ft 

2J 19 2378 46% 45% *5fi -ft 

15 11 10 8ft Bft B.V -% 

1.1 47S 19ft 18% 18% ft 

25 28 982 35,‘i M% 35.^ ft 

SA 31 318 8% ft B% ft 

8.1 19 1111 2S% 25% 2S% 

08 12 3tT (7014% 15 -2% 

25 416 U\i 44% 44l| ft 

2.4 19 S 22% 021% 21% -ft 
04 19 7% 24% 23% 24% ft 
2027132 27% 25ft 26% -% 
M 25% 3% 25% 

2 43 2 ft 2 ft 2 ft ft 

M 16 253 28ft 7ft 28ft ft 

15 33 847 74% 73% 74ft ft 

12 16 106 28 Z7ft 27% ft 


S ! 27%HHM.i 

l5%Mn*n 036 

320% 245 Wcftf i 520 

275J 19% Wadi** 024 

30% 27 IMS CO 050 

20% (6%WUUE 
62% 57% WUfta 
S% 26 %WlgH 
21% 14% Mtafiufx 020 
34% 29% MfloIlM 210 

26% WIIMbBi 028 

325! 25 %WM»C 129 

35% 25MKO 088 

KJjJ 42% WyjfiK « 150 

17% 11% WfeOr 0.12 

58% 45%WMW 156 

29% 75.! MH*6 
28% 2 l%Mmn 016 

13% 9%9NWM 
40ft 33%VHcorlKX 1.72 

78% 5B% Mm 128 

47% 36% Mkns 154 

8,7, 5%MMe 010 


46% 43% Seen* CM 459 14 . S 47% «IL^% 
36% 3ra»»tM% 28> u : .-m.37% »% 

2 «% naunM -ia u» ob. » 22 % a 

52% 2OSMM0. OA U 12 257 48ft 41% 

24% 20 % eom* ' ta ir * » - a «% 4 t% - 

23% »%5B*C0f* 1 m. 6.1 M8523 lift 21ft S% 
42% 3*% SETS 178 4.4 W 564 «% 38% 48ft 
30 8 % SWr- •• US fli wiau Bft 26% 28& 
20%18%SSMKB6D5Z 40 40 « .10 1® W% 


73% 43% 1MT X MS U 

43ftS%WDa* oaa 47 

. BB 37% Tang* 032 05 

37% 33% TdCadOS 250 6.7 

23% 10 USE* 


028 15 2D 18% 18% 18% ■% 
024 U *110101 82ft 79% 81% -ft 
028 12 S MlflOtt Jtfb 7 Of, ft 
028 15 12 2 U2S% 25% 25% 


15% n%5«ME«r 1X34 M 16 27* » H% : J73 
l5ftW%BpSBfiH 01S 13 • .« wft 13% 13% 
1S2 7%SwHonCp . ‘6.tA 12% 12% 

101} 6%ftMnO> W(JB MS «JJ 6%. 6% 

54% 4i%SMtf< 152 25 U 421 « 4*Q 45% 

52% 38%Sp>Wf 100 2.118 993 48%' 47% 47ft 
70% 37%SK . t m S6B 54ft Mft 

Jl%1*aS8Gtwa . 8 176 «%<M% 14ft 


29% 33% MOD* 

53% 32%nM| 33Z7 39ft 38.', 

27% -intaH 050 ZJ J« 150 25% 25ft 
17% WHOM 8> 3 O* 18% A 

8% 5%TM4 MB 3.4 15 190 5|| S « 

54% BD6M 068 25 13 1877 25 33% 

7% 5%T«Mto 014 25 S 6% 6ft 

25% 16%TMCU 02D M 25 117 24ft 2S1 

30% 21% TMOki on 25 16. S 2® 29% 


U 8 05 1815470 6 ® 67% 88 % ft 

oaa or is m <z% 4z% 42% -% 

032 05 17 73 68 % MU 66 ft *\ 

250 6.7 JD 37% 37% 37% 

7TI 22ft »% S% +% 

064 1J 201835 50ft 49l 2 49% 

BJB 11 » 536 2»ft 27U 2tft 


056 17 141197 30H SBft 39% +% 
3327 39ft 38,', 36% -U 


IS,*, l2WndnAfft 020 


2ft »%TM, 


163 2% 2ft a 5 * ft 


18ft 13% Sri MgH> .032 1523 ■’21' 17V 17% 1715 -%1 


13 5%5BtfM 
27%»%9kVmtf 
30% 

33% 24SMM* 
47% 28% SMNk 
47ft 29ft SU8K 
35 27%Sumffl . 
SOaXI&StMttp 


t4M8 U 9 366 11% 11% 11% ♦% 
0BB 28 TV IT 26% 20% 28ft ft 
OX a IS » 30 B% ■ 38 
132 04 15 in .32% SS 1 } 32% ft 
080 U51 774 44% 43ft 43% ft 
080 U 22 5» Aft C 45ft ft 
072 £012 taseft 95% 36ft +1 ft 
• ' 0*4 08 2D12M4 ntS% SX Oh * 3ft 


354; nh MUM . MO M 14 - » 3§& 35% 33ft H 

20 % |4%SM0Bap 0 » 15 16 W 18 % UQ Wft'ft 
tOA 24%SM2*I 403m «% J*% •%' 

14%11%SRB ' 10 TCB 13ft «ft 19% ft 

34ft 27% SHtgSm . •" ' 15.1280 32ft ♦% 

12ft 7%SMRU 012 13 19 ' » 9% ' 0ft Kt ' ft 
48% 31% SMMMjOXSBff TJ - «7 «V Al 4S% +%: 


31ft 27% SMgSm . 


»7% 9%8taM - 3BAJ<7%, 17 17ft ft 

s4%s%sm • - a W4;3®.4B% , » ft 

S7% 26% Srt* •• ' 2110S 54fl 64ft S4|S ft 

15% «%SHMta 0aiJM35» 1S| 1& TSft-ft 
22% M% SS*B<lrf ■ BL80 '4.a 26 333 *tf} 28% . 20ft ft. 
SDV SSHtta 1A.1S 181757 51% 57 

6ft 4%aB 6*^x050 14 8- 29 S% “ 5% '5% ' «% I 
80% SSmnrx OA 6.7 2SSJ3 56ft 55% 58ft ft ] 
63ft 30% Soar MB 1.1 23 988-82% 80ft BOft -1% 


15% 0DBS 
<7% 29%06S 

34% 25% 1ST 152 U 

s%s%i»eo in a 

83%'55%W. 

254 21% IS am -1A 05 
-15W%WCH • 

26% 18% Man . UO 75 
39% 29% Ml tic . 056 15 
25%U%<MS. 0 BOB 

xft- 661M* £23 19 

333% i".V% UMf 435 15 
«1&45%8PCHV -150 £0 
Sfly 40% UdCrt 076 1.4 
2A1l%iMalM 
9. 48D*H35D* 350 07 
88 .50W45D* 450. 08 


18 167 14% 13% 14 

. (0 2578 45H A% 453, 
152 U 11 3327 20 26% 2812 

158 £1 17 fl 87 87 BJ 
11W21 78% TB% 773 
-1A 55 17 449 28ft 25% 2Sft 
-B 45D 14i 14% 14% 
150 75 91863 23% 22$ MJj 
056 15 20 823 38ft 37{J 37ij 
012 OS -U 18 24ft 24% 24ft 
253 15 9 76 1201191411® 
435 15 S 2781 223% 22® 223% 
150 £0 782210 61% 80% 8l% 
075 1.4 123738 54% 52% 5*% 
31 2 ZH2 Z3B m 

150 87 moo 652 52 E 

450 U-. dDO. uBB ' 88 88 


42%28%M*Ai< 152 

9% 6% Mme&sgo 020 
27% 23«hc£nx 194 
22% (S%1*wfl OT2 
46% 2B%WRS 1.11 
28% 21 » NHC ADR 053 
31% leftvumira 059 
25% 1 B% WooNrUi 
2SJ! S% IHHMiv 
4% 1,3 WaUcap 
28% 23%WPSRi 154 
77ft 54% tUtlgWni 076 
30% l^WimH 032 


-x-y-z- 


84% 51% Kan 
40 40 1 ; .tta Gorp 1 
2S20%7HnEgy 
56 37% Takta 
ft 4ZM* 


54%41%SBfirt . 30 327 40% A 4ft- 

12% 10%Bmh»8x 1.16 07 SO 258012% 12ft «% V% 
«% 44%5H«t <258 15 20 2414 62ft 61% 

28% 22% SWca* . 021 15 M. 118-27% 27% 27% ft 
fl%WiSwM* L 15« 25 W 2587 -CS$ 40ft 40% 
26H(9%5nH<Mi OW 04 IS 24% 2f% 34ft -% 
s%n%amerta 056 umm 12 %. si% 32ft ft 
11% 6% SJMCBP 020 17 16 25U11% 11% 11% ; -. 

2919%4lkFa MB .14.29 $57 26% 23) 26ft -ft 

33ft 29% Sm 050 17 204734 SBft 85% 3SH ft 


30% 34%UfiK . £91 OS 13(370 77% 37 37ft 

729 56%jmc ; 172 25 204063 69% 6® 87ft 

a 3l%lliMPMX150.£l 221901 SI 50 50% 
(7% tWonTacft x USB 00 11^660 21ft Zt Zlft 

11% 6%1M*n . . 17905 1B% (Oft isffl 

12 % 7%ntOKD 24 lira io% iaJ 2 io% 

29%23%UHMhi 074 £7 19 1631 28% 27ft 27ft 

1813% Hatful 151 75 3 1681 14% 14% 14% 
28ft23%MD0DM 020 07 14 98 27% 27% 27% 
60% 42% (Me " 053 0.1 2«158a 49% 48ft 48ft 

3Sft23%0*AMI 258 83 14 274 34% 34% 34J2 
A 5%UUMMX MB 3512 73 8ft 8ft 8ft 
15% 12% UK fad! 152 IM C 12% 012% 12% 
25 W%WlttC8y BO «S 24% 24H 

25% 18%USF8fi 028 15 1647(0 23%' ZZ% 23ft 
99 25% 06 Mr 363736 38ft 35ft 35% 

14% 29 USMm 8 (44 33% S3 33% 

47!9%U8Stfo 016 05 23 4W 34% 33 33% 

b® 8s%i«>n 


13% 0%ZHIC 
28% 24%2*nMiltaU 
8 7% ZanRlnc 
26ft KftZarox 


12ft (DftawtfB* 
gft azwiBToB* 


12B 1.7 20 5842 
0169 1.7 17 144 
154 55 15 74 
DA 15 15 1S9 

028 « a in 

1128 

150 M 16 83 
073 93 173 

012 04 28 103 
150 09 409 

054 94 326 


79 78/. 
4® 46% 
24% 24% 
47% 46% 
6 % 6 
ioy io% 
2ft 2ft 
7% 7H 
27% 26ft 
12ft >2ft 
9 all 


ft** dtfl MpM #r BM. imt Of (7 MnDHK~ 


1 * 0 * Htf* M km hr HIS Wet M PM In* Ai 1 1967. 

Ok tf* hw (MnlOB. Sun Whet ma iMM, 

I yiiy low, wt pnea Mhi ai w. mw. o-w M 

Mg*. WW W v nAM jW-lhkl m*h ■* Ul 
t IMM Jkn*poaA*L 


B®8S%wnn (54 15 2D 9688 Blft 80,’. B0« 

«a 15UMHW* MB 02 14 38? 17% 17ft 17% 

68 2S%lMM*f 99 2334 089% 88% GSft- 

39% 32IU*RnhX UM £7 15 473 38% 37H 38 

22% >«%<**« 1.70 OS 12 T28 10ft 70ft 19ft 

36% 27% DnM CiO 156 3L5 12 280 88 35% 3^ 

45% 36%lWetf 080 £l 1Q17S1S 30 37ft 37}J 

A r < 33%LBUlx 057 15 281461 43% 42ft 427. 

41% 31% US tad 14 4042 37ft 36% 36»2 

3B,i 3i% I8NM 2.14 5.7 14 4706 3ft 37ft 37% 


7ft 4 rear da nzo oo 20 in ft s% ft ft 

53ft S7%TCFHnw* (58 (5 TO 4S 52ft 57% Jlfi -1ft 

10 8%7Wfta!| H84 41 -2» 9% 9ft ft ft 

V 65 TW. Cap A 045 OS 43 77 85% 82% 95% +1% 

1% HTISMO* "17« 1A ift .ldr ft 

30% 19%TJ*X ' 028 0716 TB1 29ft 26% 26% -A 

27% l8%WEtf| 098 4,1 10 33 24% 23% 24 ft 


E8 2S%lUM*f 


22% 1£%U*M& 
36% 27%DMCI0 
45% 38% IMS 
46ft 33% IMS * 
S% 31%llShd 
3B,ftS%UMM 


fi FT Reo Annual Reports Service 
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Aft Map 

W 23 10% W% 'idV +ft 


; ■' 

Akngtf 

3 43 9% 0%.0%' ft 



Adtabc 

B 20 A A. A • 



Notated 

209 BIS 15*x 16ft ft 


2 '■ 

AmtirPx 

424 7 2100 48A «& 46£ V. 

£ 

• • ”-J J 

AnteN 

8358 -KH 11% nH 



AOBtf! 

35.i5A.reiA reA 

- - 


AsmaMmA 

80 6ft ' Oft" Sft ft 

p 


ASRkH 

AstmteCh 

AndbnA 

AubTdMA 

260 6 63 23% 23ft 23ft • 
IS 138 9% Bft 9% 

540 7% 7% 7% 

508 1%"lft 1% ft 


.3- 

tomPCfi 

30 2ft 2ft Zft ft 


AMEX PRICES 


4 pm dose August 74 


I IB 16 4% 4% *% 

057 25 A 41% 40% 41% ft 
2381 U4% 3ft 4. ft 
155810 8S8 17 1® 18$ ft 

20 5%. S%- 5% 

OA 7 43% 43% 43% ft 
14 10B ,27ft 2T27% I . 

150 12 35 2% 2% 23*. -ft 
MB 7 515 30% 30% 30% -ft 


Coral 020 >6 85 48% 48 Aft ft 

CnFdC*4 001 IX 4 0%. ® -i 

Ccataco! 18 7814 27% 27ft 27ft ~ 
CaeTcta 84 11 W% 10ft -ft 

CgnpuM 15 1% 1% 1% 


W Ste 

Suck - . Bk E 100* H* low Ctnro (tog 

Stack 

vt m 

Dte. E 100a MMi UwanaaCtog 

CapMl 12 tO Bft 6% 6% 

fiaama 

032 185916 28% 28*2 28ft ♦% 

CaaATAxM2 SB 612 6% Bft 8% fft 

HorittiCh 

81 % % % fft 

CmwaCA . 17 82 I^e 19 19%. fft 

Wefco 

010 26 777 36% »% 26ft f% 

TQriwrtir- 17 323 Ifls 1© *9A +H 

HaaBfl 

111 293 16% 18% 18% +ft 

Cddcx - 038.21 346 288 2B% 28% -fl 

HnvdnA 

' SO 7A 7 7A +A 

cyte • is reft 10 ft toft -ft 

ftuamCp 

010 17 222 16ft 16% Iflft 

DM'- 1774 5A 5ft 5% -A 

tel Come 

1335 6A Eft 53 


tmmv 

50 133 10% re, 7 , 10ft fft 

EashlCD 0481BZ1(IO 15 15 15 fft 

uw 

2802 9A 63 BA -ft 

BtoB« 2803 5% 5ft 5d -A 

EmiEnA 7 032175 £6 6% 6% 8% 

Jan Bel 

79 53 2A 2ft 2ft -ft 

. Ettrinfl* ■ • 17 190 Bft 0ft 

JlSCttp 

4776 B ft % 

' &*H : . £02 - 74 .96ft 90ft 96 -ft 

KtawkCp 

23 3 3A 93A 3,’a 


ttvEq. 

040 83 488 19ft IBft 19, 7 , -A 

Mtodii 070 20 3 32 32 32 -ft 



FteaA -. MD13 .7 SS% 65% 65% -ft 

laowge 

008 25 101 5% 5% SH -A 

-fttanu . . . 7753 44A 42ft 42% -I, 7 , 

4mcbCp 

40 S 89 88% 88% -ft 

Frwpwpey 610 IB 2E0 19% 18ft 18% fft 

Itonm 

18 112 SBft 57*a 57ft -1% 

anti- -MO 1Z 4819% .IBft 19% fft 

MedteA 

052 18 371 36% 36 86ft f% 

GdchUE ■ 787 34}| 32% 32% -1% 

MmXDBdB 

963 I!, 7 , lift lift -ft 

GhrtPdAxtUB 23 «5 33% 32% 32% 

Mkrid 

10B 10*4 9% 10 -% 

am on re U 2 refi iBA ids fft 

MoogA 

16 36 30% 29% 30% fft 

GddMd ; 300 oft A ft fA 

HER Bad 

(0 % 12 H 

! HteOr UBB Ifi' h 7 , 1ft *A 

MtfPdDH 

6 71 Bft Bft 9% 



W 5k 

Stock 

Qbc E loot Mgb LMOknaGtog 

WTmA 

a« 205360 46% 45ft 46 +A 

KVR 

9 10 19 19 19 -, 1 , 

PSjpSUjG 

501622 S>'« 4% 5 

Ptrtt 

4 13 7% 7% 7% 

PMC 

US 11 48 14ft 14% 14ft fft 

RsgariSrad 

zb 27% 27% 27% 

SJH/Ctxpx Z2B 26 HOO 56% 56% 56% f% 

no nod 

020 12 <4 10 9% 9% 

TriUMB 

0.42 82 zO 38ft 38ft 38ft fft 

Tbcrawtx 

16 042 17 16% 16}I fft 

Thenrnks 

25 501 35% 35ft 35ft 

TrtPKA 

142 2BS 10% 10 10 -ft 

TounOmy 

0 70 ft ft ft 

Trim Ilex 

2363 16% 18 l&ft A 

UldRxxlsA 

32 re 2ft 2ft 2ft 

UUFtateS 

32 ZO 2ft 2ft 2ft 

USCrtU 

30 197 30ft 30ft 30ft -A 

vtecmA 

199 30ft 30ft 30ft fft 

WacmB 

5653 30% 30ft 30% f% 

WET 

1.12 20 30 13ft 13ft 13ft -ft 

Xytexdx 

*o iu m m 


nave youi r l licrnu ucmcicu HI 

Luxembourg 


Gain the edge over your competitors by having the Financial Times delivered to your home or 
office every working day. Hand delivery services are available for subscribers throughout the 
Grand Duchy of Luxembourg. Please call +32 2 548 95 50 for more information. 
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- A- 

57 329 33ft 
575 4 

37 7B9 16ft 
5710834 4S*2 
ASQOO 35% 


NteCtOUn 037 A 4 45% 
AtabeS 05D 191439* «% 
UrLDtfe 8 20 1 

Mvftipa 322 8 % 
tffTfljS 28IST0 387 Z 
AMPA 044 201069 3*% 
MM 0S3 192069 33% 
MEnrx Oja 23 412 31% 
/W ADR 153 14 4SS 78% 
UBdx 068 15 418 28ft 
ACom OH W 20 21 


AMOq 058 18 zO 


MRarm 1027 9 

UdCkfl 154 19 177102% 
MdCap 178 13 89 B17 
MocdtoC 7 71 3 

Ala Gold 331679 2% 
Nan! A 7733 60% 

AreSOna OH 13 zO 64% 

flmCNOY 6 89 12% 

Anltenag 701322 24 

AdSoM 1083219 11% 
AvFnwyi 40 477 17% 

AmBM 072 153600 33% 
AmMP 10580 2% 

AoMK 250 16 52 100 
AnPw04 2*5411 27% 
Angtnhc (899982 50% 
AiMiCp 156 4{i 

Atahglc 020 24 35 39 

Mptr 036 39 129 40% 
AoogtiAn 100 12 10 10% 
AtkwQS Z7S7SO 2 ft 
Apogee EflxOlB 20 160 20% 
ApplMt 4776001101 ft 

ArieC 38760 24% 

AjptetMte 007 191695 77% 
Arbor Dr 024 29 3437 34 

AtcCai 024 14 554 11% 
Agoaaatx i&t 31 32% 
AikBstM 793 10% 

Arattto. 014 17 707 19ft 

ADM 296 2/< 

Asaaffim bebob 46% 
MpttfTM 21 5140 19% 

AAtesan 200 10 zO 4ft 
MM 2011375 36% 

AnSp 1484 1iL 

AittA 024 8070 43% 

Autdnta 245 2ft 

Aimtete 12 229 2J% 


33 33% -% 
3H 3» +ft 
18% 181} -ft 

46 % O * 2 * 1 % 
3«% 34ft -ft 
45% A% ft 
40% 42% -t-1% 

dr 7 

7% 7% *ft 

37ft 37ft -1 
3*% 34ft -ft 
32ft 32ft -ft 
30% 30ft 
77ft 73 Oft 
26% 26ft +% 
21 ft 21 ft *ft 
a 39 

8% 8ft -% 
21ft 21ft -ft 
1616 % +% 
3 3 -% 

2 2 J, 

59 60% i-lft 
64% 64% 

12 % 12 % 

23% 23% -% 
10% 10% -ft 
1G% 16 ft -t% 
35 35,1 -ft 
2& 2ft -4, 
98 100 -.ft 
26 A 2 G 12 
46% 49% +% 
4% 4ft i 
37% 38% -% 
39% 40% +ft 
10 % 10 ft 
25% 251! -ft 

20 % 20 ft 
97%iaat! *ift 
*2}i 23 -% 
28% 261! +i 
21% 23% 41% 
11 11 % -% 
21 % 32 -% 
0 }« 10 , 1 . - 
19 16% 4 ft 

2ft 2ft -% 

44% 45ft +1,! 

iSftlSH -13 

4% 4ft 

34% 35ft 
1 % 1 % 1 % 
42% 43% 4% 
2 % 2 % 4 ft 
21 % 21 % 


BEIB 006 58 zO 
BaJiaJ 006 154 

BttmLBt 0.40 U 20 
BMjTF 1415 

Sancfcc >22410 
BMamCp 064 13 160 
fiMtant 1.1813 84 
BarMConi 04816 385 
Bade Pet 15 A 
Buntf 080 136 

BayMnrl 032 27 161 
BE Aero 331014 
BeadftB OC 10 28 
StnOteny 73 191 
BKtdqWSt 060 12 417 
BM Bp Q12 IBltM 
81 IK 27 28 

Btegn 3014266 
Btamer 011 22 5574 
BodcOrg 1H118 36 
BMC Soft* 529788 
BobE«ena*032 20 464 


taftWA 052 20 457 


8SB8ncp >2014 32 


BuDerMo Ul 7 10 


«% n% 
9 a% 
16% 16% 
14% 13 % 
24ft 23% 
26ft 28% 
49 48% 
28% 28 
39% 39% 
28% 28ft 

26 25ft 
34 31% 
9% 9% 
12 % 12 % 
59 56% 
77ft >7% 
7% 7% 
37ft SBft 
20ft 19% 
48ft 46ft 
61% 59ft 
17ft 17ft 
26% 26ft 
9ft 9 
29ft 26 
36% 35ft 
41ft 40ft 
0% 9% 
3ft 3% 
35% 34% 
36ft 36ft 


11 % 

8% -ft 

18 % 

14 

24% n% 

28ft ■% 

49 

281 } *•% 

39% 

28% -ft 

25% 

31}J -Ii5 
9% 

12ft +ft 
57% -1ft 
17ft -% 
7ft 

37% ♦% 
20ft +% 
*7ft +A 


9% +% 
3ft -ft 
3*H -ft 
36,1 +ft 


- c - 

C TfC P 1489 39% 36% 39ft 4-lft 

I <MnusCnm020 2B 44 16% 16>2 16>2 -% 
CwnCp 380 7ft 7% 7ft +ft 

canton 254 16% 15% 16% 4 % 

Candefc 117 235 4% 4% 4ft +ft 

Codies 209716 5ft 4ft 5 -ft 
I cm hex 048 34 83 159%15S%159% *1 
CsttenQnx 094 391242 40ft 39 39% -fft 
CaseySx 012 21 228 22ft 22% 22ft -ft 
cam W 1 >0 9 ft 0 ft -% 

CBMCp 18 58 9% 9 9% 

Carom* 24212W0 36% 35 36% 4 - 1 % 
CfkBk 096 19 405 39% 39% 39% -ft 

CnWSff 12 86 19% 17% 18% -1ft 

Ctandter 25 4 d3% 4 -ft 


CMWM 1 10)18 1GB5 54ft 53ft 53% 4 ft 


Q*tfS)i 867 5% Sft 5% -ft 

□Knorin 1516 1ft 1ft 1ft + 

CMtsSTfl T0T473 T7ft 17 17 -ft 

Chiron Cp 61 6213 20% 19}! 20ft *ft 
Ctenft) 1.64 17 169 61ft 79% 80% -% 

CtakaCp MO 36 479 7Dft 69 70ft 4% 

CkHa 027 16 zO 24% 24% 24% 

□icon 222 239 1 5% 1 5ft 15ft -ft 
OterusIjS 4868 14% 14ft 14ft 

QscoSya 508SB0 77ft 7^. 77 +1% 

i Chain* 10 2ft 2ft 2ft -ft 


CKaCttfi U D 29 20u5lft 50*2 50*2 


dl 1% 1% 1 J 4 
64 25301137% 36% 37 +% 

33 959 29% 28% 29% -% 


20 138 49% 46% 46% -ft 


Odbgsn 020 21 215 18ft 17% 18 -% 

COW Gas 134 12 641 U25 23% 23% +% 

Cuostfrx 024 15 798 27% 26% 2B% 

CmotA 009 1247 24 23% 23}! +ft 

OHOTBp 009 10432 24,’, 23% 24ft ^ 

CBW!0ateOa2 15 195 52% 51% 52% -% 


CuWtC 530 3S% 34% 35% **4 

I Cmnsene 1192 11% lift «% +, J « 

Carohere 603 8% « 8% +% 

I Coneaun (A 5% Sft 5% -% 

Crretteti 9 170 20ft 10% 20 -% 

I ODOnM 050 141326 32 31% 31% 4-ft 

OopriM 1014 5 4ft 5 4% 

QnsfiHT 054 12 15 36*2 Sft 35% -ft 

Cotto 3031941 35% 35 35ft 

CcntjCp 73219 17% 15% 17% -ft 

OMarB OIE 23 5743 28% 27% 29ft -ft 

QndTM (1 2424 21% 21% 21% -% 


73219 17% 15% 17% -ft 

123 5743 28% 27% 28ft -ft 

11 2424 21% 21% 21% -% 

22 5% 5}i 5% +% 

35 183 15ft 14% 14% 

1758 10ft Bft 10 +% 

5494 27% 2B» 27% *ft 

4356 4%d3% 4ft -ft 



-D- 

DSCCra 19*05 27% 28% 27 4% 

QnGran a 13 20 99% 88% 99% 

DntaSex 203 3% 8ft 3% +ft 

ttBncope 24 314 21ft 20% 21ft 4ft 
Deb Shops *020 70 3% 3% 3ft 

DeWsn*»*044 20 100 29% 29ft 29ft -ft 
DeKM 47E3B00 81% 80ft 81 +ft 

amir usr 21 628 5554 ft 55 *ft 

Damn 12 5 5 5 +ft 

ON Tedi 335 487 19ft 16 16% -2% 
DtoMntl 743 11% 10% lift +ft 

HgMtan 383090 36% 35 35ft -ft 
Dig Souid 966 1ft I ft 1ft +ft 
Dg^Bd 11 zfiwft 14% M% +% 

CAnaCp 22 HE 46ft A 48ft 

DWeYm 384 lift 11 lift +ft 

DnawGn 020 3711171 42ft 41 jj 41 U 4% 
OnrdiHte 072 19 2 13% 13% 13% -ft 

DrecoEngj 35 766 54% S3ft Sift +ft 
OMBan 171093 20ft 13ft 19% +ft 
OrsyGD 024*61 23 45ft 45ft *5ft -ft 
DroaEmpo 47 344 4ft 4ft 4ft -ft 
Outai ass IB a 35ft Kft 35ft 




ft Sh 

Bh i rate apt im urn amt 


-fi- 
re 76 5fi Wt 
5696 20ft 19ft 
020 21 1474 32ft Sift 
3076 6,. 5% 
21 110 A 47ft 
127 13 ft 76 7512 
344511 34 33ft 

514 4ft «ft 
05 172 16ft 15% 
8859 u4ft Sft 
3*8 3A 3,. 
2 IS 1ft 1 
4613145 44% 43% 
» 5ft Sft 
23 S 29ft 26% 
651117 lift lift 
319 6 7ft 

70 413 24ft 23ft 
32 1968 361} 35ft 
IB 154 10ft Bft 


348 
2 IS 
028 4613145 
58 

23 SB 
651117 
319 
70 413 
010 32 1968 
IB 154 


73 14 

13 W 
002 621256 
0» 26 7377 
5 337 
380 

060161117 
068 16 461 
120181807 
1.15 20 210 
33 673 
200 136 
20 61 
0.13 16 4106 
013 16 1572 
55Z645 
II 197 
060 22 W 
124 14 58 
074 14 912 
068 IB 431 


GiAgp 

GW Sera 

Genas 

GtfiMHS 

Gem Co 

Gail Bud 

GeTOyn 

Genstffi 

Gents! 

Gams Inc 

Garzymel 

GeoMtCm 

Oteon G1 

GUdogsL 

GHBM 

GUBks 

GaoaOiys 

GraOcaSys 

Gnaue 

Green AP 

Gntesmaa 

GTICnp 

OMn’Stgx 

Gynenrea 


- G - 

20 4% 4% 
007 26 1001 35% 3*}i 
7 170 2ft 2, ft 
S80 ft ,ft 
12 503u20% 20ft : 
044 17 385 30ft 29ft 
11 38 14ft 14 

4455 4% 4,« 
29 1069 24% 23}! 
407 5ft Sft 
5779 28 26% : 

4302 4}2 4}J 
161072 23 22%: 

012 95 2li 20% : 

243 33 4% 4ft 
3519 10ft 97g 
25 Gft 6ft 
066 15 304 u7ft 7 
036 14 a 20% 20ft . 
01G 16 20 10ft 10ft 
2D ,V djft 
79 6% 6ft 
02)34 333 22 21% 

20 5329 26ft 24% : 


- N - 

IS ri> 7% 7% 
QW 13 84039% 38ft 
016 51 5681 77 74U 

22 4215 57ft 54ft 

13 153 12 lift 

35 730 16ft 16*2 

583 211 2A 

10 >22 10*2 10ft 

231115 31ft 30ft 
080 14 798 23ft 23ft 

19 1674 22ft 22% 
056 23 267 00 58% 

020 A 1747 17% 17 ft 
073 1611470 33ft 32ft 
8 213 8% 6ft 

14 2375 33 32ft 

454 3ft 2% 
272 2ft 2ft 


-I- 

30 787(123% 21*4 
6 1 % 1 % 


hmunogm 

Wftss 

Wrant 

hgfcMtf 066 

WegiDe* 

kdgUSps 


A aft sft 
716 1ft 1ft 
989 W 17% 


taria 

haafcaA* 028 
taaoph 


HQKlQA 
kwacam 005 
loricaADR 
Btfftfano 101 


13710 9% 9% 
12 154 13% 13% 
15480 12ft 12% 
79 107 17ft 16% 
*0 ft A 

25HW0 97% 95,^ 1 
8BZ 3i! 3J1 

37 1« 26ft 26,', 
19 457 27ft 28% 

4923 10ft D% 
525 ZH 2l 2 
16147 u17 (5% 
IB 932 1 0ft 9H 
14 45 24 23ft 

16 B90 a% 21ft : 
22 17ftdl7ft 

38 19 229 228 


M Bk E Mfc Mg* U> 
USCptR 31 5% 5% 

Laser M 13 326 16% reft 
Lasncpe 20 216 5ft 4% 
UBtoS 302988 64% Sft 
LmoPr 055 14 « 27ft 26ft 
ucuars 54 39 3H 3Ji 
LhTeco 02022 S37 28% 28ft 
UttMB 25 27* IBft 18% 
UndasjWk OW 19 ttiOB*: 38% 

InvrTKX 034 398752 69*2 86ft 
DggBai 052 IS 7 34 34 
LfltS&SSt 1113411 IB 17ft 
ion SB 1 21 Z0u3*ft 34ft 
LttCp 2S80 8 7ft 

LYMH 085 28 67 47% 47% 


wear US 1970733 34ft 33ft 33ft -H 
MSCSTS 18 571 22% 22ft 22ft -ft 
MacUla 020 7 7 13ft 13ft 13ft 

Manga 71887 Bft 5% Bft -is 

IMS Sax 26 462 25ft 24% 25 -ft 

Atopies 2102 11% lift lift ‘ft 

Marina Dr ZT55& 23 19% ZDH -IS 

UsrriSn&A044 12 88 15ft 14% 14% -ft 

MMAD MO 19 3596 u45% 44ft 44% +}} 

Manta W 1519 4*2 4 *ft -ft 

IMxtelW 375462 Tift 69>2 59U -1ft 

Mc&aDiR 032 15 78 ZOft 18% 20ft -eft 

McCormtNVOjEO 34 2576 24ft 23,*, 2%*, -% 

MMnW 23 12 (4% 13% 14% -eft 
Manor Cp 010 282911 30% 29 30% +1% 
MsnfG 37 2161 (0% 9% 9% ■** 
UacariLB 080 16 275 29% 29ft 29% -ft 

IptCBM m I1 1*07 >0% >0 10% +% 

lk>m 3862 2% 2li 2% +/, 

Mesa Air 51010 5ft 5 5ft 

UnuteA! 030 19 466 21% 20% 21 


Ucraapa 22 2433 34% 22% 23% *52 

Mkr^ah 2338 6% 6ft 6*2 +ft 

UtSfl 51571H8136%134%136% +& 

IUAYM 5827 14ft 14ft 14ft +% 

WdwftMn mi 19 13% 13 13 -ft 
UtoH 029 32 962 50% 48% 48% +ft 
Wcm 2S2 56ft 55ft 55% 

ttneSftyx 124 12 9 63ft 63ft 63ft 

Ulmitech 0.10 26 211 10 % 10>2 10% t% 

BUXtaTri 5188 13ft 13% 13ft +% 

Mortem Co >030 18 218u16ft 14% 15 -% 
HXSOBMI 07614 218 31% 30*2 30% -ft 
UdexAZ QOS 27 3M 37% 36ft 37 +% 
U*»* <UE 29 633 40% 39% 39% -eft 
Uoscon 689 4% 4*2 4% +% 

MsteePXtMB 13 29G 25 24% 24% V, 

MTS Ess 04014 279 31ft 30ft 31% 4% 
Mjrawi 615 24% 23ft H% +1 


7ft 

38% ♦% 
76% 

55ft -1% 

(2 *h 

15ft -ft 

2 ft */* 
10ft -ft 

30% -ft 
23,4 +ft 
22ft *% 
56% -1 

17ft -ft 
32% -ft 
6% -ft 
32ft *ft 
3 

2ft -A 


- N - 

072 11 91 20% 20ft 20% -eft 
035 33 232 29% 28% 29% *ft 
013 20 101 19% 19% 19ft +ft 
10 299 19ft 1B*2 19% +% 
041 32 84 60ft 68% 69% -el 
231831U26% 26*4 2Bft -ft 
10239 40 38% 39ft -ft 
318155 16% 16% 16% 

302 375 20% 19% 20*4 +% 
004 21 273 13ft 12% 13ft eft 
3588* 24% 23ft 23% -% 
050 22 IBS 60 59 59 
050 2613539 u62ft S8% 59ft -2ft 
18 175 IBft 19% 19*2 +% 
072221461 54% 53% 54ft -ft 
73013 40ft 3B3 40ft 
1947455 Bft Bft B*« -ft 
6756 112ft10B% 110ft -1% 
16 76 11}i 11% 11}J 
22 >0 2% Z% 2% 

2137 23 21% 22 -% 


-o- 

OQarisys 7 270 15ft 14% 
Octili 303244 30ft 30ft : 

cremes a 27 36 13(2% 

OttshrtLg 156223 18 16% 

OgtateyN 1.40 B 6 51 51 

OhBCa 18B 11 1750 46ft 45% 
OKanfln 138 16 3861 B2ft 61% i 
OteMdB 092 18 47 44ft 44 
Onbancwp 136 14 1679 51ft 81 


(tee Plica 118 Sft Sft 

Oracle 4540537 58 5GJJ 

OrbSaxx 352561 u22 21ft 

OrtWaH 223171 43% «Sft 

Ore^Mfi 122105 24% 22% 

onhofti 431 io% 10*2 

(Map GO 194 Bft Sft 

05f*agsftAxQ23 2S1B09u23ft 22% : 
QshtaKi T 4030 24 21 15ft 14% 

OnaTnix 166 12 122 32% 31% : 

OxWHHn 4721056 75% 72 


-P-Q- 

Paxa £10 15 1580 48% 
PacDuntep OM 79 45 10 ft 
PHBlA 281063 69ft 

PWfi 29 3451 72% 

ParanT 44 9213 46% 

PayCfKxi 1 024 541620 38ft 
Psaiess* 050 23 67 13ft 
Pwninr 16 17 32% 

Punl/lg 12017 10 50U 

FttSBCti I 12 2*2 

PBw*sHx020® 28 30 
RtepBnkCltfLES 191877 28% 
Ptxvft-SH 036 16 446 39% 


- J - 

JUSm* 20 43 15% 15% 15*2 -ft 

Jason tec 16 306 7 6% ^ -ft 

JohnsanW 2 14% u% 14% 

Jones hit 181 12% 12 12ft ^ft 

Jones Med aio 34 KBS 273 26% Z7A -rift 
JEBFtex 1.0)16 zO 44ft 44ft 44ft -*z 

Jan (ft M2 13 1036 15% 14% 1*il 

Justin 0(6 14 147 14 13% 13% -ft 


12713516 56% 
24 7727 13 

1815572 8ft 
53 2586 23% 
231132 13% 
339 6% 
201428 1 0% 


PkxnaGp 040 29 707 25% 
PtaeaSt ai214 5W2 isft 
Ptar 301336 18ft 

PtHwlM 372051 21% 

PUJia 8 Ifi 6% 


Pbeet** 069 9 116 21ft 


- K- 

KSWsx 006188 22 15ft 15ft 15ft -ft 
KanoiGp 044 27 T60tt1B% 16 * Z 1B% 
KeSySk 088164264 32ft 31% 32 -ft 

KtaUI 1.16 15 428 42% 41 42ft +% 

KLA-Tn 5Z11SB 66ft Mft 64% *1% 

IMA 30 ft ft ft 

Ate^X IB 5358 19ft 18ft 19ft -% 
KTOckeS 51721144% 43% 43% +% 


15 6 16% 

020 15 547 19% 
11 31 5274 39% 
1315345 26*2 

18 354 15% 
475191 46ft 
23 ffll>42ti 
1835630 35*2 

19 528 32 

171 4332 77% 


-L- 

LAme 072 45 117 1716ft 17 

ladtfftm 22 286ff18% 15% ifi 

lanlWi 13012 60 57 59% +ft 
UKUtsr a?2 (7 217 49ft 48% 49*2 +ft 

lancefx 096 23 388 21ft 21 21 -ft 


-R- 

RttnS 14 1DS3 16% 17% 18 % 

Ftafts 358 2ft 2 2ft -ft 

(teynxM CL2S 16 tO 32% 32% 32% 
BCSBHn OBD 17 837 48% 47% 48% +% 
RE3CW4M 175234 26ft 77 27ft -ft 


M Ml I uro 
HUHnCp 080161236 
Rapapso 280 

ItesnMikd 23 a 
flamed 690 

Reuters X 125 21 Kni 
HBatefepr JO20 16 457 
RhNflntx 01215 120 
RoaSte 018 203781 
RMtthMH *7 524 
VtttOMA 29 1H7 
mat 052 19 2368 
HmnFeto 112001 


Sift 4 ft 
7ii -ft 
47ft -ft 


AS lw WCh| 

34% 34ft 34% +ft 
>ft (ft 1ft iV 
23% 23ft 23ft 
5% 5% 5% +% 
62% Blft 81% ■% 
23 ft 22 % 22 % -% 
«7ft 6% 7ft t% 
31% 31% 31% +ft 
18% 16% 18% 
7%d7ft 7ft 
20% 19% 10% -ft 
8ft 9 Sft 


-s- 

Stt» 1215 8261 48% 47*2 
SAUOM DAO 70 13ftm3% 
Sandnsnx02D M 34 1615% 
SdtftfvA 042 163542 22ft 21ft 

Setts 863 7% 7ft 

SdfenCp 052 2851B 11% lift 

Score Bn) 1231 1 % 

SBBMd 120 27 24ft d23 

SSkrvA 028 24 217 28% 28ft 

SeteateB 7 £1 7 7 

S (fttttx 1.12 12 105 53ft 52% 

sequent 779936 28ft 28% 

Sequta 176 3ft 3ft 

1 Sera Tech zO 5% 5% 

Gawnsan M2 20 27 21 20% 

StttfMed 084 22 435 48% 48 

ShTctfeir 1005 lOfi 10% 

Sharawood 17 27 20% 20ft 

ShuwOtzP 21 619 22*2 22% 

SfttaN 025 221421 35 33% 

S^nDee 39 875 5% 5ft 

SBcnVBc 20 267 48*2 48% 

SyoAqr 2076111 34ft 32 

Stnpsna 040 11 139 10% 10ft 

Sr&EnT 2 O A ft 

SmSdU 21 511 49% 46% 
SOW 1J00 151399 44% 44% 
Sptaga A 9629 6}i 8ft 

snntass 418 Bft 8% 


7 

53ft 

21% -*2 


Si PauSc x 040 18 529 22% 22 


3713830 25% 25ft 
7319114 41ft 39% 
634 11% 10% 


Eteri Tk 010 15 406 12*2 12% 


SokftUSA 537 1ft 1ft 

SUN MO 11 305 22% 21% 
Smringic zO ft ft 

ScvOynf 50 zn 28 % as 

stryter are 35 10 41% 41% 

UbanD 020 253383 25ft 24% 

SunttxnoB 060 16 681137% 37 


20ft -% 
22% *A 
34% 

5ft 

49% t% 
33% -1% 
10 % 
ft 

48% +% 

44% -% 
«ft 

8ft -h 1 , 
22 -% 
2SU V. 
41%+lH 

10% -*I 

12ft 

(ft +ft 
22 


SurmrMTe 1533 8% Sft 
SunMc 2837210 46 46% 

SwIflTm 222761 20ft 28% 
Sybase tec 5403 IBft 15% 
Symaaec 233214 24 23ft 

SymSuyx 036 21 129 16% 15% 
SyraK 91 43 42 

SyewSoB 010 18363 13% 12ft 
SfitemSco 25 663 31 30ft 


1S8 -ft 

23% -% 


r-cassc 

TJtowePr 

me co 

TEA Cable 

rasp* 

TecbOan 

Tecamseb 

Tekekc 

Tricots 

TriOxnALb 

TeSrin 

TetaonCp 

TetaTec 

Te*aPhA0n 

3Com 

re* 

tlhd* 

Tndd-AO 

TriqoMar 

TamBrono 

TarixAteb 

Tapps Cd 

TranMrid 

Transcend 

Henri* 

Mb 

Trunten 

HusfcofflcC 

TsoQUb 

Tjofitt 


-T 

1080 
052 302228 
II 137 
OH 25 253 
8W9 
262745 
15010 42 
94 623 
590 
67426 
4015949 
oxn 1037 
26 616 
M7 261661 
27(9010 
1133 
022 18 229 
00814 102 
028 25 60 
48 132 
18 54 
020 954 

28 471 
475 

09611 128 
320 


1.10 17 42 
519 

010 233577 


1% 1ft 1ft 
57*4 55% 55% -% 
7% 7% 7% 

37% 37 37% 

19% 10% 18% -% 
40 39 39% +% 
54 53% 53% J« 
60*2 57ft 57ft -2H 
10ft 9% 10ft +ft 
26 25ft 25% tft 
61% 80ft 80% +*z 
22ft 21% 22ft *ft 
27% 26ft 27ft -ft 
58ft 57% 57% +% 
55% 54ft 55% -i-lft 
7ft 6K 6ft -ft 
25ft 24% 25 -% 
Oft 8% 8% -ft 
65% 65 65% -^2 

21ft 21% 21% -ft 

lift 11% 11% *ft 

3ft 3ft 3,1 - 

24% 23ft 24 +ft 
2ft 2i\ 2% ■% 
37ft 36*2 37ft 
17 10% 1G% 

1% 1% 1% -ft 

24% 24ft 34% 

3% 3ft 3*2 -A 

21 20*2 21 +ft 


47ft 48*2 +ft 
10ft 10ft -ft 
671! 60+lH 
71% TZft+lft 
*5% 4S% «A 
37ft 38 fft 
13% 13% -ft 
31% 31% +ft 
55% 55% +1 
Zft »2 
29 29% rift 
27ft 27% -ft 
38% 39% fft 
54% 56%+Zft 
12U 13 +ft 
7JS 8 -ft 
22%22J3 -A 
13% 13ft -ft 
6% 8% 
(OAreft -A 

25*2 25% fft 
(4%1*}1 fft 
17% 18% fft 
2 OH 20 S -ft 
5% 6% fft 
2121ft -ft 
16% 16% 

18% 19ft fft 
33% 38 +2 
25% 27% -1% 
15% 15ft -ft 
45ft 46ft rai 
42» 42 Ji V. 
34% 35% +% 
31 31ft fft 
75*2 75*2 -1% 


-u « 

1JE 19 ri) 23% 
16 31 38% 
012 21 11 28ft 
£40 20 440 62ft 
373 0% 

21 1ft 

060 24 79 52% 
0*0 15 188 21% 
05021 20 97ft 
18 19 4% 


23% 23% 

35ft 35% -ft 
27% 27% -% 
80% 80% -ft 
7% 8ft f-% 
1ft 1% fft 

51% 52% fft 
21ft 21*2 
07ft 97ft 
4ft 4% -ft 


-V- 

023 24 156 21ft 20% 21ft *ft 
1482 14ft T4% 14% -ft 
038 12 20 33ft 33 33 f% 
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Dow slips Surge for RWE fails to underpin Frankfurt 


on pleasing 
indicators 


AMERICAS 


A summertime calm 
returned to Wall Street in 
morning trading as two 
important economic indica- 
tors helped to lift bonds and 
the main stock market Indi- 
ces advanced modestly, 
writes John Labate in New 
York. 

Blue cbjp and technology 
issues improved as the Dow 
Jones Industrial Average 
gained 16.73 at 7,945.05 and 
the Nasdaq composite index, 
which is heavily weighted in 
technology issues, put on 
4.01 at 1,587.41. The broader 
Standard & Poor's 500 index 
was also up, adding 4J36 at 
926.38. 

Bonds advanced as the 
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consumer price index rose 
0.2 per cent in July in line 
with market expectations. 
Industrial production figures 
also came in on target and 
as a result the bond market 
spent most of the morning 
on the upside. The long bond 
price gained V 4 to 97'- *, push- 
ing yield down to 6.562 per 
cent 

The positive inflationary 
reports gave support to the 
widely-held view that the 
Federal Reserve will not 
raise interest rates when it 
meets next week. 

“This data supports the 
notion that there still is 
decent growth without an 



acceleration of inflation.” 
said Mr Jeffrey Applegate, 
chief investment strategist 
at I rtirnnn Brothers. 

The calmer markets 
helped to boost certain sec- 
tors. “Pharmaceuticals, after 
being bludgeoned, are 
bouncing back." said Mr 
Joseph Battipaglta, chief 
investment strategist at 
Gruntal & Co in New York. 

Concerns over whether the 
drugs sector could sustain 
high growth for the next few 
years sparked the recent sell 
off. Industry leaders, how- 
ever, rose sharply yesterday. 

Bristol Myers Squibb 
surged $3% or five per cent 
at $76‘/i and Merck rose $1£ 
at $94. Adding to the current 
c fllm in the market was sta- 
bility in the dollar, accord- 
ing to Mr Battipaglia. 

Large banking stocks also 
recovered as bond prices 
strengthened. Bank of New 
York was among the biggest 
gainers, adding $1% at $47%. 

TORONTO showed no deci- 
sive trend in a morning of 
subdued volume. 

Golds moved lower, revers- 
ing Wednesday's solid gains. 
Market heavyweight Alcan 
Aluminium lost ground. At 
the noon calculation, the 300 
composite index was little 
changed at 6,796.30, down 
5.28. 

Drinks and entertainments 
leader Seagram was an early 
feature, bouncing back from 
two day's of losses as inves- 
tors and analysts alike 
warmed to the group's 
upbeat annual results. The 
shares were 90 cents higher 
at C$48.90 having shed 
C$2.40 over the two previous 
full sessions. 

Among golds, Barrick 
dipped 35 cents to C$32.75 
and Placer Dome came off 20 
cents to C$24.70. Banks 
ticked over. Royal Bank of 
Canada was 5 cents better at 
C$63.65 at midsession. Alcan 
Aluminium fell 60 cents to 
C$52.10 and Newbridge Net- 
works lost 90 cents to 
C$60.35. 


Sao Paulo moves ahead 


SAO PAULO moved ahead 
strongly with volume pick- 
ing up from Wednesday's 
doldrums. 

At midsession, the Bov- 
espa index was 139 or 1.2 per 
cent higher at 11,989. 

Leaders found favour from 
the outset Dealers said the 
early uptick on Wall Street 
helped sentiment but that 
the main upward drive came 
from local influences, nota- 
bly tbe news that the gov- 
ernment planned to offer 
additional shares in energy 
giant Fetrobras. 

Market gains were wide- 
ranging. Petrobras added 1 


per cent to R$316. Telebras 
rose 1.7 per cent to RI147.20. 

MEXICO CITY posted 
modest gains in morning 
trading. Telemex improved 
15 centavos to 20.35 pesos 
and leading conglomerate 
Carso put on 20 centavos to 
58.70 pesos. At midsession 
the IPC index was up 23.41 at 
5,040.04. 

SANTIAGO made a steady 
start to the day. “WeTe see- 
ing solid volumes. The gen- 
erally positive US figures 
have rekindled investor 
interest", said one broker. At 
midsession, the IPSA index 
was 0.93 higher at 131.47. 


Jo’burg down but off lows 


The Johannesburg stock 
exchange ended down but 
off its lows as WaU Street's 
stronger opening caused 
Sontb African shares to 
retrace some of their losses. 
The all-share index ended 
off 7.7 at 7,530.8 as the 
industrial index dropped 
just 5.0 to 9.238.1. 

In the gold sector, shares 
continued their gradual 
climb on the back of stabil- 


ity in the gold price, with 
the gold index gaining 15.8 
to 1,041.9. Analysts were 
wary of serious resistance in 
the price of the yellow metal 
at the $330 an ounce level. 

Volumes on the day were 
healthy with R1.074bn 
worth of stock changing 
hands. Gainers and losers 
were broadly balanced as 
188 shares went up and 181 
saw their prices come down. 




EUROPE 


Bourses mostly edged lower 
in thin trading in spite of a 
better day far bonds and In 
the absence of nasty sur- 
prises in yesterday's raft of 
US indicators. 

FRANKFURT mirrored the 
broad trend with the Dax off 
41.53 In electronic trading at 
an Ibis-indicated 4.195.53. 

First-half results from 
BASF and news of a simpli- 
fied shareholder structure at 
RWE gave traders food for 
thought In a session charac- 
terised by relatively modest 
volumes. 

The biggest gainer in the 
Dax was RWE, which surged 
DM7.85 to DM87.50 after the 
diversified utility revealed 
plans far capital changes 
that were seen as opening 
the door to wider ownership 
of the shares. 

The news sparked some of 
the heaviest trading volume 
ever seen In the stock. At 
the end of Door trading, 
12.2m shares had changed 
hands in what brokers 
described as hectic two-way 
trading. 

BASF fell DM3.70 to 
DM67.80 after bottom of the 
range six month figures, 
which included a big slide 
for plastics returns and an 
earnings gain of just 3.4 per 
cent overall. 

As a result, chemical 
stacks, off steeply on 


RWE 

Share price {DM) 
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Wednesday, stayed under a 
cloud amid signs that ana- 
lysts were becoming increas- 
ingly disenchanted with the 
sector's earnings qualities. 

Goldman Sachs retained 
its market outperformer 
recommendation but 
reduced Its earnings esti- 
mates by 3 per cent far this 
year and 7 per cent for 1998. 
Underlying trading perfor- 
mance is currently lacklus- 
tre, the broker says. 

Deutsche Telekom came 
off B5pfg to DM39.55 amid 
continuing speculation - in 
the face of Deutsche Tele- 
kom denials - that the com- 
pany is interested in linking 
up with Olivetti's telecom- 
munications businesses. 

Motor stocks were mixed 
with Daimler Benz shedding 


DM2.85 to DM143. IQ, BMW 
dropping DM55.00 to DM1,337 
but Volkswagen gaining 
DM4.20 tQ DMLSmO. Thys- 
sen, where merger hopes 
have recently been running 
high, swung back on to the 
upside, adding DM12J5Q to 
DM44L 

ZURICH again fell heavily. 
Tbe SMI index came off 96.7 
to 5,583.4 for a two-day 
decline of nearly 5 per cent 
Clear weakness among drugs 
leaders took most of the 
blame far yesterday's down- 
turn. 

Ahead of today’s second- 
quarter results, Roche shed 
SFrSSO to SFrl3,390, while 
Novartis also found itself 

hum p in g ajrmg at the bottom 
of the performance charts 
with a decline of SFr60 to 
SFr2jZl9 in advance of next 
week’s earnings statement. 

SBC stayed dull, easing 
SFT2LQ0 to SFr413. Most ana- 
lysts came out in favour of 
the group's second quarter 
numbers - announced an 
Wednesday - but Lehman 
Brothers feels that fair value 
for the shares “lies below the 
current market price”. CS 
Group lost SFr4.0Q to 
SFrl86.25 fallowing bearish 
advice from Bank Julius 
Baer. The bank switched its 
recommendation from 
"hold” to “sell" given the 
risks inherent in OS's 
planned takeover of insur- 
ance leader, Winterthur. 
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AMSTERDAM dosed vir- 
tually unchanged after see- 
sawing ahead of today’s 
options expiry. The AEX 
dipped 0.17 to 88&S9, disap- 
pointing brokers who had 
expected a correction after 
Wednesday's sharp fall. 

The market opened almost 
10 points higher, but gains 
soon disappeared as jitters 
intensified ahead of the 
release of US statistics. 
Although the figures were in 
line with expectations, the 
Dutch market remained in 
the doldrums. 

Food company N utricle 
was a big loser, giving up 
FI 9.40 or 2.6 per cent to 
FI 346.60. International blue 
chips lost ground with Royal 
Dutch losing FI 2.40 or more 


than 2 per cent to FI 107.60 
and Philips 40 cents to 
FI 155.80, . Philips denied 
rumours thatit was about to 
announce a foreign 
exchange loss. 

KLM was an exception, 
picking up FI 3-50 or 3.6 per 
cent to FI 73.00 after positive 
comments by US company 
Northwest Airlines an scope 
for extensive cost savings 
resulting from the ties 
between the two carriers. 

ASM UthogrsQDihy jumped 
to an aU time high of 
FI 188.00 before retreating to 
FI 18&SQ, a gain of FI 13,40. 

PARIS had a dull day with 
activity falling off sharply 
ahead of today's public holi- 
day. The CAC 40 closed off 
V2H at ajaaU84 in minimal 


volume 'of 6.4m. shares. 

Seita was the top per- 
; former' among blue ahxpg 
after rEpcrtmg a slight rise 
in first-half sales: The 
tobacco group rose FFr6.90 
or 15 per cent to FFrll&fiQ. 
. ■n». biggest chmber of the 
(My was Geophyaiqne, which 
surged 9 per cent a^FFrSSjjQ 
to FFr700. while the biggest 
loser was electrical equip- 
ment group Legrand.with a 
2.6 per cent slide to FFrU21. 

. HELSINKI ended down 
but off its lows with a rash 
of ftraHwtf forestry r repprta 
: failing to inspire the market 
This HEX general index 
came off 24E1 to 3^76.04 in a 
thin market 

• UPM led forestries down, 
despite half-year results 
.coming in at the top end of 
forecasts. The share dropped 
FM2.20 to FMI39.80. High 
tech leader NoJsia was off 
FM1.00 at FM464Q0, in line 
with its tradings pattern on 
Wall Street 

STOCKHOLM also ended 
slightly lower in a market 
struggling to find direction. 
The general index Hell 2.61 to 
3,204,52 after fairly active 
trade in which shares worth 
Skr5,i3bn . 

' Market heavyweights 
Ericsson and Astra moved in 
opposite directions. Ihe tele- 
cams equipment group 
slipped Skrl.OO to Skr355 
while Astra added SkrSLOO at 
Skrisaso. 


Indonesian shares slide after currency moves 


ASIA PACIFIC 


Shares in JAKARTA fell 
steeply after the central 
bank announced plans to 
abandon its currency inter- 
vention band, effectively 
floating the rupiah. 

Tbe rupiah moved sharply 
lower, sliding 5 per cent 
against the dollar at one 
stage, sparking heavy selling 
in the stock market At the 
close, the composite index 
was off 15.59 or 2.4 per cent 
at 643.01. 

Finance and banking 
shares were hit hard on 
fears that companies with 
large exposure to the foreign 
exchange markets would suf- 
fer depleted earnings. 

Foreign investors also 
took to the sidelines and 
watched tbe currency mar- 
ket 

Bank International Indon- 
esia. the most actively 
traded share of the day, tum- 
bled RI75 to R1.400. Bank 
Negara Indonesia fell R75 to 
R1.350, despite announcing a 
sharp increase in first-half 
profits earlier that day. 

TOKYO ended a volatile 
session with solid gains as 
investors sought semi 
conductor-related Issues and 
other leading blue chips, 
writes Gwen Robinson. 

The Nikkei 225 average 
closed 214.02 higher at 
19,222.62 after trading 
between 18,988.90 and 
19,268.93. 

The session opened posi- 
tively with investors, 
encouraged by the overnight 
rise for US tech stocks, seek- 
ing leading technology and 
electrical shares. Momentum 
slowed toward the middle of 
the day as arbitrageurs sold 
cash stocks, but recovered 
on Index-linked purchases by 
domestic institutions. 

There was some profit -tak- 
ing in the late afternoon but 
this was offset by the bar- 
gain hunters who snapped 
up banking and property 
issues on dips, as well as a 
range of other domestic 
demand-driven issues. 


Indonesia 
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Volume fell from 410m 
shares to an estimated 376m. 
Advances led declines 698 to 
371 with 171 unchanged. 

The Topix index of all 
first-section stocks rose 16.82 
to 1,494.69 and the capital- 
weighted Nikkei 300 was up 
3.42 at 232.59. 

Among tech stocks, 
Advantest rose Y7Q0 to 
Y12J50Q, Tokyo Electron Y330 
to Y7.560 and TDK Y12Q to 
YB340. 

Other leading electricals 
and car makers also gained. 
Sony rose Y10Q to Y11.500 
following the previous day's 
slide. Toyota gained Y160 to 
Y3.260 and Honda Y130 to 
Y3.780. 

Banks rose on buy-backs 
by foreign securities houses. 
Sakura Bank, the day's most 
active issue, rose Y18 to 
Y733. industrial Bank of 
Japan Y10 to Yl.750 and 
Sumitomo Bank Y20 to 
Y1.910. 

General contractors were 
mixed. Investors welcomed 
the previous day’s announce- 
ment by Mitsui Construction 
of a rehabilitation pro- 
gramme, driving the stock 
up Y45 to Y215. Obayashi 
rose Y26 to Y731 and Kajima 
Y19 to Y6Q2, but Tobishima 
slid Y12 to Y159 and Shimizu 
Y12 to Y588. 

Securities houses mostly 
retreated. Daiwa Securities 
fell Y6 to Y754, Yamaichi 
Securities Y3 to Y270 and 


Nlkko Securities Y14 to 
YG14. 

Fuji Television continued 
to tore well following its list- 
ing last Friday, rising 
Y21.000 to Y721,000, but Nip- 
pon Television Network fell 
Y6Q0 to Y46£00. 

In Osaka, the OSE average 
rase 197.90 to 20212.03 and 
volume swelled to 70m 
shar es 

KUALA LUMPUR closed 
higher after the Malaysian 
government signalled it 
would act to slow down the 
booming economy by cutting 
down on some big projects. 
The composite index closed 
9.71 up at 918.54, with bro- 
kers saying foreign selling of 
shares had abated. 

Malaysian blue chips have 
lost about 12 per cent since 


late July, when foreign, 
hedge funds began selling 
down the ringgit on fears of 
an overheating economy. 
Telekom Malaysia picked up 
20 cents to M$9.00 and 
Malayan Bank rose 10 cants 
to MS22.6Q. 

SEOUL dipped as investors 
took profits after recent 
gains in blue chip shares. 
The composite index was off 
6.95 at 755.78, although 
advances led declines by 389 
to 377. 

Samsung Electronics shed 
WanL200 to Wan73,500 after 
a poor first-half earnings 
report. 

Korea Electric Power lost 
Wonl.100 to Won25,700. 
Shares of Korea First Bank 
closed up WonlSO at 
Won3,640 after opening at 


their upper daily limit of 
3,760 as Investors accumu- 
lated shares on hopes of gov- 
ernment help. 

MANILA fell for the third, 
day running, dosing at a 20- 
manth low to light turnove r 
of Lfflm pesos. 

The composite Index gave 
up 33.59 or 1,3 per cent to 
end at 2,493.48, 

The central hank cut over- 
night borrowing nates to 14 
per cant from 18 per cant, 
but also raised banks’ liquid- 
ity reserves an deposits and 
trust funds. After an initial 
rally, profit-taking was said 
to have quickly set in. 

Firs Ulcers that closed 
lower were Philippine Long 
Distance Telephone and 
Ayala Land. 

TAIPEI closed higher, 


reversing three straight days 
of heavy falls. After a fairly 
volatile session, the 
weighted index ended up 
78.22 at 9,632.34. Turnover 
was modest at T$14A3bn. 

Electronics . led the 
rebound. United Microelec- 
tronics raae.T$8.5 to T$m,5. 
Taiwan Semiconductor, off 
fay the 7 percent daily limit 
on Wednesday an stock over- 
hang worries, ended all- 
square at TS142.5. Textiles 
giant Hualon added T$L3 at 
T$28l2. • 

BANGKOK Shed 4.04 to 
62K69 on the SET index after 
steady selling of financial 
shares. PTT Exploration 
found favour, rising BT4 to 
BT410 after announcing 
strong second-quarter 
results. 


The FT/SfiP Actuaries World Indices are owned by FTSE Interr u oonal Umftad, Goldman. Sachs A Co. and Standard & Poor's. The Intficea are campled by FTSE 
International and Standard & Poor's tn conjunction wtth the Faculty of Actuaries and the tnstinite of Actuaries. NaiVtest Securities Lid. was a co-founder of the Indices. 
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IMPLATS 

IMPALA PLATINUM HOLDINGS LIMITED 

Registration No. 57/OI979X16 

The main developments of the financial year ending 
30 June 1997 for the Implats group were: 

■ continued Russian willingness to de-stock into ovenuippljed markets in the first half of the 
year caused dollar metal prices to be lower by 8% over the year 

■ shortages of Russian supplies in tbe second half of tbe year reduced market inventories and 
stimulated price rises in tire last few months 

■ rand market prices increased by 9%, following the weakening of (be rand in 
February 1996 

■ rand revenues per ounce of platinum were 8% up. due to the normal lag in contract pricing 
and the unwinding or forex commitments 

■ further volatility and lack of progress in the relationship with die Bafokeng c omm unity 

■ a good production year in a stable labour relations environment 

■ successful commissioning of the Enhanced Precious Metals Refinery 

■ a 5% increase m platinum produced to over one million ounces 

■ on operating cost increase of 12% combined with higher volumes to contain the increase per 
ounce of platinum to 7% 

■ higher turnover 1 14%) and cost containment {B%> gave a 55% increase in mining income 

■ the 26% increase in income after royalties and taxes was diluted by a dis ap po intin g 
contribution from our investment in associates 

■ « 17% increase in attributable income and a 10% increase in total dividends 

■ a final dividend of 80 cents per share has been declared payable in members on 2 October 1997 
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PROSPECTS 

Indications are that Russian platinum sales will not be ma i ntained at fee levels of die past few 
years and this should balance tbe market in the near future. Tbe anxiety created by tbe delay in 
Russian deliveries of platinum and palladium during die first half erf 1997 boa created a rihwam 
of uncertainty and users could be forced to review their strategic consumption of these metals. 
Given our view of the changing Russian situation die ftmdamemals af die platinum industry 
appear to be improving. 




A new operational vision has revitalised anr emptoyea sod created a sense of purpose and dixi 
Together with identified working cost initiatives, increased vahtmea from the mines and oar wy jwl 
efficient decline systems, the company is wdl positioned to benefit from improved metal prices, and 
to further increase comings. 


JM McMahan 
Chairman 


SVKeanuj 
Managing Director 


Johannesburg 
13 August 1997 
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